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Underwriting 


can be 
creative too! 


“I'd suggest we handle it this way. It'll do a 


better job for everyone concerned.” 


This is an Illinois R. B. Jones underwriter 
giving a producer the benefit of our many 
years of experience at insuring risks which are 
out of the ordinary. 

These are words which mirror the 
philosophy of an organization which regards 
underwriting as a creative occupation—an 
organization with a pioneer spirit that keeps 
its people always on the alert for ways of 
doing a better job for you, the producer, and 
your clients. 

When you refer to us a risk which presents 
some problems, we work at the solution with 
the enthusiasm of men who derive excitement 
from applying knowledge to problems. 

Try us on the next unusual risk that comes 


your way and you'll see what we mean! 
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“BEATING THE BOUNDS” at the TOWER of LONDON: 
The Chief Warder watches as boys carry out a tradition 

that dates back to early Anglo-Saxon times. Before towns 

and parishes were mapped, youngsters were made to beat the local 

boundaries with sticks so they would never forget their “city limits.” Sometimes the 
boys themselves were bumped against the boundary-stones to make them remember! 
Sons of soldiers quarterd in the Tower observe this ceremony very three years. 


An artistic reproduction of this picture suitable for framing and without the adt ertising will be mailed on request 
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‘Evidence Points to 
Real Competition 
for Auto This Year 


State Farm, Farm Bureau, 
Others Moving to Attract 
More, Better Business 


The indications are that 1955 will 
be the year in which the giant auto- 
mobile insurers begin to compete for 
automobile business in a serious way. 
Recent evidence from State Farm and 
Farm Bureau, two of the top writers in 
this field, indicates that they are 
aware of the tightening competitive 
lines and are doing something about it. 

State Farm showed up in Life last 
week with five consecutive pages of 
advertising. Pointing out that State 
Farm has 3,300,000 automobiles in- 
sured in the U. S. and Ontario, the 
advertisement emphasizes that all com- 
panies which sell automobile insurance 
are not alike, all do not charge the 
same rates, and the best auto insur- 





} in 
last year. It outlines its underwriting 





) tive 


ance is not necessarily the kind that 
costs the most. It illustrates its “care- 
ful drivers only” plan as responsible 
for keeping State Farm rates low and 
calls attention to the number of states 
which it made rate reductions 


policy that accidents alone do not 
disqualify, that it is the accidents for 


| which the driver is responsible in a 


negligent way which would serve to 
disqualify him and lead to cancella- 
tion. The advertisement also deals with 
some of the things that State Farm 
does which save money, including the 
continuous policy, and it devotes a 
considerable amount of space and il- 
lustration to “personal touch” claim 
service. 


In the January issue of the Reflector, 
the State Farm’s house organ, the lead 
article, by A. W. Tompkins, execu- 
vice-president in charge of 
agency, is entitled “Let’s Retain World 
Leadership”. He points out that in 
1942 State Farm Mutual became the 
world’s largest writer of automobile 
insurance and has retained that posi- 
tion during the intervening years. To- 
day the company is faced with the 
possibility of dropping to second place 
due to the rapid and unusual growth 
of its nearest competitor (obviously 
Allstate). 

In the article Mr. Tompkins an- 
nounces State Farm is after a larger 
premium volume in 1955 in order to 
retain its leadership in this field, and 
States that an automobile incentive 
bonus estimated at $800,000 is of- 
fered to local agents as an added in- 
ducement. This bonus will be a per- 
centage of the membership fees or 
Selling expense upon new or added 
collision sections. The plan is to have 
agents write more auto applications, 
increase the average number of sec- 





tlons (or coverages) per application, 


| write additional sections for present 


(CONTINUED ON PAGE 26) 
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Bohlinger Resigns; 
Indicate Holz Named 
to Succeed Him 


NEW YORK—Alfred J. Bohlinger, 
superintendent of insurance of New 
York since July, 
1950, resigned this 
week. He will take 
a vacation and 
on his return will 
practice law. 

Mr. Bohlinger 
assumed the reins 
of superintendent 
when Robert E. 
Dineen resigned to 
go with North- 
western Mutual 
Life as executive 
v ic e-president. 
Previous to 1950, Mr. Bohlinger had 
been a deputy superintendent for six 
years, going to the department from 
the practice of law in New York City. 

It was indicated that Leffert Holz, 
New York City attorney with a large 
practice in the real estate field, may 
be named as Mr. Bohlinger’s successor. 
Mr. Holz, though not experienced in 
the insurance field, is regarded as a 
high caliber appointment. He was 
chairman of Gov. Harriman’s speakers 
bureau in the election last fall, is vice- 
president of Real Estate Board of New 
York, and has been active in bar asso- 
ciation work. 

In the meantime, Aldelbert G. 
Straub Jr. was named acting superin- 
tendent pending appointment of a suc- 
cessor to Mr. Bohlinger. Mr. Straub 
has been deputy since 1951. He’s a 
lawyer. 

As he left what many regard as a 
most important insurance supervisory 
office in the U. S., Mr. Bohlinger ex- 
pressed confidence in the future of 
state supervision. It will be as good 
and as successful as the will to make 
it so, he said—that is, the will of both 
state supervision and the insurance 
business. State supervision cannot do 

(CONTINUED ON PAGE 36) 
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Maloney Replaced by 
McConnell as Calif. 
Commissioner 


Governor Knight of California has 
appointed F. Britton McConnell as in- 
R. Maloney, whose term expired Jan. 
surance commissioner to replace John 
24. Mr. Maloney, who has been a ca- 
reer man in the department and has 


J. R. Maloney F. B. McConnell 


and compliance division, will retire to 
civil service status as chief of its legal 
enter private business, it is believed. 

Rumors that Mr. Maloney would be 
replaced have been current in Califor- 
nia for more than a year. Mr. McCon- 
nell has been one of the leading candi- 
dates as successor on the basis of repre- 
senting the opposition to Mr. Maloney 
that developed over the workmen’s 
compensation rating question. 

The change is fraught with political 
implications, both in the legislature 
and in the insurance business. Mr. Ma- 
loney’s father is prominent in the legis- 
lature, and some of Governor Knight’s 
program may be defeated by the re- 
moval of the son. 

Mr. Maloney made himself unpopu- 
lar with a number of California do- 
mestic companies when he approved 
the National Council on Compensation 
Insurance retrospective and premium 
discount rating plans about two years 
ago, and since has fought through the 
courts against the local insurers to 


have his order adopted. The California 
(CONTINUED ON PAGE 35) 








Late News Bulletins... 











Firemen’s Proposes Increase in Shares 

The stockholders of Firemen’s will vote March 7 on a proposal to increase 
the number of shares of common stock from 2 million to 3 million. The com- 
pany has no present plans to issue the additional 1 million shares. The action 
is designed to have the shares available if and when it wants to issue them in 


Hunt Ends Moratorium in Okla. 


Joe B. Hunt Monday withdrew his order for a 60-day moratorium on li- 
censing new insurers in Oklahoma and approving rate books and policy forms, 
on the ground that his purpose was misunderstood by the legislature. Some 
members of this body had interpreted the order as a threat in order to ob- 
tain a larger budget upon which to operate the insurance department. Herbert 
Hope, chairman of the appropriations committee, maintained from the sen- 
ate floor, that if carried out the moratorium would make the commissioner 
subject to impeachment on the grounds that he had refused to perform the 
duties assigned him in his official capacity. In explanation, Mr. Hunt said 
that he had no intention of criticizing the legislature but merely issued the 
moratorium order as a means of gaining time to catch up on the heavy back- 
log of work that had accumulated. Withdrawal ofthe order had been sent 
to the senate and house by the commissioner before the subject came up for 


discussion. Earlier story on Page 15 


Upholds Allstate 
Motion to Dismiss 


Complaint on Rates 


Harris of N. Y. Finds 
Rating Organization 
Not Aggrieved Persons 


NEW YORK—Raymond Harris, dep- 
uty superintendent of insurance, has 
upheld the motion of Allstate to dis- 
miss the application of New York Fire 
Insurance Rating Org. and eight of 
its individual member companies for a 
hearing on the fire dwelling rate filings 
of Allstate at 20% below NYFIRO 
rates. 

In the meantime, NYFIRO has filed 
with the court of appeals, the state’s 
highest tribunal, a notice of appeal on 
constitutional grounds in the North 
America case. This, it is understood, is 
a preliminary step to seeking a review 
of the North America decision by the 
U. S. Supreme Court. 

The rating organization and its 
members are not aggrieved persons, 
Mr. Harris ruled. NYFIRO is not an 
oganization within the meaning of 
subsection 3 of section 186. Even if 
NYFIRO and its member companies 
were aggrieved persons, they have not 
alleged facts entitling them to a hear- 
ing under section 186(3), Mr. Harris 
opined. 

Mr. Harris also ruled that the pro- 
cedure in section 186 (b) is not avail- 
able to NYFIRO because the section 
is limited to an insurer or rating or- 
ganization which made a filing and 
that is aggrieved by an order of the 
superintendent made without a hearing 
with respect to that filing. In this 
case, Allstate made the filing. 

NYFIRO argued that granting the 
motion to dismiss the application for 
hearing would conflict with the deci- 
sion of Deputy Superintendent Joseph 
F. Murphy in the North America case. 
On this point, Mr. Harris said that the 
North America hearing was limited 
to two issues, partial subscribership 
and the use of rate filings of NYFIRO. 
The present proceeding, that involving 
Allstate, is confined to whether the 
rate filings meet the standards of the 
law, and that issue was not heard in 
the North America case. Thus Mr. 
Murphy was not called upon to rule 
on the question of whether NYFIRO 
and its companies are aggrieved par- 
ties with a right to a hearing on the 
issue of whether the rate filings of 


North America met the statutory 
standards. 

Abraham Kaplan, counsel of 
NYFIRO, stated that Mr. Harris’s 


ruling contains errors of fact and 
law, and reflects a misundertstanding 
of the facts. He said that NYFIRO’s 
contention that fire rates for the 
dwelling classes should be uniform 
is not the limit of its contention. He 
said he wanted the record to indicate 
that the rates violate the standards 
section, 183. 
Mr. Harris 
(CONTINUED ON 
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Aetna Life Group's 
Premiums, Assets 
Increase in 1954 


Surplus and Reserves of 
Aetna Casualty, Standard 
Fire and Automobile Gain 


Premium income of Aetna Life af- 
filiated companies increased $31,433,- 
164 to $708,021,443 in 1954. Aetna 
Easualty had $149,039,495 in premiums 
in 1953 and $153,146,570 in 1954, Auto- 
mobile had $55,388,544 and $53,782,346 
and Standard Fire had $9,152,873 and 
$9,129,385. The total for the three in- 
surers for the two years was $213,- 
580,912 and $216,058,301. The surplus 
of Aetna Casualty at year end was 
$48,419,373, an increase of $6,208,515. 
Surplus of Automobile was $26,826,- 
290, up $2,665,011; of Standard Fire 
$6,337,774, up $429,641. 

Aetna Casualty’s contingency re- 
serve is $35 million, an increase of 
$17,750,000; in Automobile it is $15,- 
300,000 up $7,750,000; and in Stand- 
ard Fire $2,700,000, up $1,300,000. 

Assets of Aetna Casualty stood at 
$303,524,522 at year end, up $48,118,- 
016, Automobile $112,686,426, up $13,- 
321,946, and Standard Fire $22,910,169, 
up $1,424,931 

Unearned premiums of Aetna Cas- 
ualty increased $5,006,315. Expenses, 
not including loss adjustment expense 
and taxes, absorbed 32.2% of written 
premiums compared with 31.6% in 
1953. The statement shows an under- 
writing gain of $10,136,558. Net in- 
vestment income for the year was $6,- 
514,905. Federal taxes took $5,711,571, 
dividends to stockholders $1,935,000 
and $2 million was allocated to the 
employes’ retirement fund. 

Unearned premiums of Automobile 
decreased $183,391. The expense ratio 
was 39.7 compared with 37.9 in 1953. 
Except for the hurricane losses, under- 
writing experience was _ favorable. 
There was an underwriting profit of 
$4,711,416, and net investment income 
was $2,170,772, exclusive of the un- 
distributed earnings of Standard Fire 
of $428,030. Federal taxes took $2,- 
620,261, dividends to stockholders $1,- 
050,000, and $1 million was added to 
employes’ retirement fund. 

Unearned premiums of Standard 
Fire increased $42,104. The expense 
ratio was 42.8 compared with 41. Un- 
derwriting loss was $91,701. Net in- 
vestment income was $546,721. Fed- 
eral taxes took $15,094. 


125 Attend Seminars 


of N. Y. Speakers Bureau 


The newly formed New York State 
Insurance Speakers Bureau, sponsored 
by Assn. of Casualty & Surety Cos. and 
New York State Assn. of Insurance 
Agents, held two seminars, attended 
by about 125 men and women, to ac- 
quaint the speakers with materials be- 
ing prepared for their use and to give 
them instruction in speech techniques 
and the use of visual aids. 

Participants in the bureau, not listed 
in the Jan. 20 issue, are George Dalzeil 
of Employers’ group; George Dettel- 
back of Fireman’s Fund; R. L. Eddy 
of Hartford Accident; F. G. Harrington 
Jr. of North America; Ellis Carson of 
National Surety; Peter A. Thistle of 
Royal-Liverpool; Arthur E. Colberg, 
Elfrick Evensen, George Roesser and 
Paul Zacharski of U.S.F.&G., Victor 
Gerdes, John Grimaldi, Miss Gertrude 





Kessner, Earnest Kreig, Clifton Sitts 
of Assn. of Casualty & Surety Cos., 
Joan Sullivan of Insurance Companies 
Serving Massachusetts. 

Also, agents Stephen Amann, Alfred 
I. Jaffe, and John E. Clark of New 
York City; John Frenette of Danne- 
mora, John Jordan, W. J. Lundberg 
and John G. Mayer of Syracuse; and 
Floyd Rice of Warren, Pa. 


Charles Robuck 
of Tex. Department 
Joins NAII 


Charles H. Robuck Jr., director of 
the general liability in the casualty di- 
vision of the Texas department, is 
joining National Assn. of Independent 
Insurers at Chicago in an executive 
capacity. Robert C. Eastus, who had 
been Mr. Robuck’s assistant, has been 
named the new director, with Leighten 
M. Read as assistant. 

Mr. Robuck, a navy veteran, joined 
the Texas department in 1946 as assist- 
ant statistician, later being promoted 
to assistant director of the general 
liability section and then director. 

Mr. Eastus began in independent 
claims work in 1949, after army duty. 
He was named assistant director of the 
general liability section in 1954. 








Texas Department Has 
Hearing on Using 
Renewal Certificates 


The proposal before Texas board of 
commissioners to “rearrange the out- 
side and inside face pages of the Texas 
standard fire policy” as considered at 
a hearing last week at Austin drew 
considerable attention for the array of 
talent lined up pro and con. 

Vestal Lemmon, manager of National 
Assn. of Independent Insurers, and 
Henry Moser, general counsel of All- 
state, argued for the proposal, which 
would allow use of machines in pol- 
icy writing and would permit the use of 
renewal certificates. 

Vernon Cole of Dallas, attorney for 
Texas Insurance Advisory Assn., was 
against this proposal, and said it was 
in the public interest that only one 
standard policy form be used. Gordon 
Friedrich, San Antonio, chairman of 
the rates and forms committee of Texas 
Assn. of Insurance Agents, said the 
agents do not approve of the proposed 
change. 

The board also considered an amend- 
ment to sawmill standards to permit 
smoking in controlled smoking areas, 
and a request for a 40% fire and EC 
credit for privately owned apartment 
house projects. 


Bulkley Heads Loss 
Executives Assn. 


Grant Bulkley, vice-president of 
Springfield F. & M., was elected presi- 
dent of Loss Executives Assn. at the 
annual meeting in New York city. He 
succeeds Edwin H. Ely, vice-president 
of Home. 

Other officers are John H. Shuttle- 
ton, general adjuster of Commercial 
Union group, vice-president; Roger B. 
Bagley, assistant secretary of Trav- 
elers, secretary; Girard T. Swarbrick, 
superintendent of the loss department 
of Sun Office, assistant secretary, and 
Richard H. Green, assistant secretary 
of Northern of New York, treasurer. 





Texas Workmen’s Compensation In- 
surance Assn. met with J. Byron 
Saunders, casualty commissioner, and 
members of his staff for a two day 
conference in Austin. 


A&H Reinsurance 
Bill Causes Qualms 


on Cancellability 


WASHINGTON—Politically sagaci- 
ous observers give President Eisen- 
hower’s A&H reinsurance bill scant 
change for passage this year. Never- 
theless, his renewed advocacy of the 
plan, and particularly the 1955 ver- 
sion’s ban on the reinsuring of policies 
that don’t keep the insurer on the risk 
after it has been in force five years 
or that permit denial of liability for 
“pre-existing conditons” have got some 
of the better informed A&H experts 
worrying about the future of these 
safeguards. 

Many insurers contend they are vital 
to the writing of the general run of 
A&H business and permit the accept- 
ance of much business that would 
otherwise have to be declined. 

The new bill still contains the same 
provision for the government rein- 
surance pool to pay 75% of losses when 
a specified ratio is exceeded. This fea- 
ture is regarded by insurance people as 
unrealistic as an incentive to experi- 
mentation because there is no dearth 
of reinsurance facilities and because 
in any event no company would care 
to write a new type of coverage that 
looked like a loser even if it stood to 
lose only a quarter as much as it would 
without the government’s reinsurance 
aid. It had been hoped that the rein- 
surance proposal, if it had to be re- 
surrected this year, would be on an ex- 
cess of loss basis, with the government 
paying all or substantially all the losses 
above a specified level. 

Some A&H people who have been 
following this entire matter of non- 
cancellability and pre-existing condi- 
tions feel that the need for these pro- 
visions has been exaggerated and that 
it would be quite feasible to find sub- 
stitute safeguards. It is pointed out 
that not only does the national admin- 
istration display this antipathy to the 
cancellation or non-renewability of 
policies but bills are being offered in 
the states, such as in Georgia, North 
Carolina and Ohio. 

These observers say that despite the 
argument that can be made for the 
right to cancel or not renew and the 
right to deny liability for pre-existing 
conditions as a means of writing risks 
that would otherwise have to be de- 
clined, the public is evidently very 
much opposed to them and it is virt- 
ually impossible to convince laymen 
that the widely publicized abuses in 
connection with these provisions do 
not warrant their being prohibited gen- 
erally. 

The reason for believing that the 
reinsurance will fail again at this ses- 
sion is that the Republicans think it 
goes too far and the Democrats don’t 
think it goes far enough. “If Eisen- 
hower couldn’t get his bill through a 
Republican Congress, how can he ex- 
pect the Democrats to pass it?” one 
insurance executive remarked. 





Central Mutual, Mo., Has Changes 


At the annual meeting of Central 
Mutual Casualty of Kansas City the 
following were elevated to new offices 
and directorships: 

John W. Deck, claim manager, from 
secretary to vice-president; Duane O. 
Moore, underwriting manager, from 
assistant secretary to secretary, and 
George L. Ream, accounting manager, 
from assistant treasurer to treasurer. 

L. Bruce Lockwood, assistant under- 
writing manager, was named assistant 
secretary. 





More AH Insurers 
Challenge the FTC 


on Jurisdiction 


WASHINGTON—Postal Life & Cas. 
ualty of Kansas City and Service Life 
of Omaha have followed a number 
of other companies in challenging 
federal trade commission jurisdiction, 
in answering charges made in com. 
plaints issued against them of false 
advertising in sale of A&H policies, 

An FTC release concerning the 
answers of the two companies says 
both companies declare they are fully 
regulated by the authorities of the 
states where they are licensed. They 
concede they issue policies in Missvurj 
and Nebraska to persons located in 
other states, where they are not li- 
censed, but maintain they are not sub- 
ject to the jurisdiction of the other 
states because they are not conducting 
an insurance business in these states, 
Therefore, they declare, they are not 
engaged in “commerce” as defined by 
the FTC act. 

Denying their advertising is false 
and misleading, both companies main- 
tain that the statements quoted by the 
commission are taken out of context. 
Postal Life declares that the complaint | 
quotes only partial statements from 
the company’s advertising 
therefore, are inaccurate. Service Life} 
states that the quotations attributed to| 
it do not apply to all of is policies.) 
They apply to only a few policies,| 
and the partial quotations are correct! 
statements of the policies to which 
they pertain. 

The two companies claim they have 
adhered to the commission’s 1948 

(CONTINUED ON PAGE 36) 
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Irresponsible Blast 
on Welfare Funds 
Draws Insurers Fire 


Insurance Laxity Called the 
Exception, Not the Rule, De- 
spite Senate Group's Charges 


WASHINGTON—The Senate sub- 
committee report accusing the insur- 
ance industry, along with labor organ- 
izations and management, of failing— 
“with notable and commendable 
exceptions”—to prevent abuses and 
mismanagement in employe welfare 
and pension funds has drawn a flat 
denial of such sweeping denunciations, 
as far as the insurance companies, 
brokers, or their agents are concerned. 


Abuses in which the insurance in-, 


dustry has any part constitute the ex- 
ceptions, rather than the other way 
around, according to a statement by 
Life Insurance Assn. of America and 
American Life Convention. 

“The abuses in welfare funds which 
are attributed by the report of the 
Senate subcommittee to insurance 
companies, brokers or their agents are, 
we believe, not widespread, are by no 
means characteristic and are in con- 
trast to the ethical standards which 
prevail in the establishment and ad- 
ministration of most employe welfare 
funds,” the LIA-ALC statement says. 
“The insurance business desires to aid 
in maintaining the highest standards 
of practices in insuring these funds.” 

The statement goes on to say that 
the subcommittee report credits in- 
surance organizations with helping the 
subcommttee staff in getting infor- 
mation on commercially insured union 
welfare plans and will continue to help 
in bringing about full disclosure of 
any questionable practices that may 
exist and in taking appropriate steps 
to remedy them. 

The subcommittee, headed by Sen. 
Ives of New York, asks Congress to 
consider legislative controls that would 

(1) require private employe welfare 

and pension funds in interstate com- 

merce to register and file annual 
reports with the federal government; 
these reports would be open to in- 
spection by “all interested persons”; 

(2) grant authority to the federal 

government to make periodic inspec- 

tions and examinations of the books 
and records of employe welfare and 
pension trust funds; (3) rewrite the 

Taft-Hartley act so as to make clear 

the extent to which the federal gov- 

ernment will regulate employe bene- 
fit funds. 

The subcomittee report states that 


existing federal, state and private reg- 
ulatory controls are 
regulate employe benefit and pension 
plans and that evasion of federal law, 
| lack of state law enforcement and a 
reluctance to use private regulatory 
controls were 
many cases”. The subcommittee staff 
investigated 29 plans in Philadelphia, 
Chicago and San Francisco. The report 
contains summary comments on 26 of 
these plans. It lists seven as “well- 
*|Managed”, six as 


inadequate to 


“apparent in far too 


“grossly misman- 


aged,” and the remaining 13 marked 
by “questionable practices”. 


The subcommittee report lists these 


as good management practices: 


1. Active, interested and intelligent 


Participation in both the estabishment 
and operation of the fund by union and 
employer trustees. 


XUM 


2. Retention of competent and rep- 
utable legal, insurance and adminis- 
trative services in the establishment 
and operation of the fund. 

3. Selection of the insurance carrier 
through competitive bidding and on 
the basis of formal specifications. 

4. Complete disclosure of fund op- 
erations through periodic reports to 
the employer-contributors, and to the 
employe-beneficiaries. 

5. Effective internal management 
controls to keep administrative cost 
at a minimum. 























As questionable practices the report 
lists these: 

1. Exclusive, 
fund operations. 

2. Abdication by trustees of their 
responsibilities. 

3. Charging the welfare fund for 
union expenses. 

4. The practice of “twisting,” where- 
by the favored broker or agent induces 
trustees to change insurance carriers 
regularly, which often results in the 
payment of high-level first-year com- 
missions to such broker or agent. 


one-man control of 








An imposing record 


The Agents of these Companies share with us pride in the fact that five of the 
Companies under Crum & Forster management are now in their second century. 


THE NORTH RIVER INSURANCE CO. 
UNITED STATES FIRE INSURANCE CO. . 
THE BRITISH AMERICA ASSURANCE CO. . . . . . . Incorporated 1833 ....., 
WESTCHESTER FIRE INSURANCE CO... . . iam 
THE WESTERN ASSURANCE COMPANY... .... 


ec.@ @ © -¢€ «@ 


OLD COMPANIES LIKE OLD FRIENDS WEAR WELL... Over a span of almost 
six centuries these companies have survived the trials of Peace and War; Prosperity 
and Depression; Inflation and Deflation, and have profited by the experience. They 
have kept faith with Agents and Policyholders— mindful of the trust and confidence 
reposed in them. They are old in years, but young in spirit, and have kept abreast 
of changing times and conditions— always adhering to sound underwriting principles. 
With each passing year, we have an increasing appreciation of the contribution 
which our Agents have made to the good name and reputation of the Companies. 


Organized 1822 ....., 
Organized 1824... .. 


Organized 1837... . 
Incorporated 1851... . 


5. Strikes or threats of strikes to 
get the right to select the insurance 
carrier. 

6. The practice by some employers 
of deliberately refusing to take any 
responsibility for the administration 
of the fund. 

7. Retention by some insurance car- 
riers of an excessive percentage of 
premiums paid. 

8. Collusion and commingling of 
welfare contributions with union funds. 
34) 
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133 Years 
131 Years 
122 Years 
118 Years 
. 104 Years 


608 Years 








(RUM & FORSTER 


110 WILLIAM STREET > 


UNITED STATES FIRE INSURANCE CO. 
THE NORTH RIVER INSURANCE CO. 
WESTCHESTER FIRE INSURANCE CO... 


WESTERN DEPT FREEPORT. ILL PACIFIC DEPT 


SAN FRANCISCO 


MANAGER 
NEW YORK 
_ . Organized 1824 


Organized 1822 
Organized 1837 


SOUTHERN DEPT ATLANTA 





THE WESTERN ASSURANCE CO. U.S. Branch . . . 
THE BRITISH AMERICA ASSURANCE CO., U.S. Branch Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N.C... . Incorporated 1923 


ALLEGHENY DEPT . PITTSBURGH 


38, NEW YORK 


Incorporated 185] 


VIRGINIA CAROLINAS DEPT OURHAM NW C 
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Announcing 


An AMERICAN 


Stock Company Market 
for the Writing of 
DIFFICULT, UNUSUAL or 
SURPLUS LINES of Insurance 


In addition to our other broad facilities, we can now offer an AMERICAN STOCK 
COMPANY as a market for SURPLUS LINE RISKS. On any class of business (Fire, 
Marine or Casualty) if your regular Companies decline, refer that Problem Risk to me. 
As an example, the following are a few of the classes we can handle for you: 








*FIRE, THEFT AND COLLISION ON 
PRIVATE PASSENGER CARS, INCLUD- 
ING UNDER-AGE AND OVER-AGE 
DRIVERS 


*BOTH LIABILITY AND FIRE, THEFT 
AND COLLISION ON PRIVATE PAS- 
SENGER CARS OWNED BY MILITARY 
PERSONNEL 


@ FIRE AND EXTENDED COVERAGE 


@ GENERAL LIABILITY 
(ALL CLASSES) 


@ EXCESS LIABILITY 
(ALL CLASSES) 
@ MALPRACTICE 


@ LONG HAUL, BUS, TAXICAB AND 
U-DRIVE, (PHYSICAL DAMAGE 
AND LIABILITY) 


*Write for rating manual and appli- 
cations 











Employ the service of a specialist AT NO COST TO YOU! 


EDWARD C. STAUNTON 


Independent Insurance Specialist 


INSURANCE CENTER BUILDING 
330 South Wells St. 
Telephone WEbster 9-2064 





Chicago 6 











FOR MORE THAN A QUARTER CENTURY 


* 
FRANK BURNS 
cS 


INC. 


UART BUILDING + SEATTLE, WASHINGTON 


PRITCHARD ano BAIRD 


99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 


| REINSURANCE | 
CONSULTANTS AND INTERMEDIARIES 


"We Are What We Do” 





















Aetna Casualty and 
Automobile May 
Be Combined 


A possible merger of Aetna Casualty 
and Automobile has been indicated by 
the companies by a proposed amend- 
ment to their charters filed with the 
Connecticut legislature. 

The companies are members of 
Aetna Life group, which also includes 
Aetna Life and Standard Fire. 

In a letter informing stockholders of 
the two companies of the decision by 
the boards to seek the charter amend- 
ments, Morgan B. Brainard, president 
of the group, said that although con- 
sideration has been given to merging 
the companies, no decision has been 
made as to the advisability or the prac- 
ticality of a merger. The companies in- 
troduced the bills at this time because 
the Connecticut legislature meets only 
every other year, he said. Before a 
merger could be effected, it would be 
necessary to obtain approval of the 
stockholders and regulatory authori- 
ties. 

The legislation, filed in the senate by 
Sen. Laing and in the house by Rep. 
Bitzer, authorizes the companies to 
merge with any other insurer doing a 
similar business. 

When the companies were organized, 
state laws did not permit the same 
company to handle casualty, surety, 
fire and marine, but the recent mul- 
tiple line laws now allow such com- 
panies to write all lines except life. 
Aetna Casualty, organized in 1907, 
writes only casualty and surety; Auto- 
mobile, which started in 1913, handles 
only fire and marine. Aetna Life now 
owns 301,090 shares of Aetna Casualty 
and 408,422 shares of Automobile. 


Lawyer Admits Inducing 


Prosecution of Claims 


LOS ANGELES—Attorney Raoul D. 
Magana has pleaded guilty to charges 
of Southern Pacific and Atchison, To- 
peka & Santa Fe railroads that he con- 
spired to induce prosecutions of claims 
arising from accidents and accidental 
deaths. The court has debarred him 
from acting in personal injury and 
death claims actions. 

The companies alleged Mangana’s ac- 
tivities were not confined to Califor- 
nia, but extended into Arizona, New 
Mexico, Oregon, Nevada, Utah and 
Texas. The activities complained of 
took place between Jan. 1, 1946, and 
December 31, 1954. 

The Santa Fe cited 132 claims for 
a total of $10,541,948 in which Magana 
acted; the Southern Pacific cited 237 
claims for a total of $17,360,327. 


Five New Officers Elected 
by Transit Casualty 


Five new officers have been elected 
by Transit Casualty of St. Louis. They 
are: W. T. Conway as vice-president 
and secretary; Lloyd E. Boas vice- 
president and general counsel; A. T. 
Bolfing treasurer; F. A. Brewer con- 
troller, and C. Allan Ross general au- 
ditor and assistant secretary. 

E. Roy Fitzgerald continues as chair- 
man; Preston Estep as president, and 
H. L. Martin and E. C. Houghton as 
vice-presidents. 





Heads Rochester Cas. Managers 

Ronald MacDonald of Phoenix of 
London group was re-elected chair- 
man and Edward W. Ellison of Aetna 
Casualty & Surety re-elected secretary 
of Rochester (N. Y.) Casualty Mana- 
gers Assn., not New York Casualty 
Managers Assn. as reported in the Jan. 
6 issue. 


—_—_ 


Sayer Outlines Need 
of Uniform Rate on 
WC Board Birthday 


NEW YORK—At a dinner marking 
a 40th anniversary of New York Con. 
pensation Insurance Rating Board here 
Henry D. Sayer, general manager, pai; 
tribute to the 41 persons now with th 
board whose service exceeds 25 years 
The 41 were guests of the board at the 
dinner. 


Mr. Sayer in his talk called attentio, 
to a fundamental principle in the Op- 
eration of the board since its inception, 
that there should be no competition jp 
rates—competition in service, of 
course, including prompt payment of 
claims and engineering service to pre. 
vent accidents. He said this principle 
has been consistently followed, and 
there is no reason why anyone should 
think otherwise when the situation js 
properly understood. 


There can be no difference in cover. 
age and therefore no need for rate var. 
iation based on differences and hazard, 
he said. Unlike voluntary or elective 
forms of insurance where the coverage 





shapes the rate or influences the cost, 
compensation insurance is a fully stat- 
utory coverage and the employer's 
complete statutory obligation must be 
made secure. Hence the use of a com- 
mon standard policy. 

It is difficult to see how rates could 
be reasonable, adequate, and non-dis- 
criminatory if they varied, he declared. 
If they are set at a level higher than 
necessary to assure adequacy, they 
would fail in their requirement of rea- 
sonableness. If the emphasis were on 
reasonableness and in the attempt to 
achieve that they were set too low, 
they would fail to meet the require- 
ment of adequacy. Reasonableness and 
adequacy are the best guarantee of 


freedom from rate wars—those uneco-| 


nomic trade practices which years ago 
in eertain other lines proved so disas- 
trous to the solvency of insurers. Any 
system that caused or permitted in- 
solvency because of inadequate rates 
would be disastrous to the whole WC 
system. 

He noted that it has not been the 
custom for organized insurance to take 
any position before the legislature on 
benefits provided in the law. That isa 
matter of public policy to be determin- 
ed by the legislature, advised by in- 
dustry, both employers and workers, 
as well as by state authorities. 

However, he feels that the insurance 
business should speak out on any leg- 
islative proposals the enactment of 
which the business believes would seri- 

(CONTINUED ON PAGE 28) 
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N.Y. Lawyers Oppose Compulsory More 
Than Ever, Bar Group Elects Craugh 


NEW YORK—The insurance section 
of New York State Bar Assn. at the 
annual meeting here listened to a spir- 
ited panel discussion of a number of 
questions of mutual interest by three 
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Wayne Van Orman Wilson C. Jainsen 


attorneys and three insurance company 


executives. At the election Joseph P. }} 


Craugh of Utica Mutual was elected 
chairman to succeed Daniel J. Reidy of 
Guardian Life. Wayne Van Orman, 
New York City attorney, was named 
vice-chairman and Morgan F. Bisselle 
of the law firm of Tucker & Bisselle, 
Utah, secretary. 

The advisory council named consists 
of James B. Donovan of Watters & 
Donovan, and Joseph F. Hanley, both 
of New York; Donald Gallagher of Al- 
bany, W. J. Herron of Malone, Francis 
J. Alder of Rome, William D. Kiley of 
Oneida, James M. Ryan of Geneva, 
James W. Mallam of Niagara Falls, 
James Dempsey of Peekskill and Jo- 
seph F. O’Brien of Patchogue. 

The committee of attorneys named 
last year to make a study of compul- 





H. Clay Joknson 


Ellis H. Carson 


sory automobile insurance brought in 
a report to the bar association unani- 
mously opposing compulsory. It rec- 
ommended an attempt to get financed 
auto buyers to purchase liability. 

The committee, headed by Donald W. 
Kramer of Binghamton, reported its 
belief that 96 to 97% of New York 
automobiles are insured, that this per- 
centage was 25 when the financial re- 
sponsibility law went into effect, and 
that the FR law has been highly ef- 
fective. Compulsory would not achieve 
100% insurance of all vehicles, as is 
recognized even by its proponents. 

The report noted that presently all 
auto registrants are having to indicate 
whether they carry insurance, and this 
will provide a clear measure of the size 
of the uninsured problem. The report 
recommended a committee of the bar 
association be continued to examine the 
Possibility of extending required cov- 
erage in certain types of ownership 
other than minor drivers on the basis 
of the insurance information being 
gathered by the motor vehicle bureau. 

The report also recommended a 
series of eonferences with insurers, fi- 
Nancial institutions, banks and auto 
finance companies to secure their co- 


YIM 


operation in making sure that all cars 
sold on time carry liability coverage 
with minimum limits, as they carry 
collision at present. The committee rec- 
ognizes the difficulties in the way of 
any use of compulsion in this field but 
believes the common interest of ail 
responsible for placing cars on the 

















highways lies in the protection cf the 
public through the provision of such 
insurance. A voluntary effort of this 
kind might be quite successful. 

The panel discussion of topics of in- 
terest to both lawyers and insurer ex- 
ecutives was tried out last year and 
proved highly successful. This year it 
attracted a record crowd. Both pro- 
grams were arranged by Mr. Van Or- 
man. 

With Judge Henry L. Ughetta of the 
supreme court as moderator, Ellis H. 
Carson, president of National Surety 
and vice-president of Fireman’s Fund; 


Wilson C. Jainsen, president of Hart- 
ford Accident, and H. Clay Johnson, 
deputy U.S. manager ef Royal-Liver- 
pool, represented the insurance busi- 
ness. For the lawyers there appeared 
Franklin R. Brown of Buffalo, Harry 
A. Gair of New York, and Donald W. 
Kramer of Binghamton. 

One of the questions dealt with com- 
pulsory auto, and on this subject Mr. 
Johnson said the insurance business 
is more optimistic about the prospects 
in New York this year. Alternative 
legislative approaches to the problem 

(CONTINUED ON PAGE 32) 





ina sone neem 





NORTH AMERICAN 


CASUALTY AND SURETY 


REINSURANCE 
CORPORATION 


161 EAST FORTY-SECOND STREET 
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Pacific Fire Group 
Asks Stock Dividend, 
Increases All Rates 


An increase in capital stock of Pacif- 
ic Fire group by transfer of funds 
from surplus has been recommended 
by the board. If the increases are ap- 
proved by the superintendent of insur- 
ance and by stockholders at their an- 
nual meeting, capital of Pacific will 
be increased from $1 million to $2 mil- 
lion, Bankers & Shippers from $1 mil- 
lion to $1.5 million and Jersey from 
$1 million to $1.5 million. Stock divi- 
dends to stockholders then paid will 
be 110% Pacific, 50% Bankers & Ship- 
pers, and 50% Jersey. 

es a . 

The board also increased cash divi- 
dends to stockholders. Pacific quart- 
erly dividend went up from 85 cents to 


$1, equivalent to $2 annually on the 
proposed stock; Bankers & Shippers 
quarterly dividend was increased from 
65 cents to 75 cents, equivalent to $2 
annually on the proposed stock, and 
Jersey semi-annual dividend was in- 
creased from 85 cents to 95 cents with 
an indicated annual dividend of $1.30 
on the proposed stock. 





Thomas Conlon Named by 


Manufacturers Casualty 


Manufacturers Casualty has named 
Thomas E. Conlon Jr. underwriting su- 
perintendent of fidelity and surety in 
the eastern department. His head- 
quarters will be at Philadelphia office. 

Mr. Conlon began in insurance with 
Maryland Casualty as a claims attor- 
ney, later moving to Kansas City as 
manager of bond underwriting. He also 
was with Western Casualty & Surety 
as assistant manager of fidelity and 
surety underwriting in the home office. 








NEW ISSUE 


this announcement is 


White, Weld & Co. 


Jacemry 27, 1955 











This anncuncement is neither an offer to sell nor a solicitation of an offer to buy any of these 
securities. The offering is made only by the Prospectus. 


1,400,000 Shares 
Life Insurance Investors, Inc. 


Common Shares 
($1 Par Value) 





Price $16.25 per Share i] 


for less in single transactions involving 3,000 shares 
or more, as is more fully set forth in the Prospectus) 





Copies of the Prospectus may be obtained in any State in which 
circulated 


writers, including the undersigned, as may legally offer thess 
securities in compliance with the securities laws 





| 











from only such of the under- 
such State. 


J.C. Bradford & Co. | 











Correspondents 


T. C. ANDERSON, Vice Pres. 
309 W. Jackson Bivd. 
Chicago 6, Illinois 
WAbash 2-7577 





ERRORS AND OMISSIONS 
PERSONAL ACCIDENT 
HIGH RATED FIRE 
MALPRACTICE LIAB. 
UNUSUAL RISKS 


Lloyd's London 


Teletype CG2785 





GRIFFITHS, 


TATE, 
LTD. 








Dwelling Package OK 
in Ohio Requires 
Running Mate Cover 


As announced last week the compre- 
hensive dwelling policy of Interbureau 
Insurance Advisory Group has been 
approved in Ohio. This is the first 
package dwelling policy to be ap- 
proved there. Approval was effective 
Feb. 1. 

Because Ohio does not have multiple 
line laws on the books, the policy has 
to be written in two companies, with 
a fire company assuming the fire 
coverages and a casualty company, the 
casualty coverages. This is in con- 
trast with the use of the policy in 
other states, where a single insurer 
may provide all of the coverage if it 
has multiple line powers. 

The fire coverages have been filed 
by Ohio Inspection Bureau, the 
floater portion by Inland Marine In- 
surance Bureau, and casualty cover- 
ages by National Bureau of Casualty 
Underwriters. However, as in other 
states, the special manual drawn up 
by Interbureau will apply, with no in- 
formation to be provided through the 
bureaus. 

In giving its approval, the Ohio de- 
partment has announced that any 
group of companies which uses the 
policy must send two copies of its 
printing of it to the department’s rat- 
ing section. 


Chicago CPCU Chapter 


Names Devroye President 


Chicago CPCU chapter has installed 
Albert M. Devroye, secretary of Mil- 
lers National, as president to succeed 
R. M. Babbitt Jr., vice-president of 
Joyce & Co. Mr. Babbitt, who was the 
installing officer, was president of the 
National society in 1944. Other officers 
named were: Sanford H. Lederer, who 
heads the Prince & Lederer agency, 
vice-president; J. J. Dwyer, Jr., J. J. 
Dwyer & Son, secretary; and Frank L. 
Stack, Liberty Mutual, treasurer. The 
speaker was Manuel H. Donchin, Don- 
chin-Hecht & Co., who discussed the 
principles of life insurance as they 
apply today. Mr. Donchin is both a 
CPCU and a CLU. 





Surety Managers Name 


Committee Members 


Donald F. Harned of Travelers, E. 
Kenwood Hawley of Fireman’s Fund, 
and S. M. Williams Jr. of Maryland 
Casualty have been named to the ex- 
ecutive committee of Surety Managers 
Assn. of New York City. 

Committee chairmen for the year are 
James ‘F. Joyce of Providence, Wash- 
ington, legislative; Joseph C. Camire of 
Glens Falls, court and probate; and 
Joseph R. Asciutto of Employers Lia- 
bility, special contract bonds. 





Bay State Club Invites Cas. Men 


Bay State Club, stock fire field 
men’s organization of Massachusetts, 
has amended its constitution by open- 
ing its membership to casualty men 
at a special meeting called for the 
purpose. The amendment was adopted 
without debate. It embodies the main 
features of Eastern Underwriters 
Assn.’s recommendations for field or- 
ganizations. 





Mich. Twin Cities Agents Elect 


Willard Carpp of Benton Harbor, 
Mich., has been elected president of 
Twin Cities (Benton Harbor and St. 
Joseph) Assn. of Insurance Agents. He 
succeeds Charles Forburger of St. 


Joseph. George E. Humphry is vice- 
president; Laura M. Suthard, secretary, 
and Alford Mack, treasurer. All are of 
Benton Harbor. 


Broker, Client Must 
Determine Commissions 


on Installments 


New York insurance department 
does not have the power to rule on 
whether the original broker or the new 
broker is entitled to commissions on 
installment payments for term poli- 
cies, Deputy Superintendent McNaugh- 
ton has decided. 

There is no section in the law which 
specifically sets forth under what cir- 
cumstances a broker has earned a 
commission. The question must be re- 
solved by the parties to the contract 
or by a court of competent jurisdic- 
tion, he said. 


Lyle Adjustment Ariz. Stock 


Sold to Four Employes 


C. B. Lyle, president of Lyle Adjust- 
ment Co. has sold all stock of the Ari- 
zona corporation to four long-time em- 
ployes. The new officers are: 

Whitfield L. Mercer, Phoenix, pres- 
ident and general manager; William C. 
Robinson, Flagstaff, vice-president in 
charge of northern Arizona; Guy J. 
Panarello, Tucson, vice-president in 
charge of southern Arizona, and Rich- 
ard F. Gramly, Mesa, vice-president in 
charge of eastern Arizona. 

Mr. Lyle will retain interest in his 
New Mexico and West Texas oper- 
ations. 








New Lumber Mutual Building 

Lumber Mutual Casualty of New 
York has completed its new building 
for the Syracuse branch at 615 West 
Genessee street. James F. Fitzgerald 
is office manager, James F. Reichert 
and Kenneth Guerin are joint sales 
managers and Thaddeus Podolak is 
in charge of the engineering depart- 
ent. The building was opened with an 
open house attended by William F. 
Dowling, president, and William E. 
Dandridge, vice-president. 





Two Insurers Cancelled in Tex. 


Guardian Ins. Co. of Sioux Falls and 
Central Standard of Sioux Falls have 
had their authorization certificates in 
Texas cancelled. Guardian had no out- 
standing contracts in Texas and Cen- 
tral Standard had only nine policies. 
The revocation of the latter’s right to 
do business in Texas was postponed by 
agreement. 





Organize Agents Group 

Indian River Assn. of Insurance 
Agents has been organized in Florida 
and has become a member of Florida 


Assn. of Insurance Agents. Officers 
are Mrs. Vera Moore, president; 
M. W. Dalrymple, vice-president; Ed- 


gar Schlitt, secretary; Al Crawford, 
treasurer; and Rudy Hubbard and 
Warren T. Zeuch Jr., directors. 





Ohio Approves Garage Rates 


Ohio insurance department has ap- 
proved the filings of Mutual Bureau 
and National Bureau increasing BI 
and PDI combined rates for garage 
risks by 25%, effective Jan. 26. BI is 
up 10.6% and PD is up 60.3% for risks 
written on the payroll basis where 
coverage is included for the operation 
of garage owned cars. 





Names Puerto Rico General Agent 


Victor Braegger, Inc., San Juan, 
Puerto Rico, has been appointed gen- 
eral agent of American Employers in 
Puerto Rico and the Virgin Islands. 





$6 Million in Losses 


Manufacturers Mutual Fire had 
losses of more than $6 million in 1954, 
much of it caused by the hurricanes. 
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Bankers L. & C. Is 
Issuing Non-Can A&H 
With Cash Values 


Bankers Life & Casualty is now is- 
suing a level premium non-cancellable 
hospital, medical and surgical policy 
providing cash surrender values. Ap- 
proval of the policy has already been 
obtained in 23 states. 

The new policy is participating, non- 
cancellable and guaranteed renewable 
to age 75 or until claims paid or paya- 
ble in the aggregate equal the principal 
sum. 

The policy contains a schedule for 
hospital expense, medical treatment, 


miscellaneous expenses and _ surgical 
operations. 
Upon the request of the insured, 


death of the insured, the anniversary 
date nearest the insured’s age 75, or 
default in premium, the policy is term- 
inated and the liability of Bankers L. 
& C. is limited to the payment of ac- 
crued dividends, any insured loss then 
payable, plus the cash surrender value. 
If no insured losses have been paid 
during the life of the policy, the as- 
sured gets the full cash surrender 
value, tables of which are included in 
the policy. If insured losses have been 
paid or are payable, there is deducted 
from the cash surrender value a frac- 
tion of each $1 paid in claims. This 
increases with the age of the insured. 
For example, a female aged 27 sur- 
rendering the policy, for each $1 of 
claim paid, will have subtracted a fac- 
tor of .1308. If the policy has been in 
force for five years and there have 
been no claims paid, the same insured 
would be entitled to $223 in cash val- 
ues. 


Va. Cites 23 Brokers 
for Sales in Insurers 
Not Licensed in State 


Virginia Corporation Commission has 
ordered 23 non-Virginia brokers, in- 
cluding many of the blue chip broker- 
age houses of the country, to show 
cause why their licenses to act as non- 
resident brokers should not be revoked 
and they should not be fined for selling 
insurance in Virginia in insurers not li- 
censed to do business in the state. 

In addition, Eagle Fire of New Jer- 
sey and Preferred Fire of Topeka were 
ordered to appear March 10 to answer 
charges of doing business in Virginia 
without a license. 

Brokerage firms from Boston, New 
York, Philadelphia, Baltimore, Chicago 
and elsewhere, were requested to ap- 
pear March 21-23. The complaints were 
filed against the brokers after an in- 
vestigation by the commission’s insur- 
ance staff. 

It is said that local agents in Virginia 
have been under increased competitive 
pressure from outside brokerage firms 
and have complained that out-of-state 
brokers were capturing business on the 
theory that it could not be placed in 
Virginia-licensed insurers when actual- 
ly licensed insurers would take it at 
state approved rates. Much of the bus- 
iness placed by the brokerage firms, 
according to Virginia agents, has been 
going to London Lloyds. 

Among the brokers cited are Johnson 
& Higgins, John C. Weghorn agency, 
Frederick W. Mezey; Obrion, Russell 
& Co., Schiff, Terhune & Co., Huff, 
Dreyer & Co., Rollins Burdick Hunter, 
R. A. Corroon & Co., R. C. Rathbone & 
Co., Frenkel & Co., C. B. Blonder & Co., 
Henry Sobel & Co., John Crosby & Co., 


Alexander & Alexander, Reginald H. 
Squire; Murray Vander Poel & Baker, 
C. R. Black Jr. Corp., C. P. & D. Dar- 
lington, W. C. Graham & Co., Fred S. 
James & Co., Wolfson & Rifkin Corp., 
and W. A. Alexander & Co. 

Virginia has imposed some substan- 
tial fines on licensed insurers that have 
combined with their own coverage ex- 
cess cover in non-admitted insurers. 


80% Hurricane Losses 
Cleared in Rhode Island 


National Board’s supervisory office 
at Providence has cleared 54,250 hurri- 
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is America Fore’s current national 


cane losses representing $16,990,762, 
according to B.P.L. Carden, general ad- 
juster of National Board there. He es- 
timated that more than 80% of all 
hurricane losses of stock fire compa- 
nies have been cleared to the com- 
panies for payment. 





Comprehensive Dwelling 
Approved in Six States 


The comprehensive dwelling policy 
as promulgated by Interbureau Insur- 
ance Advisory Group has been ap- 
proved in Colorado, District of Colum- 
bia, Idaho, Montana, New Mexico and 
Wyoming. Effective dates are Jan. 19 
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ment. It is one of a public relations series designed to 


inform the public about capital stock insurance and the 


importance of the services 


of the agent and broker. 


Appearing in: 


* THE SATURDAY EVENING 


* NATIONAL GEOGRAPHIC »*& TIME *& NEWSWEEK 
*& SUCCESSFUL FARMING * 


POST »* LIFE »*& FORTUNE 


your insura! 
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you travel? 


in Colorado, Wyoming and New Mex- 
ico; Jan. 26 in District of Columbia 
and Montana, and Feb. 9 in Idaho. 

The policy, with these approvals, 
becomes available in 33 states and Dis- 
trict of Columbia. 


Fete S. E. Morrison Agency 


Officers and employes of the S. E. 
Morrison & Co. agency of Iowa City, 
were guests at a dinner given by Great 
American on the occasion of the 
agency’s 40th year of representation. 
Officials of the company were on 
hand from 
Des Moines 
Morrison. 


New York, Chicago, and 
to present a plaque to Mr. 
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Htfd. Steam Boiler 
Has Increases All 
Down the Line 


Hartford Steam Boiler set new rec- 
ords in premiums written and earned 
in 1954. Premiums written of $20,646,- 
345 exceeded the previous years total 
by $870,998 and premiums earned, 
amounting to $17,463,897, were up $1,- 
322,950. Incurred losses were $3,924,588 











the address below. 


do you find assets 


in others’ liabilities? 


You can increase your assets by insuring others against their lia- 
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bilities. (Although the average Comprehensive Personal Liability 
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to a prospect’s entire account. Also, by rounding out your clients 
protection, it can help you hold your accounts against competition.) 

The CPL market is still wide-open territory—simply because so 
many people have never been told about this inexpensive but 
increasingly important form of insurance. 

You can tell the story effectively—and make more sales—with 
the help of interest-provoking Zurich-American sales aids. Ask the 
Zurich-American field man for more information 


Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 S$. LA SALLE ST., CHICAGO 3, ILLINOIS 


and the loss ratio was 22.5%. 

Underwriting expenses totaled $15,- 
492,851, and the underwriting profit 
was $1,971,046. 

Surplus to policyholders was $22,- 
808,023, up $6,448,954, and total assets 
increased by $11,787,765 to $58,081,192. 
The company also experienced a large 
increase in the value of its investment 
portfolio. 





E. H. Lasseter, vice-president and secretary 


of Illinois National Casualty, discussed the 
theory of negligence at a meeting of Spring- 
field, Iil., 


Assn. of Insurance Women. 
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INSURANCE COMPANIES 


U.S.F.&G. Shows Gain 


in Fire, Casualty; 
Windstorm in Red 


In a preliminary summary of 1954 
operations of U.S.F.&G., President 
Charles L. Phillips said that the com- 
pany’s casualty, fidelity-surety, and 
fire operations were profitable and 
that every line had registered a favor- 
able underwriting account with the 
exception of windstorm, which is writ- 
ten as part of EC. He said that the red 
figure applicable to EC was due en- 
tirely to losses caused by the three 
hurricanes which swept the middle At- 
lantic and New England states in the 
fall. 

The company reported that gross 
premiums written were $215,956,990. 
After payment of $15,529,859 for rein- 
surance, net premiums amounted to 
$200,427,131, compared to $187,456,843. 
Net premiums earned were $187,902,- 
742, up more than $11 million. 

Aggregate profit from underwriting 
was $10,793,165, increase $2,726,297. 
Net income from investments and oth- 
er sources was $8,687,136, compared 
with $6,707,078. 

The profit from underwriting and 
investments combined was $19,480,381, 
increase $4,706,355. After setting aside 
$7,176,654 as income tax reserve, there 
remained a net profit of $12,303,647, 
increase $3,024,752. 

Total admitted assets at the end of 
1954 increased to $353,092,338 from 
$305,386,896. Policyholders’ surplus 
rose to $108,771,826, compared with 
$84,879,492. The policyholders’ surplus 
is comprised of voluntary reserve, $35,- 
651,303; capital, $17,068,100, and sur- 
plus $55,992,423. The company’s capi- 
tal was increased during the year 
from $15,516,460 through the issuance 
of a 10% stock dividend. 

Earnings per share in 1954, exclud- 
ing capital gains and equity in the 
premium reserve increase, were unof- 
ficially estimated at $6.73, compared 
with $6.27. 





Business Opposes Doubling 
of Agent Fees in N.C. 


A proposal that the license tax for 
insurance agents in North Carolina be 
doubled to $5 per year was opposed at 
a hearing before the joint appropria- 
tions committee of the North Carolina 
legislature. The proposal would yield 
an estimated $172,195 more a year in 
revenue. The protests were mostly 
by representatives of fire and casualty 
companies, who contended that the in- 


crease might drive some of the smaller’ 


companies out of business and result 
in retaliatory license increases in other 
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states which have reciprocal fee sched- 
ules. 

E. C. Brooks of Durham, an attor- 
ney, said he represented 13 fire and 
casualty insurers incorporated solely 
in North Carolina. Their treasuries, 
he said, have been somewhat depleted 
by Hurricane Hazel, and he opposed 
the increase from $2.50 to $5. He said 
that 37 states—including North Caro- 
lina—have reciprocal agreements so 
that other states would charge North 
Carolina insurers the same fees North 
Carolina charges out-of-state com- 
panies. In only eight states are license 
fees more than $2.50. 

He contended that if license fees 
were raised to bring North Carolina 
an additional $300 per year from each 
of his companies, it would cost them an 
extra $6,000 to do business in 20 states 
under reciprocity. 

Committee members contended that 
the law is against agents not the com- 
panies, but it was stated that the com- 
panies pay the fees. 

Another lawyer, Arch Allen of 
Raleigh, said he represented 17 domes- 
tic insurers. He asked the committee to 
defer action until his association could 
present further information on how 
members would be affected. 

Andrew Schwitter, secretary of 
Carolina Casualty, said that his com- 
pany has expanded into 25 states dur- 
ing the past two years and that he 
opposed arbitrary increases in license 
fees. 

T. A. Wilson, president of the Textile 
Ins. Co. of High Point, N. C., said his 
company now does business only in 
North Carolina but expects to branch 
out into other states and feared the 
effects of the reciprocal agreements 
once it does expand. 

The appropriations committee will 
hold a hearing on a proposal to in- 
crease premium tax of North Carolina 
companies from 1 to 2.5% which would 
make it the same as charged out-of- 
state companies. 





Producers Head Pa. 


Insurance Committees 


Robert D. Fleming, Pittsburgh in- 
surance and real estate broker has been 
named chairman of the insurance 
committee in the Pennsylvania senate 
to succeed Sen. George N. Wade, Har- 
risburg district general agent of Ohio 
National Life, who was named chair- 
man of the highways committee. 

The chairmanship of the house in- 
surance committee went to Rep. Rob- 
ert K. Hamilton, a local agent from 
Beaver, who is a Democrat. 


Liberty Mutuals Staffs Unit 


Liberty Mutual has appointed the 
following in its new commercial risks 
department: Winchester C. Smith, un- 
derwriting manager; Francis R. Don- 
ahue, assistant underwriting manager; 
Frederick Jenkins, underwriter; John 
L. Olsen, manager of methods, budget, 
procedures and accounting; Homer C. 
Wilson, sales manager, and Wilfred 
Crossley, assistant to Mr. Wilson. 
Messrs. Wilson and Crossley have been 
tranferred from Atlanta and Minnea- 
polis respectively. Manager of the de- 
partment is Francis F. Alexander. 








Dallas Agents Give Crime Lab Gift 

Two instruments for crime detec- 
tion were presented the Dallas crime 
laboratory by Dallas Assn. of Insur- 
ance Agents at a meeting in honor of 
civic and political leaders. 

The crime laboratory received a re- 
fractometer, used to trace evidence to 
its source, and a_ three-dimensional 
stereoscopic microscope. Charles Ever- 
sole, president of the association, made 
the presentation. 





Form Boynton Beach, Fla. Board 


An insurance board has_ been 
formed at Boynton Beach, Fla. Of- 
ficers, all local agents there, are 
Charles Weaver president, Harvey 


Oyer vice-president and David Swank 
secretary and treasurer. 
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Bank Bond Decision Would Vastly Broaden 
Liability of BBB, Fidelity & Casualty Argues 


Fidelity & Casualty has applied for 
a writ of certiorari in the U. S. Su- 
preme Court for review of a decision 
that F.&C., which wrote a_ $30,000 
panker’s blanket bond on Bank of 
Altenburg, Mo., is liable for payment 
of a $15,338 loss arising from a check 
kiting scheme. 

The lower court found that the mon- 
ey was obtained by false pretenses, 
as defined in Missouri law. F.&C. ar- 
gued that because the bank employes 
were aware that a check kiting 
scheme probably was being operated, 
the element of false pretenses was 
absent. Furthermore, F.&C. argued, the 
check kiting involved _ overdrafts, 
which the blanket bond would cover 
if the decision stands. 


F.&C. contended that the lower 
court’s construction of the bond con- 
verts it into a blanket certification or 
guaranty of all checks up to the pen- 
alty of the bond, which are received 
for deposit by the banks and credited 
before collection. This question is‘ of 
nation-wide importance to all banks 
and all bonding companies, because 
the rate for the BBB is not based upon 
such coverage. If careless banks can 
permit withdrawals before deposited 
checks are collected, and recover their 
losses under these bonds, then all 
banks, careless or not, will be faced 
with substantial and perhaps prohibi- 
tive, rate increases. 

Though the lower court found that 
the employes of the Altenburg bank 
did not have actual knowledge of the 
check kiting, F.&C. said, no one could 
possibly deny that even the most cas- 
ual, cursory or indifferent examina- 
tion of the ledger sheets and deposit 
slips of the bank would have served to 
uncover the deception long before the 
acceptance of the checks constituting 
the alleged false pretenses. 

If bankers may ignore that which is 
obvious and fail to see that which is 
plain to be seen, the company’s peti- 
tion went on, then every loss sus- 
tained by a bank will be covered un- 
der these bonds. Their whole purpose 
will be subverted if they are so con- 
strued as to encourage indifference to 
tisks of loss. The decision of the lower 
court, F.&C. said, makes new law, but 
bad law—bad for the public, the banks 
and the bonding companies. It upsets 
the good rule of requiring care in the 
handling of other people’s money. 

Federal Deposit Insurance Corp., 
which took over the Brazeau, Mo. 
bank after it failed because of the 
check kiting operation, recovered $18,- 
490 from Hartford Accident on a BBB 


| bond. 


7 . . 
The check-kiter, William J. Schnei- 
er, carried a personal account in the 


| Brazeau bank and a partnership ac- 





count in the Altenburg bank. The part- 
nership account was in the name of 
H&F Truck Service. He drew checks 
on the Brazeau account payable to the 
partnership and deposited them in the 
partnership account, and then was 
permitted to withdraw the money be- 
fore the checks cleared. Before the 
checks reached the Brazeau bank 
through the clearing house, which took 
three to five days, he deposited checks 
in similar or larger amounts in the 
Brazeau account which were drawn on 
the partnership account, and _ these 
checks served to cover the checks 
drawn against the Brazeau account. 


By constantly increasing the amounts 


| and by increasing the number of kited 


XUM 


checks, he eventually caused a loss of 
$15,338 to the Altenburg bank and a 
loss of $18,490 to the Brazeau bank. 
The end came when the Altenburg 
bank refused payment, due to insuffi- 
cient funds, of a check drawn on its 
partnership account, and deposited in 
the Brazeau account. : 

The question on which the false pre- 
tenses consideration turned was: Did 






the Altenburg bank’s employes have 
actual or imputed knowledge of the 
crime? Both the U. S. district court for 
eastern Missouri and the 8th U. S. 
court of appeals said it did not. This 
is challenged by F.&C. in the applica- 
tion for the writ. 

F.&C. contends that the bank’s em- 
ployes had discussed Schneier’s ac- 
count and came to the conclusion that 
he was using checks drawn on their 
bank to cover up the checks drawn on 
the bank at Brazeau and thus was us- 
ing the funds of the two banks to fi- 
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nance his business. The employes con- 
cluded he needed working capital and 
was using this method to secure it. 
During the period of the operation 
of the scheme, 136 of the kited checks 
were written against the account in 
the Altenburg bank and entered on the 
ledger sheets as debits and a like num- 
ber were written on the Brazeau ac- 
count and deposited in the Altenburg 
bank and credited on the ledger sheets 
there. Despite the conversations be- 
tween employes and officers of the Al- 
(CONTINUED ON PAGE 24) 
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DO YOU KNOW THIS MAN? 


His picture will be appearing 


all over 


the nation. He is described as ‘‘the 


only man in your town you w 
dare do business without!” We 


ouldn’t 
believe 


he can help you write more business 
in 1955! We'll tell you all about him 
in the next issue of this magazine. 
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Maynard Is Assistant 


Secretary of General Re 

Eric M. Maynard has been appointed 
an assistant secretary of General Re. 
He will take part 
in underwriting 
and production in 
U.S. and Canada. 

Mr. Maynard 
becan his career 
in 1945 when he 
joined Alexander 
Howden & Co., 
Lloyds brokers in 
London. He came 
to the U.S. in 1951 
to join General Re 
and since then has 
handled business 
placed abroad by the group. 





Eric Maynard 





Plaques by Markel Get 
Customer's Approval 


A new customer-relations program 
instituted by Markel Service, truck and 
bus insurers, has been well received 
by highway transportation firms. The 
company recently began presenting 
commemorative plaques to truck and 
bus companies which have been Mar- 
kel policyholders ten years or more. 
The 84%” x 11” plaques have a mahog- 
any-colored plastic front on which ap- 
pears, “commemorating a _ pleasant 
association of more than a decade,” 
followed by the Markel signature and 
the decal which appears on thousands 
of trucks and buses. The name of the 
firm receiving the plaque appears on a 
raised mahogany bar at the bottom. A 
total of 263 firms have received 
plaques. 





Bill Would Have U. S. 
Bond All Its Employes 


WASHINGTON—A bill has been in- 
troduced in the House by Rep. Berry of 
South Dakota to provide for the pur- 
chase of blanket, position schedule or 
other types of bonds to cover officers 
and employes of the government. In a 
story in last week’s issue, reporting 
that the internal revenue service has 
submitted final forms to sureties pre- 
paratory to calling for bids on U. S.- 
paid bonds, it was estimated that if the 
government pays the cost of bonds for 
all its employes, which Berry’s meas- 
ure would have it do, the cost would 
be from $500,000 to $750,000. 

Under the new proposal, no bond 
would be bought at a premium rate per 
individual that is more than 35% over 
1 the rate for the same amount of cov- 
erage for a person holding a similar 
position in the year 1908. Bids would 
be required if the initial or renewal 
premium cost exceeds $500 for any 
bond procured. 





Accountants Conference 


Insurance Accountants Assn. has set 
the dates for its annual conference and 
business show for Oct. 26-28 at the 
Shoreham Hotel in Washington, D. C. 





Stone Promoted in O. 


Harrison C. Stone has been named 
claim manager of the Columbus, O., 
claims office of American Surety. He 
joined the company in 1952 as a claim 
representative at Miami and he trans- 
ferred to Columbus in 1953 as claim 
representative. 





Beck Heads Iowa Mutual Tornado 


DES MOINES,—A. P. Beck was 
elected president of Iowa Mutual Tor- 
nado at the annual meeting here. He 
succeeds M. Larsen. William Linne- 
vold was named vice-president and 
Harry L. Gross was re-elected secre- 
tary-manager. 
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Trinity Universal Has 
33 1/3% Stock Dividend 


Trinity Universal stockholders have 
approved a 33144% stock dividend, 
completing a 100% capital increase jp 
two years. Issuance of 50,000 new 
shares of stock at a par value of $10 
was approved. 

The company will transfer $500,000 
from surplus to capital, raising capital 
to $2 million. Capital was $1 million on 
Feb. 5, 1953. Directors also declared 
a cash dividend of $1.60 per share, 
payable quarterly. Previous dividend 
was $1. 

At the close of 1954, assets stood at 
$30,782,777 and surplus to policyhold- 
ers at $11,599,642. Premium income 
rose $1,150,000, about 8%, during the 
year. 





Problems of Insuring in 
Atomic Energy Field Eyed 


Rep. W. Sterling Cole of New York 
told New York State Bankers Assn. at 
its midyear meeting in New York City 
that Congress would have to take up 
the insurance problems on atomic en- 
ergy and said that the joint congres- 
sional committee on atomic energy 
will not wait for slow progress in the 
field. 


Dr. Lawrence R. Hofstad, former 
director of the AEC’s reacted develop- 
ent division, now with Chase National 
Bank, said that the insurance problem 
is the biggest stumbling block to the 
rapid progress in this field. He said | 
insurers find it difficult to estimate 
what loss may result from a major 
atomic accident because there is no 
experience in the field. Perhaps rein- 
surance may be the solution. Dr. Hof- | 
stad suggested that private insurers 
should be encouraged to enter the 
field with government reinsurance, 
perhaps following along the lines of 
war damage insurance. He said be- 
tween 900 and 1,000 companies in the 
U. S. are now using isotopes for indus- 
trial purposes. 





Manufacturers & Merchants 


Names Lawrence Lindgren 


Lawrence V. Lindgren has been | 
named national sales manager of 
Manufacturers & Merchants Indemnity 
and Selective Fire. He has been with | 
Manufacturers & Merchants for 9 years, 
most recently aS manager at Cincin- 
nati. Mr. Lindgren, a graduate of the 
University of Michigan, is an army 
veteran. 


New Babaco Office 


in Paterson, N. J. 


A new agency for the inspection and 
servicing of truck burglar alarm sys- 
tem has been established by Babaco in 
Paterson, N. J. The agency is S. & S. 
GMC Sales & Service, 382 McLean 
boulevard, headed by A. J. Sternick. | 
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Ga. Gets Two Automobile 
Compulsory Measures 


A compulsory automobile insurance 
measure has been introduced in Geor- 
gia. It proposes 5/10/1 limits and 
would prohibit insurers from increas- 
ing rates in the assigned risk plan. 
Another bill also calls for compulsory 
automobile insurance. 

Another measure in the Georgia leg- | 
islature would make an insurer liable | 
for any judgment and costs against an 
insured where a plaintiff has taken 
cross action as a result of subrogation. 
This is regarded unfavorably by rep- | 
resentatives of the business, who point 
out that it would nullify the important | 
right of the insurer in the policy to 
subrogation and therefore would influ- 
ence the entire rate structure. 
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Diemand Optimistic 
About 1955 But Sees 
Greater Competition 


The outlook for business in the 
property and casualty insurance field 
during 1955 is better than fair, Presi- 
dent John A. Diemand of North Amer- 
ica states in Financial Management. 
Three are three principal reasons for 
optimism—strength of the economy, 
insurance is still catching up with the 
price level, and the development of 
new coverages, he writes. 


It would be foolhardy to predict the 
outlook from underwriting, he states. 
In 1954 the profit prospects were look- 
ing towards all time highs until Hurri- 
canes Carol, Edna, and Hazel hit the 
eastern seaboard. 

He believes 1955 will be more com- 
petitive than any year in the past 15. 
Underwriters will have to exercise 
their keenest judgment. Investment 
income should at least equal the high 
of 1954 with the probability of a mod- 
est increase if business meets predicted 
levels. 


Tables for Marine Risks 
Now Available in English 


Publication in English of “Tables of 
Practical Equivalents: Principal Terms, 
Clauses and Covers Used in Various 
Countries for the Insurance of Cargo 
Against Transport Risks” is announced 
by American Institute of Marine Un- 
derwriters. It is a joint venture of In- 
ternational Union of Marine Insurance 
and International Chamber of Com- 
merce. 

It is believed that the book will fill 
the gap caused by discrepancies aris- 
ing from differences in language and 
coverage or misinterpretation of in- 
structions. This long has been a source 
of irritation in foreign trade. 

The book contains 40 tables analyz- 
ing and comparing terms, coverage and 
clauses currently in use in 13 of the 
principal trading countries. It sells for 
$1.25 and is available from Joseph La- 
zard, 496 Broome street, New York 13, 
N. Y. It also is published in French. 
Publication in other languages will fol- 
low. 


City Tort Liability 
Committee Extended 


The joint legislative committee on 
municipal tort liability, headed by As- 
semblyman Rulison of Syracuse, has 
been extended by the New York legis- 
lature. The committee was to have 
gone out of existence shortly. An in- 
termediate report is expected within 
the next week from the committee. 

The committee was appointed to stu- 
dy the problem of the difficulty of most 
cities in obtaining municipal tort lia- 
bility cover and the high rates usually 
charged for the insurance. 

Committee members said that one of 
the most surprising things uncovered 
to date by the study is that insurers 
often do not report to cities the dispo- 
sition on all the claims they handle, so 
that many cities have no complete rec- 
ord on the disposition of claims filed 
against them. 


Holyoke Elections 

Holyoke Mutual Fire has elected 
Gilbert W. Turner, Philip C. Parsons, 
and John W. Knowlton, assistant sec- 
retaries and Paul E. Story, assistant 
treasurer. 

Mr. Turner joined the company in 
1932 as a special agent. He had been 
with Mutual Fire Inspection Bureau. 
Mr. Parsons joined Holyoke in 1930 as 
a junior clerk and has risen through 
the various departments. Mr. Knowl- 
ton joined the company in 1950. He 


XUM 


spent 1% years in the underwriting 
departent of John Ratterree & Co., 
Greer, S. C., southeastern managers 
of the Holyoke. He returned to the 
home office to become a special agent 
and has worked in various home office 
departments. Mr. Story joined the 
company in 1948 as a clerk in the ac- 
counting department. 





Asks Compulsory for Minors 

A bill requiring compulsory auto- 
mobile liability for minors driving 
motor vehicles has been introduced in 
It 


the New Hampshire legislature. 
would apply to all persons under 21. 
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Pacific Ins. & Surety 
Conference Annual 
Set for April 4-6 


Pacific Insurance & Surety Confer- 
ence will hold its annual meeting at 
the El] Mirador hotel, Palm Springs, 
Calif., April 4, 5 and 6. Two prepared 
addresses will be made at luncheon. 
Other meetings will be conducted as 
forum discussions. The panel discus- 
sions will be on: 

Underwriting problems of the cas- 


ualty industry for 1955. 

Multiple peril problems—commer- 
cial and dwelling forms. 

Tax problems of the insurance in- 
dustry with particular regard to the 
1954 tax laws and discussion of future 
industry activities on common tax 
problems. 

Public relations, fidelity and surety, 
workmen’s compensation, and other 
subjects. 





Forty new members were installed at the 
January meeting of Syracuse (N.¥.) Insurance 
Women’s Assn. Pauline Hanlon is president. 


e brings you increased profits — 
{two ways... 


Policy Design Engineering has produced 
our “Short-Write” Policy Plan. It is the 
only plan that completely covers every 


facet of policy processing and printing. 


That’s why “Short-Write” can—1. increase 
your profits by reducing your policy proc- 


essing costs substantially — immediately. 


2. increase your profits further by the 


Plan’s single, simple policy format that 


covers every one of these policies you 


write (Automobile, Liability, Burglary, 


Inland Marine — Personal Lines, etc.) — 


thus your printing costs and inventory 


handling can be far less. 


The tooling up for the “Short-Write” 
Plan has all been done, in fact it is actually 


working now for several companies — and 


what a job it is doing! We’d like to show 


you how it can work for you. Please fill out 


and mail the handy coupon today for the 


* CHICAGO 


DETROIT * 


full story about “Short-Write”. 


“Your key to RS 


RECORDING & STATISTICAL 
CORPORATION 


100 Sixth Avenue, New York 13, N.Y. 


2815 N. Vermilion Street, Danville, Illinois 


better policies” 


MONTREAL © TORONTO 


(Also complete printing plants at Boston and Toronto) 
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For protection on the highway, 
at work and at home 





. Experienced Underwriting 
Prompt Claims Handling 


Special Engineering Service 
Home Office: Tulsa, Oklahoma 








Prize Package for your 


Pleasure and Profit! 






A man’s work should yield 
pleasure as well as profit. 
In that respect, insurance 
men are fortunate. When 
disaster strikes your insureds 
you know that your services 
have greatly reduced the 
financial loss. There’s satis- 
faction—pleasure—in such 
knowledge. And never more 
so than when you have 
placed the risk with such a 
fine old company as Dubuque 
F. & M. Dubuque’s multiple 
line facilities have recently 
been expanded—greatly 
increasing your opportunities 
for pleasant profits. Ask us 
for the interesting details. 

bs 
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ANSUrAMIeS Company 
Dubuque, Joma 


Fla. Agents Lost 3.4 
Auto Insured to Direct 
Writers, Gained 18 New 


Florida Assn. of Insurance Agents 
has completed a survey of its members 
to determine how many automobile 
policies members have been lost to di- 
rect writers. The results of the survey, 
which covered the year ended Nov. 
30, 1954, showed that on the average 
the members of the association lost 3.4 
automobile policies to direct writers 
but wrote 18 new automobile policies 
for each 100 insured on their books. 

Questionnaires were sent 751 mem- 
bers, 194 replies were received, and 122 
replies were counted because they met 
the requirement that the answer be 
based on an examination of an agent’s 
books. 

The 122 agencies wrote 42,436 pri- 
vate passenger automobile policies in 
the 12 months. They lost 1,459 poli- 
cies to direct writers but wrote 7,642 
new automobile policies. 

The association concludes that some 
agents and some company principals 
have been prone to exaggerate the 
extent which direct writer competition 
has affected their business. The prob- 
lem does exist, and should not be 
minimized or exaggerated. However, 
agents should not become panicky nor 
permit themselves to be panicked into 
sacrificing principle for expediency. 
They should consider any proposition 
calmly in the light of their own actual 
experience and the long range effect 
the proposition will have on their busi- 
ness and the agency system. 





Bill to Stop Insuring 


Harvested Crops 


WASHINGTON—Legislation has 
been introduced in Congress to stop 
Federal Crop Insurance Corp. from in- 
suring crops after they leave the field. 
This would apply particularly to to- 
bacco stored in barns and warehouses 
for curing after harvest. Insurers have 
protested this form of government 
competition with fire interests. 

Another provision of the bill would 
give FCIC permissive authority to 
start on a program of placing the gov- 
ernment’s crop program on a self-sup- 
porting basis. Under this proposal the 
corporation could: use as much of its 
premium income as the board of direc- 
tors might decide toward that end. It 
would also involve probable increase in 
premium rates, officials indicate. 


Claim Men Elect 


Philadelphia Claims Assn. has re- 
elected Charles M. McCarthy of 
Pennsylvania Manufacturers Associa- 
tion Casualty as president. Daniel J. 
Trimarco of Harleysville Mutual Cas- 
ualty was chosen treasurer. Other of- 
ficers were reelected. 

Elected to the executive committee 
were Lawrence H. Pearson of Hartford 
Accident, chatrman, Robert Cover of 
Royal-Liverpool, John O’Brien of 
Zurich, John Pick of Employers Mu- 
tual Fire, Thomas M. Evans of Bell 
Telephone Co. of Pennsylvania, Mr. 
McCarthy and Mr. Trimarco. 








New Erie Exchange Building 

Erie Insurance Exchange will build 
a half-million dollar office building on 
Sixth street between French and Hol- 
land streets in Erie, Pa. The exchange 
is now at 101 East Sixth street. A three 
story apartment building owned by the 
exchange will be razed to make space 
for the building. 





Tex. County Mutual Fails 
Continental County Mutual Fire of 
Austin has been put in the hands of 
the liquidator of the Texas department. 
The board of commissioners charged 
the company violated the code by fail- 
ing to pay its claims and to maintain 





the required surplus. There is a defij- 
ciency in surplus of $4,147, it is al. 
leged. 


Rathbone Promoted | 
by America Fore 


Thomas G. Rathbone has been nam. | 
ed consulting and research engineer of | 
America Fore group. He joined Fidel. | 
ity & Casualty in 1934. 

An acknowledged authority on tur. 
bines, he has been chief engineer and 
supervisor of the turbine and ma- 
chinery division of Fidelity & Casualty 
and is the author of a number of valu- 
able technical papers. He has been 
consultant to the four fire companies 
of the group in public utility and radio 
tower problems for many years. 





Women’s Region 2 to 
Meet at Baltimore 


Insurance Women of Baltimore will] 
be hostess to National Assn. of Insur- 
ance Women’s annual conference of 
region 2 Mar. 25-26 at the Emerson 
hotel, Baltimore. , 

Mrs. Frances E. Calder and Presi- 
dent Eulalia C. Lathroum are general 
chairman and co-chairman. 





ALWAYS 
AN AGENCY 


COMPANY 


It all began 
on February 5th 


75 YEARS AGO 


Grandfathers of present 

day insurance agents 
were first to get acquainted 
with a mutual insurance or- 
ganization that began in a 
modest way back in 1880. 
During those early years 
growth was slow. Pioneering 
in a specialized field, build- 
ing solidly on a foundation of 
100% agency representa- 
tion, the founders of the 
“Shelby Mutual” established 
a reputation as a company 
folks like to do business with. | 


Those old established 
principles have not 
changed with the years. Ex- 
pansion into diversified eas- 
ualty lines has brought in- | 
creasingly rapid growth in 
the last quarter century but 
the “Shelby Mutual” contin- 
ues to be first, last and al- | 
ways an agency company. 
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Conn. Agents Launch 
‘Services’ Campaign 


Connecticut Assn. of Insurance 
Agents has now launched its state- 
wide advertising campaign to sell the 
services of the agent to his community. 
This is a campaign that advertising 
and public relations representatives of 
the insurers helped officers and com- 
mittees of the association work out. 
Its basic characteristics are continuity 
and flexibility. 

Most of the agents will coordinate 
their efforts with local board cam- 
paigns, but it is expected that many 
individual agents will conduct cam- 
paigns of their own. Agents and boards 
are urged to plan long range programs, 
for the entire year and not just for a 
month or two. Agents and boards have 
been furnished advertising mats, radio 
announcements, and mailing pieces as 
well as window posters and stickers. 
The leaflet is entitled “Why” and deals 
with reasons for buying insurance 
from an agent or broker. There is a 
sticker that carries a characteristic 
campaign message, “You’re a neighbor, 
not a number, to your home town in- 
surance agent”. Agents and boards are 
urged to plan several mailings during 
the year. 

The campaign is also characterized 
by careful planning. Any agent or lo- 
cal board desiring to take advantage of 
the material will find it laid out ina 
very thorough manner and in a way 
that makes it hard to get off the 
track. 

The campaign has aroused much 
interest among agents over the coun- 
try, and other state associations are 
being furnished sample kits. 





Harbor Plans to Increase 


Capital Via State Dividend 


Harbor of San Diego has applied to 
the California department for a permit 
to issue a stock dividend of 10,000 
shares to present shareholders on the 
basis of one new share to 10 shares 
owned. 

The dividend is to add $50,000 to 
capital by transfer from surplus in or- 
der that the company may qualify to 
transact burglary insurance. The com- 
pany now is authorized to write fire, 
plate glass, liability, workmen’s com- 
pensation common carrier liability, 
automobile and miscellaneous lines. 

Harbor has an authorized capital of 
$1 million, divided into 200,000 shares 
of $5 par, of which 100,000 have been 
issued. 


Ask More WC in Ga. 


A bill to liberalize workmen’s com- 
pensation laws, by increasing disabil- 
ity and death benefits, has been intro- 
duced in the Georgia legislature. 

The proposed law would boost from 
50% to 60% of the average weekly 
wage the payment for total disability. 
Payments would range from $10 to 
$23 a week, compared to the present 
$7 to $24 scale. Partially disabled 
workers would receive 60% of the dif- 
ference between earning capacity be- 
tween earning capacity before and af- 
ter injury, with a maximum of $32 a 
week and 450 weeks. 

The cost of last sickness and burial 
would be paid, not exceeding $350, in 
eases of death. Dependents would re- 
ceive 85% of compensation provided 
for total disability. 

The law also would set up a new 
scale of evaluating payments for perm- 
anent but not totally incapacitating 
injuries. 








Chattanooga Being Surveyed 

In June, 1948, Chattanooga was 
dropped from class 3 to class 4 by Na- 
tional Board but fire rates were not 
increased as the city promised to in- 
stall a new fire alarm system and make 


other improvements in facilities. This 
has been completed and a team from 
National Board, under the direction of 
Ira P. Jones, manager of Tennessee 
Inspection Bureau, is presently mak- 
ing a survey for a new report on local 
facilities. 


S. C. Boards Honor 


State Legislators 


Spartanburg and Columbia, S. C., 
local boards recently held their usual 
banquets honoring Spartanburg county 
and Richmond county legislative dele- 
gations. The Columbia meeting was 
attended by Commissioner Kelly, Dep- 
uty Commissioner McDavid of the in- 
surance department, and Jake D. Hill, 
attorney, and Lloyd E. Greer, manager 
of South Carolina Assn. of Insurance 
Agents. 








Would End Mont. Commission 


One of the bills in the Montana leg- 
islature would eliminate the state in- 
surance commission. The commission 
has not been functioning for several 
years, it being composed of the state 
auditor (John Holmes) the state ac- 
countant and the chairman of the 
equalization board. There is no longer 
an office of state accountant in Monta- 
na. 


Elect Christensen 
President of AFIA 


Frank A. Christensen, president of 
America Fore, has been elected presi- 
dent of American Foreign Insurance 
Association to succeed William A. He- 
bert, president of Springfield F.&M., 
who has served two years. John A. 
North, president of Phoenix-Connecti- 
cut, and Bruno C. Vitt, president of 
American, were named vice-presidents. 


8% Stock Dividend 


for Government Employees 


Director of Government Employees 
Ins. Co. have voted a stock dividend 
of 8%, 44,000 shares, payable Feb. 28 
at the rate of eight shares for each 100 
shares of common stock owned of rec- 
ord Feb. 14. 

In lieu of fractional shares, the 
dividend stock underlying the total of 
all fractions shall be sold at the pre- 
vailing market price, and the net pro- 
ceeds distributed to stockholders en- 
titled thereto. 

The payment of the stock dividend 
is intended to capitalize the undis- 
tributed portion of the company’s 
earnings for 1954. Such earnings are 


provisionally estimated at $3,300,000, 
or about $6 per share. The cash divi- 
dends totalled 92.5 cents and the un- 
distributed earnings were about $5 
per share, or approximately $2,750,000. 
Of this amount, $176,000 will be trans- 
ferred from surplus account to capital 
stock account representing the par 
value of the new shares issued. The 
current market value of the stock div- 
idend, properly adjusted, is approxi- 
mately equal to the undistributed earn- 
ings for the year. 

The stock dividend is a continuation 
ef the policy of the directors to cap- 
italize portions of undistributed earn- 
ings from time to time and thus to pro- 
vide a sound and steadily growing 
capital structure for expanding opera- 
tions. 

Directors also declared the regular 
quarterly cash dividend of 25 cents a 
share on 594,000 shares which will be 
outstanding after the stock dividend, 
payable March 25, to holders of record 
March 10. 





Buys Mutual's Branch Oftice 

Seymore J. Dornbos, who has been 
operating the branch office of Michi- 
gan Millers Mutual at Muskegon, has 
purchased the business and will oper- 
ate it as a local agency. Michigan Mil- 
lers has relinquished control of sever- 
al of its branches in the state. 


HERE'S HOW WE FIT INTO YOUR PICTURE __. 





¢ MOTOR TRUCK CARGO 





e LONG HAUL TRUCKING—ALL COVERAGES « 


e AMUSEMENT PARKS—ALL COVERAGES ° 
¢ EXHIBITIONS—ALL COVERAGES ° 
* AUTO RACES—ALL COVERAGES ° 
« MALPRACTICE INSURANCE—ALL CLASSES ° 
e PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

e PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
e WORKMEN'S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 

¢ REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


We have the competent stoff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


630 INSURANCE EXCHANGE e 175 W. JACKSON BLVD. @ CHICAGO 4, 
TELEPHONE WABASH 2-9580 ° 


AUTOMOBILE MATERIAL DAMAGE 

e OPEN STOCK BURGLARY, ROBBERY, ETC 
CARNIVALS—ALL COVERAGES 
FIDELITY——PRIMARY AND EXCESS 
ERRORS & OMISSIONS CCVERAGES 
UNUSUAL INLAND MARINE 


TELETYPE CG 2629 


HLL. 
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.and subscribes 100% 
to its methods 
and philosophies... 


The Kansas City loves the 
American Agency System... 











.it joins them in 
promoting increased 
premium volume... 


.and profits 
for its agents. 





To build more business . . 
keep more business. . . 
represent The Kansas City— 
a progressive company 

for progressive agents. 
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Subordination of 
Minn. Insurance 
Dept.Is Proposed 


ST. PAUL—A bill has been intro- 
duced in the Minnesota legislature 
which would make the insurance de- 
partment a subordinate part of a de- 
partment of commerce. A deputy com- 
missioner of commerce would take 
over the duties of the present commis- 
sioner. 

The bill is in line with proposals of 
the “Little Hoover” commission which 
has been making a study of Minnesota 
government with a view to streamlin- 
ing it. The Insurance Federation of 
Minnesota is opposing the subordina- 
tion of the insurance department, and 
is also opposing the administration 
plan to increase premium taxes from 
2 to 4 per cent. 

A bill has been offered to remove 
the present $17,500 limitation for 
wrongful death in an automobile ac- 
cident. The determining factor would 
be actual loss suffered by death. An- 
other senate bill provides that persons 
in accidents shall not necessarily be 
barred from collecting damages if they 
contributed to negligence involved. 





Marschner Heads Reins 
Club of New York City 


Charles Marschner of Home was 
elected president of Reins Club of 
New York City. Other officers are 
William M. Yates of Great America, 
vice-presidnet; William W. Dixon of 
Commercial Union, treasurer, and L. 
W. Beers of North British, secretary. 
J. H. Ellen of Yorkshire, retiring pres- 
ident, was presented a silver plaque 
and he was given a life membership in 
the organization. 


Disability Bill in Mich. 
LANSING—The Michigan legislature 
has received its first compulsory disa- 
bility bill of the current session. The 
measure, said to be modeled after the 
New York law and virtually to dupli- 
cate provisions of a measure offered 
last session but allowed to die in com- 
mittee, was introduced in the senate. 





W. Va. Insurance Bills 


Several insurance bills have been in- 
troduced in the West Virginia legisla- 
ture. One is a “little fair trade commis- 
sion” act. Other bills would make an 
insurance broker the agent of an in- 
surer for the purpose of collecting pre- 
miums, increase the fee for an insur- 
ance solicitor’s license from $1 to $5, 
authorize the use of mechanical vend- 
ing machines for issuance of travel ac- 
cident policies, particularly at airports 
and authorize the insurance commis- 
sioner to subpoena witnesses to attend 
hearings he is authorized to hold. 


Sayre & Toso Opens Portland Unit 
Sayre & Toso and its affiliate, W. B. 





Brandt & Co., are opening an office in 
the Equitable bui'ding, Portland, Ore.., 
Feb. 1. The operation will be under 


the management of J. V. Hamilton. Mr. 
Hamilton. an air corps veteran has 
been in insurance at Portland since 
1949 and has worked largely in the all 
risks, inland and ocean marine and 
Lloyd’s cover fields. 


Texas City Agents Elect Rust 


Texas City Assn. of Insurance Agents 
has elected Carl A. Rust, president, 
Vincent J. Schmitt, vice-president, 
and Bob King, secretary-treasurer. 





L. A. Credit Managers Meet 


Plans for a constitution and by-laws 
survey were discussed at the January 


meeting of Insurance Credit Managers 
Assn. of Los Angeles. President Deen 
Ward of California Compensation Ins. 
Co. was in charge. Other officers are 
Paul Cederwall, U. S. F. & G., vice- 
president; Spencer Dorman, Guarantee 
Ins. Co., treasurer, and Gertrude D’- 
Coster, Glens Falls Indemnity, secre- 
tary. 


R. I. Agents Give 
$200 Scholarship 


Rhode Island Assn. of Insurance 
Agents has given a $200 scholarship 
fund to be used in two grants to be 
awarded this year. One grant of $100 
will go to the division of university 
extension to help defray the expenses 
of either a campus or extension stu- 
dent who will attend the annual insur- 
ance institute. The other grant will be 
allocated to the college of business ad- 
ministration to be awarded an under- 
graduate to study insurance. 








San Antonio Council Elects 


Arthur R. Creager of Royal-Liver- 
pool group was elected president of 
San Antonio Casualty Insurance 
Claims Managers Council at the Jan- 
uary meeting. Other officers are 
Frank H. Parker of Maryland Cas- 
ualty, vice-president, and J. O. Dixon 
of Employers Casualty, secretary- 
treasurer. 


Named Washington G. A. 


Southwest General of Dallas has ap- 
pointed Superior Underwriters, Seattle 
general agency, as general agents for 
Washington. 








Bonds for Universities 


E. P. Dubois, bond superintendent of 
Aetna Casualty at Wheeling, W. Va., 
spoke on the advisability of a blanket 
bond program at the West Virginia 
Council of University Presidents meet- 
ing at Charleston. 


Ross Heads La. 1752 Club 


Gene Ross of Norfolk & Dedham Mu- 
tual Fire has been elected president of 
Louisiana 1752 Club and other officers 
are Fred Hasse of Indiana Lumber- 
mens Mutual, vice-president; and Jack 
Manifold of Grain Dealers Mutual, 
secretary. 

The club, which was organized in 
1954, held two educational clinics last 
year and is planning a series of 
clinics, the first in April, for this year. 








Falco Joins Rainier National 

Paul Falco has been appointed 
branch manager of the Oregon office 
of Rainier National, succeeding R. W. 
Reppert, who resigned to join Ameri- 
can Liberty. Mr. Falco started with 
Atlantic Mutual in New Jersey in 1940 
and joined Rathbone, King & Seeley’s 
Portland office in 1946 after army 
service. 


Atlanta Agency Opens Branches 


Southern Underwriters agency, mu- 
tual general agency at Atlanta, has 
opened a branch at Albany, Ga. 


headed by Jay L. Doolittle and one at 
Miami, managed by Marion S. Lager- 
quist. 





Elect McCord in Baker, Ore. 


The Baker, Ore., Assn. of Insurance 
Agents has elected Robert McCord 
president. J. W. Crawford was elected 
vice-president, and Phil Fortner 
secretary and treasurer. 





Spokane Assn. Elects Aden 


The Spokane Insurance Assn. has 
elected Dwight B. Aden, president, 
succeeding James Bullivant. Other of- 
ficers are William O. Marshall, first 
vice-president; Ralph Adams, second 
vice-president, and T. J. Meenach Jr., 
re-elected secretary-treasurer. 
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Credit Insurance 
Is Legal in Kansas 


In the recent test case brought by 
Attorney General Wade Fatzer of Kan- 
sas against an alleged loan shark oper- 
ation, Judge Miller in Wyandotte 
county district court ruled that when 
excessive amounts of credit insurance 
is sold as a subterfuge it is an evasion 
of the state’s 10% usury law. The case 
of P. H. Molitor et al, which is being 
heard has to date resulted in a letter 
ruling by Judge Miller that “while 
credit insurance as a prerequisite for 
a loan is not in itself illegal, and under 
proper circumstances the courts many 
times have held that the requirement 
of such insurance is a proper security 
device,” using this means as an addi- 
tional charge for a loan is an abuse of 
the insurance requirements on small 
loans. 

Judge Miller contended, however, 
that although requirement of credit in- 
surance is not in itself illegal, “if, in 
fact, the collection of insurance pre- 
miums is a subterfuge for the collec- 
tion of additional interest in excess of 
that allowed by law, it must be con- 
demned. In scrutinizing the transaction 
here, however, to ascertain whether 
the alleged charge was made in good 
faith for an additional consideration 
or whether it was made as part of a 
scheme to evade the law, certain facts, 
among others, alleged by the plaintiff 
stand out as significant, namely: 

. — . 

“1. The purchase of credit insurance 
was required as a condition precedent 
to obtaining a loan, and all insurance 
was required to be written through 
the defendant. 

“2. The defendant P. H. Molitor, the 
lender, received 75% of the first quar- 
terly premium on all insurance written. 

“3. The insurance was not related to 
the loan in any way as a security trans- 
action for the reasons that the amount 
of required coverage far exceeded the 
amount of the loan, the insurance was 
not assigned to the lender as security 
for the loan, and although loans were 
made for terms of three months or less, 
one to three weeks elapsed before in- 
surance coverage became effective. 

“4, A new insurance policy was re- 
quired on all renewals and new loans, 
even though the previous insurance 
has not expired. The previously issued 
policy was never renewed at the ma- 
terially lower renewal rate and the 
much lower percentage to defendants. 

“It is difficult to explain rationally 
the above actions, if true, on any other 
basis than if the insurance was re- 
quired for the primary if not the sole 
purpose of exacting an additional 
charge for the loan, and that the 
amount of insurance required was de- 
termined with an eye.toward the 
amount of the first quarterly premium 
to be retained by the lender.” 

In support of the holding of Judge 
Miller that legitimate use of credit 
insurance as security in lending trans- 
actions is entirely proper, amicus curi- 
ae briefs have been filed by several 
credit insurance companies,—all mem- 
bers of Consumer Credit Insurance 
Assn.—and Kansas State Assn. of Fi- 
nance Companies. A brief was also 
filed by the opponents of credit insur- 
ance arguing that there is no difference 
between reasonable and unreasonable 
insurance. CCIA has sent out copies 
of the briefs and Judge Miller’s letter 
ruling to all banking and insurance 
department officials with the idea of 
quashing any rumors that a Kansas 
court has convicted a lender for vio- 
lating the usury statute by selling 


aseeaa 


credit insurance. 

The association states it has on many 
occasions made known its position on 
behalf and in support of reasonable 
credit insurance sold in connection 
with specific indebtedness, also that a 
plan of insurance in order to be pro- 
perly called consumer credit insurance 
in the true concept of the term should 
not exceed the amount of the term of 
indebtedness. In every instance where 
the critics of credit insurance have 
cited abuses, the associaton points out 
that looking into the facts will reveal 
that the insurance plan involved was 
so distorted as to be totally devoid of 
the purposes underlying the consumer 
credit insurance concept. 

“Tf the insurance plan involved can- 
not meet the purposes of consumer 
credit insurance, it cannot be properly 
termed consumer credit insurance,” 
the association holds. In April of last 
year the association submitted a state- 
ment to the NAIC subcommittee on 
rules and regulations pertaining to cre- 
dit life and credit A&H embodying its 
principles, which it stresses are in di- 
rect contrast to the points mentioned 
against Molitor in Judge Miller’s rul- 
ing. 


Hunt Declares 
60-Day Department 
Moratorium in Okla. 


Newly-elected commissioner Joe S. 
Hunt of Oklahoma has declared a 
moratorium of at least 60 days on ap- 
proval of additional life and A&H rate 
books or policy forms and on license 
applications from companies not now 
in the state. In his announcement of 
the move, Mr. Hunt said that during 
that time the deparment will be busy 
“collecting approximately $7 million 
and licensing approximately 645 com- 
panies.” 

In a lengthy reproach, Mr. Hunt 
blames lack of funds for help for the 
failure to resolve a “backlog of work 
that has accumulated over a period of 
time.” He complains of working condi- 
tions of employes as well as poor 
wages, citing the case of an employe 
housed in a vault, “without the benefit 
of air conditioning.” 

“We are now operating under public 
law 15, which provides for affirmative 


state regulation, which we are cer- 
tainly unable to comply with, due to 
limited personnel,” he said. “There- 
fore this state, as well as other states, 
is threatened with federal regulation as 
well as the loss of premium taxes.” 

Commissioner Hunt outlined his 
many duties, “I feel that I am entitled 
to sufficient help at sufficient pay ...,” 
he said. “I cannot render that service 
when I am limited to six crowded of- 
fice spaces with only 13 employes and 
a miserly budget that isn’t even com- 
parable to a decent insurance agency, 
much less a state irfisurance depart- 
ment.” 


Clarke Joins Assn. of 
C.&S. Cos. in D. C. 


James B. Clarke Jr. has been named 
administrative assistant in the Wash- 
ington office of Assn. of Casualty & 
Surety Cos. He is a lawyer. In 1941 
he joined the Washington office of 
Aetna Casualty as a claims adjuster. 
After army service, in 1945 he went 
with the H. L. Rust Co. agency of 
Washington. He is currently teaching 
a course of insurance law at George 
Washington University. 
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Zeller Elected by N. Y. 
Marine Underwriters 


Board of Underwriters of New York 
(marine) has elected Frank B. Zeller 
of Royal-Liverpool president, Owen 
E. Barker of Marine Office of America 
and William A. Bonner of Chubb & 
Son, vice-presidents, Carl E. McDow- 
ell, executive vice-president, and Emil 
A. Kratovil, treasurer. The latter two 
are of the headquarters staff. New di- 
rectors are George Imselman of Marine 
Office of America, Harold Jackson of 


Wm. H. McGee & Co., Gilbert B. Ox- 
ford of the Boston, and Raymond G. 
Shepard of Fire Association. 





WC Laws of Idaho, Mass. 


Supplements to the last editions of 
the workmen’s compensation law pam- 
phlets for Idaho and Massachusetts 
have been published to include impor- 
tant amendments to the laws in these 
states by Assn. of Casualty & Surety 
Cos., and are available at 30 cents per 
copy, from editor, law publications of 
the association, 60 John street, New 
York 38. 
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Ark. House to Consider 
Compulsory Auto Cover 


LITTLE ROCK—More than 20 in- 
surance bills have been introduced in 
the Arkansas legislature, among them 
a proposal for compulsory auto insur- 
ance. Spokesmen of the _ industry 
voiced disapproval on the subject at 
a public house subcommittee hearing 
last week, but the measure has not yet 
been reported back to the legislature. 

Most of the bills introduced related 
to workmen’s compensation and cas- 
ualty. The flood of proposals was sur- 
prising because less than 60 days ago 
the legislative council issued a report 
praising the Arkansas WC statute as 
one of the best in the country. 

Among the bills introduced are: Au- 
thorization for lump sum payments of 
attorney’s fees in all compensation 
cases; extension of compensation death 
benefits to heirs as well as dependents; 
retrial de novo of compensation cases 
when appealed to circuit courts; in- 
crease of WC benefits. 


o . J 
A retaliatory premium tax bill, 
wherein Arkansas would levy the 


identical premium taxes on foreign 
carriers which their states levy against 
Arkansas carriers, whipped through 
the senate by a 33 to 0 vote. It had the 
approval of Commissioner Combs. 

Other bills would permit insurance 
companies to be sued as co-defendants; 
prohibit personal injury settlements 
within 30 days after the accident with 
any person receiving medical or hos- 
pital services unless made in court 
with an independent attorney; increase 
the statute of limitations from two to 
five years in wrongful death action 
cases. 

Also, establishment of a personal 
injury fund for school children and 
school employes; creation of a state 
fund for insuring all state owned 
buildings and their contents against 
fire and windstorm perils; prohibition 
of the use of either the annual renewal 
plan or the 5-year premium install- 
ment premium plan in the writing of 
fire policies. 


Tuttle Heads Life 
Saving Group of N. Y. 


Franklin B. Tuttle, chairman of At- 
lantic Mutual, was elected president of 
Life Saving Benevolent Assn. of New 
York at the 106th annual meeting. All 
other officers are with Atlantic or are 
now retired from the company. Wil- 
liam D. Winter stepped down as presi- 
dent after 14 years. 

Miles F. York, president of Atlantic, 
was elected vice-president to replace 
J. Arthur Bogardus. Other officers are 
Percy G. Craig, treasurer, Seth C. 
Hetherington, secretary, and Norman 
Howe Jr., assistant secretary and treas- 
urer. The association was organized to 
help save lives on ships in distress off 
American coasts, but now it recognizes 
and rewards courage displayed in res- 
cuing persons from drowning. 


Hill-Hillman Opens Santa 
Ana Office: Names Ward 


Hill-Hillman Co., casualty adjusters 
of Riverside and San Bernardino, Cal., 
have opened an office at Santa Ana. 
Frank Ward, formerly with the com- 
pany at San Bernardino, will be in 
charge. 

Mr. Ward, who has been with Aetna 
Casualty, United Pacific and General 
Casualty of Seattle, is a graduate at- 
torney and has been in the independ- 
ent adjusting field. 


Ohio CPCU Changes Name 


The name of Ohio chapter of CPCU 
has been changed to Cleveland chap- 








ter of CPCU to more accurately de- 
scribe the location of the group. 

The chapter was organized before 
local organizations were feasible, and 
since that time chapters have been 
formed at Cincinnati, Columbus and 
Toledo, with membership in what 
was known as the “Ohio” chapter 
confined to the Cleveland area. 





Seeks Study of Conn. Auto Rates 


A resolution has been introduced in 
the Connecticut legislature by Rep. 
Kerrigan asking for a study to de- 
termine why Hartford car owners pay 
$30 to $40 more in automobile premi- 
ums than those in neighboring towns. 








from MISSOURI 


2,000 MILES OF WILDERNESS 
PERIL AHEAD 


St. Joseph, Mo. was eastern terminus 
of the fabulous Pony Express. ‘Little 
Johnny” Frey started the service when, 
on April 3, 1860, he dashed out of St. 
Joe, to the cheers of hundreds, with 
85 pieces of mail in his saddlebags. 

Thus began a relay race that later 
was to establish an amazing horseback 
record: 7 days, 17 hours, carrying Lin- 
coln’s inaugural address to California. 
(Today’sair mail takes about 12 hours!) 

Establishment of the Pony Express 
followed by 39 years, Missouri's final 
admission to the Union. As the 18th 
State, it adopted the motto, “United 
we stand, divided we fall’, still fea- 
tured on the Great Seal of Missouri. 


A “Great Seal” of the insurance business 
is PACIFIC NATIONAL’S, below, 
token of strength, stability and service 
to Agent, Broker and Assured. 


As ‘Ss 
ART RAN 
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PACIFIC 
NATIONAL 
FIRE INSURANCE 
COMPANY 





HOME OFFICE = SAN FRANCISCO 

FOREIGN DEPARTMENT + NEW YORK, SAN FRANCISCO 

PHIA. 

WESTERN DEPARTMENT = CHICAGO 
SOUTHERN DEPARTMENT + ATLANTA 











coveré 
mobil 
into a 
was f 
bank : 
the ov 

Tho 
autom 
it strv 
dence 
the ca 
mony 
causec 
the au 

The 
prehe! 
all ot! 
excep: 
it and 
object 
storm 
riot o 





deeme 
All: 
found 
car al 
jury ; 
maint 
of lay 
with 
whick 
quent 
unde! 
clude 
ing | 
the cc 


The 
there 
origir 
subse 
only 
for tl 
the c 





strue 
collis 
autor 
and \ 
objec 
such 
Th 
autor 
boulc 
way, 
woul 
also | 








fallir 





hil 


_— 4 


wr 


go Yt 





February 3, 1955 





HieNATIONAL UNDERWRITER 


17 





Comprehensive Covers 
Damage to Car Due to 


Collision with Water 
NEW YORK—The appellate division 
of the state supreme court has upheld 


| a lower court verdict against Allstate 


in a case involving the comprehensive 
coverage and damages to an auto- 
mobile after the owner of the car drove 
into a puddle of water. The automobile 
was forced to the right, mounted the 
bank and overturned. A jury awarded 
the owner $2,026. 

Thomas J. Harris was driving his 
automobile during a rainstorm when 
it struck a puddle of water. The evi- 
dence showed that a tie rod beneath 
the car was bent, and there was testi- 
mony that this could have been 
caused and probably was caused by 
the automobile striking the water. 

The court pointed out that the com- 
prehensive policy promises “to pay for 
all other loss to the owned automobile, 
except loss caused by collision between 
it and another object or by its upset 
..” Loss caused by missiles, falling 
objects, explosion, earthquakes, wind- 
storm, hail, water, flood, vandalism, 





riot or civil commotion shall not be 


| deemed loss by collision or upset. 


Allstate argued that if the jury 
found that the accident between the 
car and the water was a collision, the 
jury should find for Allstate. Allstate 
maintained that as a matter of fact and 
of law the contact of the automobile 
with the water constituted a collision 
which initiated the accident and conse- 
quent damages, and that any recovery 
under the policy was therefore pre- 
cluded by the sweeping clause except- 
ing loss occasioned by collision from 
the comprehensive coverage. 


The appeals court commented that . 


there is no question that water was the 
originating cause of the accident and 
subsequent damages to the car. The 
only question is whether the coverage 
for the loss sustained is precluded by 
the collision exception. The court said 
it believed that Allstate contracted 





with Harris to insure him against loss 


caused by this particular collision. The : 


coverage provides that loss caused by 
missiles, falling objects, and, among 
other things, water, “shall not be 
deemed loss caused by collision or up- 
set”. This quoted clause must be con- 
strued as a tacit acknowledgement that 
| collision can occur between an insured 
| automobile and missiles, falling objects 
and water, or can be initiated by those 
objects or other specified conditions, 
such as earthquake, vandalism, etc. 
The court further stated that if the 
automobile had collided with a rolling 
boulder that had fallen on to the high- 
way, there is no doubt that the impact 
would have been a collision. There is 
also no doubt that the resulting dam- 
age would have been caused by a 
falling object, and under the terms of 


the policy such damage would not be 


| deemed loss by collision. 

The court pointed out that water is 
explicitly withdrawn from the collision 
exception to the policy coverage. It 
therefore held as a matter of policy 
construction that under its comprehen- 
Sive insurance clause Allstate under- 
took to insure the car owner against 
loss resulting from certain speeified 
types of collision. In other words, the 
scope of the general collision exception 
was in turn limited by specified sub- 
sidiary exceptions such as water, 
| falling objects, etc. 

The court indicated it believed the 
evidence that the contact with the 
water damaged the tie rod and caused 
the accident. 


XUM 


The vote was three to two. Justice 
Peck, dissenting, said that water dam- 
age is something that results from 
water in its quality as water, that is 
by submersion, inundation or leakage. 
If the damage was not caused by water 
as such but solely by the force of im- 
pact with water as an object, then the 
damage was caused by collision and 
not by water. 

Marshall D. Sweetbaum of McCarthy 
& McGrath appeared for Allstate, and 
Sidney M. Harris for the automobile 
owner. 


Would Study Need in N. E. 


for Wave Wash Protection 


WASHINGTON—Rep. Fogarty of 
Rhode Island has introduced a measure 
calling for authority to investigate the 
problem of protecting Narragansett 
Bay and the southern shores of New 
England against hurricane tidal floods. 
Damage would be studied with a view 
to future protection. A similar bill re- 
cently was submitted to the Rhode Is- 
land legislature, where it was pointed 
out that protection against tidal floods 
is needed because extended coverage 
does not insure against wave wash. 








South Carolina Insurance Company 


Fidelity & Casualty 
Promotes Two at H.O. 


Lee R. Barber has been named 
superintendent of the engineering 
department of Fidelity & Casualty and 
Rollo B. Miller was promoted to as- 
sistant superintendent. 

Mr. Barber joined Fidelity & Cas- 
ualty in 1936 as a field engineer in 
Georgia and transferred to New York 
in the engineering department. He 
became assistant supervisor of the de- 
partment in 1946. 

Mr. Miller joined the company in 
1941 in the engineering department at 
Dallas and transferred to the home 
office as senior supervisor in the en- 
gineering department in 1952. 


NACCA Regional 


Under the auspices of the New Jer- 
sey chapter of National Assn. of Com- 
pensation Claimants Attorneys, an 
eastern regional convention will 
be held in Atlantic City Feb. 10-12. 
Among the speakers will be Samuel 
B. Horovitz, author of “Workmen’s 





Compensation”, and Compensation Di- 
rector J. C. Wegner of New Jersey. 





ORGANIZED 1910 
Operating Through 


GENERAL AGENTS 


Exclusively 
NOW REPRESENTED IN 40 STATES 


Cal. Agents Association 
Sponsoring 27 Regionals 


California Assn. of Insurance Agents 
is sponsoring 27 regional meetings 
this week. President Paul Wolcott Jr. 
will conduct the sessions in central 
California; Vice-president B. Franklin 
Knapp, in the southern parts of the 
state, and Secretary-Treasurer James 
P. Bennett in the north. 

The schedule for northern Californ- 
ia is: Jan. 31, Marysville and Auburn; 
Feb. 1, Sacramento and Oroville; Feb. 
2, Santa Rosa; Feb. 3, Oakland and 
San Leandro, and Feb. 4, El Cerrito 
and Redwood City. 

For central California: Jan. 31, Bak- 
ersfield and Visalia; Feb. 1, Fresno and 
Merced; Feb. 2, Modesto and Angels 
Camp; Feb. 3, San Jose and Watson- 
ville, and Feb. 4, Monterey. 

Southern California: Jan. 31, Long 
Beach and Santa Ana; Feb. 1, Santa 
Monica and Los Angeles; Feb. 2, Stu- 
dio City and Santa Anita; Feb. 3, San 
Bernardino, and Feb. 4, San Diego. 

In addition to the series, there will 
be a meeting at Ventura Feb. 7 and 
another at E] Centro, Feb. 16. 




















COLUMBIA 


SOUTH 


CAROLINA 


PALMETTO BLDG., COLUMBIA, S. C. 
111 JOHN ST., NEW YORK, N. Y. 
4 FENCHURCH AVE., LONDON 
39 AMALIEGADE, COPENHAGEN 











HieNATIONAL UNDERWRITER 





February 3, 1955 











ACCIDENT AND HEALTH 





]. F. Follmann Tells 
of Noteworthy Work 
Done by A&H Bureau 


The writing of A&H insurance is 
probably more complex and has more 
subtleties and inherent pitfalls than 
any other major form of insurance, J. 
F. Follmann Jr., general manager of 
Bureau of A&H Underwriters, told Life 
and A&H Claim Assn. of Philadelphia 
in tracing “64 Years of Service” by the 
bureau. To treat these factors glibly 
can be to invite grave consequences, he 
said. 

The bureau began as International 
Assn. of Accident Underwriters in 1891, 
a chaotic time for the business. Com- 
panies were failing rapidly, broad un- 
derwriting knowledge and scientific 
gathering of experience were lacking, 
competition between writers was ruth- 
less and policies left much to be de- 
sired. 

Today the bureau’s 94 companies in 
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The wheels of commerce 






ways recommend any assured whose business 
requires shipping by rail, motor truck, or other 
means of transportation to protect his mer- 
chandise under a transportation floater. Prompt 


16 states, District of Columbia and 
Canada have assets of $44 billion and 
A&H premiums of $1.4 billion or one- 
half of the A&H premium volume 
Through its work public confidence in 
A&H has grown, with the result that 
coverage in force in the last 10 years 
has increased 500%. 

Among the bureau’s accomplish- 
ments has been the collections of loss 
experience on a broad exposure basis. 
These collections, the only ones of their 
kind that deal with American risks, 
have, since their inception, served to 
furnish the only broad scientific ba- 
sis for rate making in the A&H field 
in this country, Mr. Follmann said. 

Some early accomplishments of the 
organization were: Collection of health 
insurance loss experience statistics, 
which first revealed that the risk of 
insuring health increased with age of 
insured (1903); a manual of occupa- 
tional classifictions used in writing ac- 
cident insurance, which was the first 


N BOSTON INSURANCE COMPANY 
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Manufacturers, dealers, 
merchants, and distrib- 
utors depend a great 
deal upon railroads and 
truckmen for delivery 
of their products. 
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All is going well when 
suddenly an accident 
occurs—the next min- 
ute, cargo is scattered 
over the landscape and ° 
the delivery schedule 


is shot to pieces. 
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Wide-awake agents al- 
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OLD COLONY INSURANCE COMPAN 


loss recovery is thus secured from the insurer, 
instead of waiting for settlement by the carrier. 


Fieldmen of the Boston and Old Colony are 
always veady to assist agents on any unusual 
transportation risk. 





to be based on multi-company exper- 
ience in America (1904), and shortly 
afterward, discussions of the length of 
time benefits should be paid for total 
disability, which was responsible in 
part for the ultimate decision to pay 
such benefits for the duration of life. 


Cincinnati A&H Assn. 


‘Quizzes the Experts’ 


An “ask the experts” program was 
the feature of the January meeting of 
the Cincinnati Assn. of A&H Under- 
writers, when a panel of three mem- 
bers gave their answers to a variety 
of questions. Thoral Schehr of the 
Schehr agency was moderator and 
panel members were Richard H. Or- 
mond of Massachusetts Indemnity, 
Arthur Wade of Lincoln National Life 
and Edgar Karaffa of Bankers Life & 
Casualty. 

Most of the questions dealt with 
subjects of current interest—the in- 
come tax law, federal reinsurance, and 
supplementary coverage to union 
fringe benefits and Blue Cross-Blue 
Shield plans. Others dealt with ad- 
vantages of weekly premium insurance, 
selling key men, objections, exclusion 
riders, and steps in the sale. 

The Cincinnati association, with 
more than 150 members, is one of the 
largest if not the largest local acci- 
dent and health association in the 
country. It is also one of the oldest. 
In recent years two of its members 
have been president of the Ohio asso- 
ciation—William A. Case of Inter- 
Ocean, and R. W. Bickelhaupt of Mu- 
tual Benefit H. & A. One of its mem- 
bers, Robert G. Myers of Massachu- 
setts Protective and Paul Revere Life, 
and a former president, is currently a 
member of the International associa- 
tion’s executive board. 








St. Louis Blue Cross 
Ups Rates 11 to 84% 


ST. LOUIS—Increases in charges 
ranging from 11 to 84% have been 
made by Group Hospital Service, the 
Blue Cross plan. A few additional ben- 
efits have been added. The effective 
date is May 1. 

Benefits now will be paid for 70 days 
of hospitalization instead of 60, and for 
180 days beyond the initial period 
Blue Cross will pay $3 a day. Allow- 
ances for private rooms are increased 
from $6 to $10, with full cost paid on 
semi-private rooms. 

The maximum increase of 84% will 
be imposed on married persons holding 
two-person memberships. Individuals 
in groups will now pay $2.20 a month 
instead of $1.50, and family groups will 
pay $4.60 instead of $4. Individuals 
not in groups will pay $3 instead of 
$2.50, and families not in groups will 
pay $6 instead of $5. The last increase 
Fg Louis Blue Cross rates was in 


Hold Texas A&H Meeting 


O. D. Harlan of National Travelers, 
Dallas, outlined plans for the Interna- 
tional Assn. of A&H Underwriters con- 
vention to be held at San Antonio in 
June at a meeting of the executive 
committee of Texas Assn. of A & H Un- 
derwriters. C. E. McDonald, Dallas, 
International Fidelity, presided. 

Others reporting were J. G. Clai- 
borne, Dallas, Employers Casualty; R. 





L. MecMillon, Abilene, Business Men’s - 


Assurance, who is vice-president and 
membership chairmen of the associa- 
tion, and E. D. Speer, San Antonio, 
Great American Reserve. 





Bureau's Annual Seminar 


Bureau of A&H Underwriters will 
hold its annual educational seminar on 
individual A&H May 24-25 at the Ho- 
tel Biltmore, New York. 

The seminar is being arranged by 
the bureau’s educational seminar com- 





mittee under Charles Seavey, 2nd vice. 
president of Union Mutual Life. 





Propose A&H for Aged, 


Higher Longshore Benefits 


The White House may ask Congress 
to authorize $25 million to start the 
reinsurance fund for voluntary health 
plans. 

Rep. Celler, chairman of the judici- 
ary committee, reintroduced the Tru- 
man-Oscar Ewing bill for government 
hospitalization for the aged. This would 
be an amendment to the social security 
law. Its cost would be about $235 mil- 
lion annually. It would cover persons 
receiving OASI benefits, their de- 
pendents and survivors. It would be 
for a maximum of 60 days to those 
covered, and would afford semi-pri- 
vate accommodations, 

It would be directed by the social 
security administrator, with the advice 
of a federal hospital council, and op- 
erated through state health agencies. 
Private insurance plans could be used 
as fiscal agents in dealing with ap- 
proved hospitals. 

Sen. Morse of Oregon introduced a 
bill, sponsored by 15 others to amend 
the longshoremen’s and harbor work- 
ers’ compensation act by increasing 
minimum weekly benefits from $12 to 
$20, and maximum benefits from $35 
to $50. It would also reduce the qual- 
ifying period from seven days to three. 

This law serves as a workmen’s 
compensation act for the District of 
Columbia. Department of labor offi- 
cials estimate it covers about 100,000 
privately employed persons there. D.C. 
insurers have been wanting to obtain 
separate legislation for the district, and 
a bill was developed last year with co- 








operation of Washington Board of | 


Trade. 


Wes Rand to Address 
Indianapolis A & H Assn. 


Wes Rand, manager of the sickness 
and accident sales and service depart- 
ment of the mid-America home office 
of Prudential, will talk on “Sickness & 
Accident Insurance—an Equal Partner 
With Life Insurance” at the Feb. 14 
meeting of the Indianapolis A & H 
Assn. 


Bills in N. Y., Ga., to 
Make A&H Noncancellable 








A bill has been introduced in the | 


New York legislature to prohibit can- 
cellation of an A&H policy by the in- 
surer after it has been in effect five 
years, except for non-payment of pre- 
mium. Another bill would prohibit 
cancellation by an insurer of an A&H 
or hospitalization policy after two 
years except for non-payment of pre- 
mium or fraud. 

A bill has been introduced in the 
Georgia legislature which would make 
A&H policies non-cancellable after two 
years. 





Ontario, Indianapolis 


Assns. to Hear McKinnon 


Leonard McKinnon, McKinnon & 
Mooney, Flint, president of the Inter- 
national A & H Assn., will speak before 
the Ontario association in Toronto Feb. 
19 and the Indianapolis association on 
March 14. Title of the talks will be 
“The Challenge Ahead.” 





West Virginia A & H Election 


Carter Graley, Washington National, 
was elected president of West Virginia 
Assn. of A&H Underwriters at a meet- 
ing in Charleston. Other officers are W. 
Grady Carper of Combined, vice-pres- 
ident, and F. H. Nutter, secretary- 
treasurer. 


School Child A&H Bill in Minn. 


The first insurance bill introduced in 
the Minnesota legislature would per- 
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mit school districts to provide group 
coverage for accidents to children 
at school. 


Knowlton Addresses N. H. 
A&H Underwriters Assn. 


Commissioner Knowlton of New 
Hampshire spoke on the FTC citations 
of A&H insurers at the January meet- 
ing of New Hampshire Assn. of A&H 
Underwriters at Concord. Deputy Com- 
missioner Sheldon spoke on overselling 
and the need for obtaining truthful 
and straight-forward answers on all 
A&H applications. 








C. of C. Insurance 
Group Discusses A&H 


The insurance committee of U. S. 
Chamber of Commerce met in Wash- 
ington, D. C., to discuss the adminis- 
tration’s health reinsurance program, 
group life, A&H for government em- 
ployes, federal trade commission ac- 
tivities in the A&H field, WC, and to 
study the chamber’s policy declarations 
on insurance. 


H. A. Moore Speaks at 
Fort Wayne A& H Meeting 


Harold A. Moore, assistant manager 
of the A&H department of Hoosier Cas- 
ualty, was speaker at the January 
meeting of the Fort Wayne A & H Assn. 

C. Lane Breidenstein, manager of the 
local Better Business Bureau, was ,a 
guest and will speak at the next meet- 
ing. 








“Trends in A&H Insurance” were 
discussed by Armand Sommer, vice- 
president of Continental Casualty and 
U. S. Life, before a meeting of A&H 
Assn. of Philadelphia. 


FIELD 


Aetna Fire Group 
Transfers Myers, Johnson, 
Wilcox on West Coast 


Aetna Fire group in California has 
transferred Special Agent Albert L. 
Myers from Oakland to the San Fran- 
cisco and San Jose areas, associated 
with Superintendent Ralph E. Glasson 
of the San Francisco brokerage de- 
partment and Superintendent of Agen- 
cies Kenneth B. Noel of the San Jose 
office. 

Special Agent Ray D. Johnson Jr. 
transfers from the Portland, Ore. ter- 
ritory to the East Bay office in Oak- 
land, replacing Mr. Myers, and will 
be associated with Superintendent of 
Agencies W. W. Lubbock. M. L. Mc- 
Ivor will continue as casualty special 
agent in the Portland territory. 

Ronald L. Wilcox transfers from the 
home office territory to the bond de- 
partment in San Francisco as an under- 
writer. 

Mr. Myers studied insurance at the 
Golden Gate college night school in 
San Francisco. He joined the group’s 
Oakland staff in 1954. 

Mr. Johnson joined the group in 
1953 as a casualty special agent in 
Portland. He edited the miscellaneous 
liability section of the “General Insur- 
ance Book of Oregon” and taught 
classes in the general insurance cours- 
es sponsored by Oregon Assn. of In- 
surance Agents. 

Mr. Wilcox entered the group’s bond 
department at the home office in 1953, 
was later assigned to field work at 
Philadelphia, and after attending the 
group’s bond training school in Hart- 
ford, went to Puerto Rico on a special 
fidelity and surety assignment before 
going to California. 














Inspect Tawas City, Mich. 


Members of Michigan Fire Preven- 
tion Assn. inspected Tawas City and 


neighboring East Tawas, with the co- 
operation of local fire chiefs and civic 
officials. George K. Simpson, Aetna 
Fire, spoke on fire prevention at a 
meeting of business men. 


Harrold Named in Ind. 


by National of Hartford 


Ralph F. Harrold has been named 
associate state agent in Indiana by Na- 
tional of Hartford group. A navy vet- 
eran, he formerly was with Michigan 
Inspection Bureau at Kalamazoo. He 
will make his headquarters at Indian- 
apolis. 








Royal Exchange Names 


Martin in Tennessee 


Rayburn W. Martin has been named 
special agent in Tennessee by Royal 
Exchange group. He will assist Martin 
W. Boedeker, Kentucky and Tennessee 
state agent. 

Mr. Martin was formerly with Ten- 
nessee Inspection Bureau for eight 
years. His headquarters are in the 
Chamber of Commerce Building in 
Nashville. 


Smith Leaves Ky. Field; 
Ratliss Joins L.&L. 


Joseph D. Smith, state agent in Ken- 
tucky for London & Lancashire, is 
leaving the field to return to Kentucky 
Inspection Bureau, which he left about 
eight months ago. Carl S. Ratliss, for 
two years special agent for the Home 
in Kentucky, will join L.&L. to take 
over Mr. Smith’s territory. 








Shreveport Puddle Formed 
The Shreveport puddle was formal- 

ly recognized as the third Blue Goose 

chapter in Louisiana in ceremonies at 
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Shreveport. Sam G. Peters, London & 
Lancashire, MLG of the Louisiana 
pond, headed a delegation from New 
Orleans which conducted the event. 

Fred H. Adams, American, was in- 
stalled as big toad of the new pond. 
Other officers are: 

James B. Welch of Louisiana Rating 
& Fire Prevention Bureau, polliwog; 
John B. Coon, Trezevant & Cochran, 
croaker, and E. Dewey Black of 
Springfield group, bouncer. 


Peterson Elected to Head 


Tenn. Fire Prevention Assn. 


John E. Peterson of Great Ameri- 
can group has been elected president 
of Tennessee Fire Prevention Assn. He 
succeeds J. W. Garton of Commercial 
Union. 

Other new officers are Robert Berry 
of Travelers, vice-president, and Felix 
Ray of Aetna Fire, secretary. Ray 
Whitt of the Home and Roy Barker of 
the Aetna were named to the execu- 
tive committee. 


Kan. Pond Meets at Topeka 


Ten ganders were initiated at the 
semi-annual meeting of Kansas Blue 
Goose at Topeka. MLG George Erick- 
son of the New Hampshire presided. 

The annual meeting of the Mohawk 
flight will be held April 14 at Pitts- 
burgh, Kan., and the Kansas pond 
annual will be at Wichita in May. 





Gray Special Agent in Vt. 


Mark H. Gray has been appointed 
special agent of National of Hartford 
group in Vermont. He will have head- 
quarters with New Hampshire State 
Agent Clarence E. Downes at Concord, 
but will devote all his time to develop- 
ing multiple line business in Vermont. 
Mr. Gray, who has had previous exper- 


Ohio Farmers Companies 
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ience in New England, has just com- 
pleted training at the group’s home of- 
fice. 





Aetna Names Haugen to 
Head New Memphis Office 


Special Agent James A. Haugen has 
been named to supervise the new Aet- 
na Fire office at Memphis. Mr. Haugen 
has been working out of Nashville. 


Blue Ridge Names Wesson 


Ray B. Wesson has been named spe- 
cial agent in Kentucky and Tennessee 
for Blue Ridge of Shelby, N. C. Mr. 
Wesson, a graduate of Elon college, 
has been in the underwriting depart- 
ment of the home office for several 
years. 





C. R. Foord Joins Agency 


Charles R. Foord has resigned as 
special agent for Aetna Fire to join 
Warwick & Company, Portland, Ore., 
local agency. 





National Capital pond of Blue Goose 
has begun publication of a news bul- 
letin for members. 


Flindell Consolidates 


with Yorkshire Group 


The office of E. F. Flindell, nation- 
wide binding and service office of 
Yorkshire group has been consolidated 
with the home office operations of 
Yorkshire and Seaboard Fire & Ma- 
rine. Mr. Flindell and his father have 
represented Yorkshire 40 years. 











R. W. Beecher of Livonia, N. Y., has 
been elected vice-president of Living- 
ston County Mutual Fire and Leonard 
G. Sipperley, of Tuscarora, N. Y., has 
been elected secretary. 
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Murray Retires, Hartford 
Steam Boiler Names 


Voges at Cincinnati 


Edward M. Murray, manager at 
Cincinnati for Hartford Steam Boiler, 
is retiring after 40 years with the com- 
pany. He is succeeded by Fred W. 
Voges, who has been special agent for 
southern and central Florida, and has 
been with Hartford Steam Boiler since 
1949, beginning at Cincinnati. 


FBI To Hold Bank 
Robbery Meetings 


A series of more than 100 FBI law 
enforcement conferences on bank rob- 
bery will be held throughout the U. S. 
this year. They are aimed at additional 
coordination among law enforcement 
agencies and improved efficiency in 
dealing with the problem. 

During 1954, according to J. Edgar 
Hoover, there were 307 robberies of 
banking-type institutions, compared 
with 248 in 1953; 176 bank burglaries, 
compared with 154, and 34 bank lar- 
cenies compared with 16. There were 
315 convictions under the federal bank 
robbery statute compared with 193. 








Independent Adjusters of 
Texas to Convene Feb. 10-12 


The annual convention of indepen- 
dent Adjusters Assn. of Texas will be 
held at Galveston Feb. 10-12. P. G. 
Andrews of Houston is chairman. 

A national association regional meet 
is scheduled the opening day. 


Revoke License of Texan 


The license of Jack Douglas, who 
has been running agencies at Lubbock, 
Plainview and Abilene, Tex., all 
named AAA Insurance Underwriters, 
has had his license revoked on the 
charge of accepting service fees on 
automobile policies. 

A newspaper story with a Dallas 
dateline says that a Jack Douglas of 
Lubbock, an insurance man, was fined 
$5,000 after pleading guilty to income 
tax evasion charges in federal court. 


Joins G. A. Mavon & Co. 


G. A. Mavon & Co., Illinois general 
agency, has appointed Raymond F. 
Ward as special agent with headquart- 
ers in Peoria. Mr. Ward will work 
with B. F. Metcalk, Peoria manager. 

Mr. Ward was with Standard Acci- 
dent for 15 years, the last four as 
claims supervisor in southern Illinois 
with headquarters in Mt. Vernon. 


Speaks at Tex. Editors Rally 


Norris W. Parker, manager of Texas 
Insurance Advisory Assn., described 
to editors and publishers the coverages 
available to newspapers at a Texas 
Press Assn. meeting at Austin. Mr. 
Parker discussed fire and extended 
coverage, business interruption, extra 
expense and other special coverages. 


St. Paul Raises Dividend 


St. Paul F. & M. has increased its di- 
vidend payable April 16 to stock of 
record April 10 from 25 cents per share 
to 27% cents. If conditions warrant, 
the new rate will be made the regular 
quarterly dividend. 














Manchester Assn. Elects 

Frederick W. Griffin is the new 
president of Manchester (N. H.) Fire 
& Casualty Assn., and other officers 
are Roland Tessier, Roman B. Novo- 
sad and Joseph Scott, vice-presidents, 
Arthur E. Card Jr., secretary and 
Howard A. Burpee Jr., Remi Plourde 
and John Healy, directors. 


Bill Would Bond D. C. Workers 


Sen. Neely of West Virginia has in- 
troduced a bill in the Senate to pro- 
vide for bonding by District of Colum- 
bia of certain officers and employes 
of the district. 


Hall & Henshaw Converts 
Old Lloyds to Stock 


Insurer, Clark in Charge 


The first conversion in New York 
in 50 years of an insurer of the Lloyds 
type, one of three extant there, has 
been completed with the multiple line 
licensing of New York Fire & Marine 
Underwriters. Hall & Henshaw has 
been appointed sole managers for the 
U. S. and its possessions, Canada, Cuba, 
and the Carribean area. 

This was originally Commercial 
Lloyds, organized in 1892. Hall & Hen- 
shaw acquired the charter and assets 
last year. The new company has total 
capital and surplus of $1,350,000. Pres- 
ently it will limit operations to fire 
and allied lines in local areas. 

William A. Waters, senior partner of 
Hall & Henshaw, has been elected pres- 
ident and a director of the new com- 
pany. It was he who saw the possibil- 
ities in the old name and charter and 
who fostered the idea of acquiring the 
franchise and converting it into a stock 
corporation. Under the guidance of 
Alfred C. Bennett, attorney, this has 
now been accomplished. Edward W. 
McAndrews, Herbert L. Weiderman 
and John J. Klaus, partners in Hall 
& Henshaw, are vice-president, treas- 
urer and secretary respectively of the 
new company. 

New York F. & M. Underwriters is 
the third insurer managed by Hall & 
Henshaw under the direct supervision 
of John E. Clark, vice-president of 
Hall & Henshaw of New Jersey. Switz- 
erland General is starting its 7th year 
under the management of Hall & Hen- 
shaw in 19 eastern and southeastern 
states. A year ago, Equity General 
came under its management for 10 
eastern states. 





Honor Girardot at Chicago 


D. C. Girardot, regional supervisor 
of Western Adjustment, Peoria, was 
honored at a testimonial luncheon in 
Chicago in celebration of his years of 
service. On behalf of the company 
General Manager B. M. Butler pre- 
sented Mr. Girardot with a gold wrist 
watch. Joining Western Adjustment 
in 1925 at Detroit, Mr. Girardot was 
appointed manager at Peoria in 1929 
and regional supervisor in 1937. He is 
one of the company’s original 13 re- 
gional supervisors of whom only four 
now remain. 
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Passing of Globe & Rutgers Name Recalls 


Spectacular History of Unorthodox Insurer 


NEW YORK—The renaming of 
Globe & Rutgers as American Home 
marks the disappearance from the in- 
surance scene of a company which in 
its day had a spectacular history. Fire 
insurance men who were in the busi- 
ness between 1900 and 1933, and par- 
ticularly between 1910 and 1933, recall 
the unusually rapid growth of the com- 
pany to eminence and the unorthodox 
underwriting methods of E. C. Jame- 
son, who was its president from the 
time it began in 1899 to its rehabilita- 


| tion in 1933. 


Its growth was extremely rapid for 
a fire insurer. Starting out as a com- 


| bination of two small fire insurers with 
| a few thousand dollars of surplus just 


before the turn of the century, it had 


| accumulated $40,712 of surplus by the 


end of 1901. By the 1920s, it was cut- 
ting a wide swathe in the fire insur- 
ance business and by 1929 ranked sec- 
ond among all fire insurers in admitted 
assets, third in surplus and third in net 
premiums written. It was exceeded in 
assets only by Home, in surplus only 
by Home and Continental, and in pre- 
miums only by Home and Hartford 


| Fire. 


The underwriting of Globe & Rut- 
gers in its halcyon days was described 
by one fire insurance company execu- 
tive as reflecting the same theory that 
predominates at London Lloyds. It ac- 
cepted unusual risks, but did so at its 
own rates. For example, during the 


' first world war when the newspapers 


reported German submarines off Nan- 
tucket Island the company assumed a 
great deal of war risks on ocean marine 
when the remainder of the ocean ma- 
rine market was shut down. But the 
risk was assumed at the rate of 20%. 
Two or three days later the news came 
out that German submarines were not 
off Nantucket and had not been. Mr. 
Jameson had a lot of liability on his 
books at his own price. 

The company assumed almost unli- 
mited amounts of liability. As one ob- 
server expressed it, Mr. Jameson 
would accept liability until it ran out 
of his ears. He had no formula for li- 
miting his lines on any risk. Conse- 
quently, if he liked the looks of an of- 
fering he would take vastly greater 
amounts than those that were accepted 
by other American underwriters. He 
never issued instructions on lines or 
limits. 

On another occasion during the first 
world war, when the market for insur- 
ance was tight, a brokerage firm re- 
ceived an order for $2 million of cov- 
erage on goods on a pier in New York 
City. The brokerage concern was able 
to get up $1 million by calling on every 
resource of the market, but then was 
unable to get more. The firm went to 
Globe & Rutgers, which took $100,000 
of the liability at the regular commis- 
sion but at surcharged rate, assumed 


YIM 


the next $200,000 at a reduced commis- 
sion and at an increased rate. It is said 
that the fourth and final layer of cov- 
erage was at four times the basic rate 
with no commission at all. 

Mr. Jameson once accepted $4 mil- 
lion of liability on a frame pier. 

He might reinsure or might not, de- 
pending on his judgment. The com- 
pany once experienced an $882,000 loss 
on sisal. It had no reinsurance. 

Mr. Jameson got his big, problem 
risks from large brokers in the big 
cities whose key executives approached 
him directly. They were big premium 
lines. 


Because of the large volume of brok- 
erage business (it also wrote a good 
deal of ocean marine, on which acqui- 
sition expense is low) its expense ratio 
was low. In 1926, for example, it was 
33.3%. It was known as a brokerage 
company. 

However, the company also operated 
in the orthodox fashion and from the 
first world war on this type of business 
contributed an increasingly larger pro- 
portion of total premium volume. 

From beginning to end Mr. Jameson 
continued to commit the company on 
the grant or problem risks but Lyman 
Candee, his top and underwriting vice- 
president, operated in the regular way 
as did the underwriters under him. 
They placed business through local 
agents. 

The agency plant expanded. The 
company developed a nationwide field 
staff. It had a good inland marine vol- 
ume through general agents. The agen- 
cy plant eventually was producing $12 
million of business a year. On general 
underwriting lines were limited, and 
the company reinsured in the regular 
way. G.&R. even did a reinsurance bus- 
iness itself with British and continental 
insurers through a London office. It 
had a good Canadian business. 

As the 1920s moved on, surplus line, 
or problem business declined with im- 
proved construction and more insurers 
in the field. The perfection of treaty 
reinsurance enabled more, smailer in- 
surers to take large lines. 


Yet it is the judgment underwriting 
of Mr. Jameson that is remembered. He 
guided the destinies of the company. 
He owned 61% of the stock and J. S. 
Frelinghuysen, who was in the brok- 
erage business and on the board, held 
20%. Mr. Jameson was regarded as a 
tough man who didn’t care about good 
will, everything was a cold business 
proposition. He wrote business—at his 
own rate. He was the investment man, 
too. He and Henry Evans of Continen- 
tal were looked upon as the best finan- 
cial heads among fire company execu- 
tives. Mr. Jameson at the height of his 
success had in the Jameson-Freling- 
huysen orbit the Stuyvesant, Hamilton, 
State of Pennsylvania, National F.&M. 


and American Home. 

It was said that Mr. Jameson was not 
wrong about the stock market from 
1890 on till 1929, and in the end it was 
not the underwriting policy that got 
the company into difficulties. It was 
said that G.&R. would write anything 
and to any limit if no moral hazard 
were involved. This was true even 
though beginning with 1924, it exper- 
ienced an underwriting loss almost 
every year until the 1930s. The policy 
of the management was to get as much 
money in as possible, and to make up 
the underwriting loss plus plenty more 
on the stock market. Its earnings on 
investments were very handsome, and 
it paid large dividends. While it lost 
$7,316,497 on underwriting in the five 
years ended with 1929, gains from in- 
vestments totaled $38,690,000. 


In fact, it paid large dividends from 
the start. It paid a 3% dividend in 1902, 
11% in the next two years, 16% in the 
next two years, 30% in 1907, 45% in 
1908, and 40% in 1910. It paid 40% for 
the years through 1915. In 1916 it de- 
clared a stock dividend of $200,000 and 
a cash dividend of 14% on $700,000 of 
capital and 20% on $400,000 of capital. 
In 1917 its dividend rate was 36%, in 
1918, 48%, in 1919, 60%. In 1922 it in- 
creased its capital to $3.5 million by a 
400% stock dividend of $2.8 million. At 
the end of 1928 it paid a 100% stock 
dividend, bringing the capital to $7 
million. Before this expansion of capi- 
tal, its stock had sold as high as $2,500 
a share, and even after doubling its 
capital, in 1929, its stock sold from $900 
to $1,675 a share. In 1929 it paid a 24% 
cash dividend on its increased capital. 

By the end of 1929 the assets stood 
at $105,991,540, of which $73,331,480 
was in stocks and bonds. Of this 
amount $51,639,971 was in common 
stocks. Agents balances at that point 
totaled $7,716,343. 

It was in 1929 that Mr. Candee ad 
vised Mr. Jameson to sell common 
stocks. Mr. Jameson did not agree. Mr. 
Candee said he was going to sell his, 
including his holdings of G.&R. This 
brought about a parting of the ways 
and Mr. Candee retired, after selling 
his G.&R. stock (at around $1,700 a 
share) for what was said to be more 
than $1 million. 

When the stock market crash came, 


the assets of Globe & Rutgers, like 
(CONTINUED ON PAGE 29) 





Prevent Accidents: Kiss Him 


Kiss the boys goodbye and help pre- 
vent accidents. This was the advice of 
Charles Ray, vice-president of Markel 
Service, given at a meeting of New 
England Commercial Vehicle Assn. at 
Boston. He said that wives can help 
prevent accidents (truck drivers have 
65% of their accidents within the first 
three and a half hours of driving) by 
serving their husbands a good break- 
fast, providing a happy home atmos- 
phere, and giving them a hearty good- 
bye kiss. The main factors behind poor 
driving records are unhappy home 
lives caused by nagging over money, 
in-laws, and behavior of children, he 
said. 


George Fennell's 
Career Covers 40 Years 


A familiar and friendly figure on 
John street in New York City is George 
M. Fennell Sr., and his long career in 
insurance, starting in Chicago, contin- 
uing in Newark, and perstising in New 
York City, has given him a wide ac- 
quaintance in the business. 

George, as he is familiarly known 
and likes to be known, has served in 
the insurance business more than 40 
years. His conversation generally turns 
to those he has known and served in 
the business and particularly to the 
late Neal Bassett, who was president 
of Loyalty group and later U. S. man- 
ager of Accident & Casualty. 

However, last June George received 
some congratulations of his own in 
which he takes great pride. His son, 
George Jr., was admitted to the U. S. 
Naval Academy at Annapolis. Many 
men prominent in and out of the insur- 
ance business wrote George Sr. their 
congratulations. His acquaintance out- 
side of insurance is extensive because 
of his Boy Scout work in Brooklyn and 
Montclair, N. J. George has spent 25 
years as a Boy Scout leader and holds 
the scoutmaster’s key, silver beaver, 
the camping vigil and other honor 
awards from Boy Scoute of America 
for distinguished service to boyhood. 
He is active in Red Cross, civil defense 
and American Legion work. 


It is natural that George’s chief re- 
collections of insurance concern Mr. 
Bassett. He began his insurance career 
as office boy with Mr. Bassett in 1914, 
when the latter was western manager 
of Firemen’s in Chicago. His mother, 
Mrs. Maggie Fennell, was Mr. Bassett’s 
housekeeper. The Fennells came from 
Huntsville, Ala., where the Bassetts 
were plantation owners and where Mrs. 
Fennell was cook for the Bassetts. She 
started with the Bassetts in 1904. His 
mother remained with Mr. Bassett un- 
til his death in 1947. Even after she 
was too old to work, and had retired, 
she remained in the Bassett household 
as a member of the family, as culinary 
adviser and to take care of the birds, 
flowers and animals of which Mr. Bas- 
sett was fond. Today she is in her 80s 
and lives in Chattanooga with a daugh- 
ter. 

Before going to Chicago, George had 
served as sergeant in the 10th U. S. 
cavalry, and after Pancho Villa raided 
Columbus, N. M., he rejoined his old 
troop and served through the period 
during which Gens. Funston and 
Pershing led the punitive expedition 
into Mexico that chased Villa back to 

(CONTINUED ON PAGE 29) 


British Give $500 for 


P. Revere’s Signal Tower 


Employers’ Liability has contributed 
$500 toward reconstruction of the his- 
toric Old North Church steeple, which 
was wrecked when Hurricane Carol 
hit Boston. 
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NAIA Retains Tye in 
Matter of Paying Tax 
on Accrual Basis 


National Assn. of Insurance Agents, 
following issuance of the long-awaited 
regulations interpreting sections 452 
and 462 of the internal revenue code 
of 1954, will present further arguments 
to the Treasury Department and the 
internal revenue service on section 452 
during the 30 day interim period pro- 
vided before final adoption of the 
regulations. 

Counsel for NAIA believe that sec- 
tion 452, dealing with the spreading 
of “prepaid income,” has been inter- 
preted narrowly and that in the pres- 
ent form it is not clear cut that the 
regulations are sufficiently broad to 
provide for the inclusion of insurance 
agent taxpayers. 

NAIA President Joseph A. Neu- 
mann, in furtherance of this position, 
has announced that Charles W. Tye 
of Joseph Froggatt & Co. has been re- 
tained as special tax counsel. 

Mr. Tye, well known as a lecturer 
and author, is regarded as a leading 
authority on insurance taxation. Prior 





to going with Froggatt & Co. where he 
is an executive supervisor of the tax 
accounting operations, he served as 
special attorney, office of chief coun- 
sel, U. S. Treasury Department, and 
was tax counsel of Royal-Liverpool 
and Maryland Casualty. He was re- 
cently appointed a member of the ad- 
visory committee of Federal Crop In- 
surance Corp. and was formerly chair- 
man of the joint tax committee of Na- 
tional Board and Assn. of C.&S. Cos. 

In connection with section 462, the 
NAIA, in the February issue of its 
publication, American Agency Bulle- 
tin, has reiterated its opinion that in- 
surance agents who maintain their ac- 
counting records on an accrual basis 
are eligible for inclusion under this 
section and that they may set up the 
“reserve for estimated expenses” al- 
lowed under that section. 

In this article, which completely 
analyzes section 462, NAIA counsel 
advise local agents that they will have 
the option of deducting a reasonable 
addition to a reserve for estimated ex- 
penses in the year that commissions 
are received which reflects the amount 
that they may be expected to repay on 
account of later cancellations. 


We Are Seeking 


More Good Agents 


We are looking for qualified agents 


to help us expand our services. If you 


are looking for new ways to increase 


your volume, why don’t you 


contact us? Simply write to... 





OF 


52 WOODLAND STREET 


HARTFORD 15, 


: Dh ornix 


HARTFORD croup 


The Phoenix Ins. Co. 

The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 

Great Eastern Fire Ins. Co. 


CONN, Reliance Ins. Co. of Canada 


Pacific Indemnity Has 
U] Cover for Non- 
Owners of Autos 


Pacific Indemnity, which began writ- 
ing unsatisfied judgment coverage for 
its policyholders early in 1954, now has 
put out a UJ coverage for persons who 
do not own automobiles. 

The new policy covers spouse and 
minor children in the household as well 
as the name insured, and is available in 
California and Washington. Coverage is 
for any uncollected and unsatisfied 
judgment for damages resulting from 
bodily injury or death of the insured 
caused by accident and arising out of 
the ownership, maintenance or use of 
an automobile by a judgment debtor. 

Limits are 5/10, and in the event of 
a default or stipulated judgment, Pa- 
cific Indemnity’s liability is limited to 
$250 for attorney and court costs, rea- 
sonable medical expenses, $35 weekly 
disability payments, and a schedule of 
stipulated amounts for loss of life or 
dismemberment. 


Chicago Board Elects, 
Hears Edward Dirksen 


Chicago Board of Underwriters at 
its annual meeting reelected all of- 
ficers. President is E. P. Simon, 
Critchell-Miller agency; vice-president, 
Nels A. Ulseth, Bronson-Dennehy- 
Ulseth; treasurer, L. D. Stitt, president 
Starkweather & Shepley. Directors are: 
T. Gerald Magner of Meeker-Magner 
agency; Lawrence W. Zonsius, Jr., 
Conkling, Price & Webb, and Thomas 
J. Byrne, Jr., Byrne, Byrne & Co. Pa- 
trol committee members are Edgar O. 
Stoffels, who heads the company bear- 
ing his name, and P. S. Beebe, mana- 
ger of Hartford Fire. 

In his report, President Simon re- 
viewed certain aspects of the increas- 
ing influence of the federal government 
in the insurance business and said 
that the current function of the Board 
today is to broaden and stabilize its 
relationship with the government at 
local and state levels through the IIli- 
nois Assn. of Insurance Agents and 
the National association. 


Since supervising agency members 
are automatically members of the 
agents’ associations, the Board has the 
benefit of the assistance of well-quali- 
fied men in these organizations who 
are on the watch for government ac- 
tivities which could possibly harm the 
insurance business. Mr. Simon said 
that it is the duty of every member to 
know what is going on and to support 
good legislation which is in the best 
interest of the public. He also men- 
tioned that the Board helped to pro- 
mote the Illinois occupational safety 
program of Illinois Manufacturers 
Assn. in an effort to help employers 
prevent accidents, not only to reduce 
operating costs but to make unneces- 
sary the enactment of more legislation 
of the enforcement type. Another Board 
activity in 1954 was directing public 
attention to fire safety during Fire 
Prevention Week when nearly 100,000 
pieces of literature were distributed 
by the Board office and reached the 
public through the membership. Mr. 
Simon also mentioned other Board 
services, such as its popular study 
courses in fire, marine and casualty. 

Edward Dirksen, secretary of Illi- 
nois Assn. of Insurance Agents, was on 
hand to give a report on the legislative 
situation in Illinois. He is also the 
legslative representative of the Board. 
Mr. Dirksen said things are still in low 
gear in Springfield with the legislature 








just getting under way, but eventually 
there will be possibly some 150 bills j 
of probable interest to the insurance 
business and the Board members wil] 
be kept informed of these. He also 
pointed out that legislators like to hear 
from constituents as an aid to intellj- 
gent voting. 

He added that the insurance industry 
has the responsibility of being aware 
of what is good for the general wel- 
fare of the public and to oppose bad 
legislation as well as sponsor and sup- 
port needed legislation. He reviewed 
some of the 1953 legislation and said 
that a good many of the points can be 
expected to turn up again in this ses- 
sion with or without variations. Mr. 


Dirksen stressed that there should be , 


| Set U 


a strengthening of Illinois laws, in par- 
ticular the licensing of brokers agents 
and solictors, giving as an example 
the Florida law which is considered by 
many in the business to be the type of 
regulation that should be in use gen- 
erally. Mr. Dirksen also declared that 
consideration should be given for in- 
troduction of an amendment raising 
the Illinois safety responsibility re- 


quirements from $5/10/1 to $10/20/5. | 





Bennett Named Manager 
at Louisville for 
Inland Empire 


Inland Empire of Salt Lake City, 
which in December took over Louis- 
ville F. & M. under an agreement by 
which agents and policyholders would 
be paid in full, has announced that 
W. K. Bennett has been appointed 
manager at Louisville. Mr. Bennett 
was secretary of Louisville F. & M. 
for nine months in 1954, and was with 
the company for eight years, starting 
as a Statistician. He is the only former 
official of Louisville F. & M. being 
retained by Inland Empire. 

O. B. Calloway, executive vice-pres- 
ident and secretary of Inland Empire, 
will spend several months in Louis- 
ville. The staff at Louisville is re- 
ported to have been cut in half, and it 
has been indicated that the under- 
writing of crop-hail, some types of 
auto, and some types of inland marine 
coverages will be materially curtailed 
or discontinued, the records showing 
that these are the lines on which Lou- 
isville F. & M. became insolvent to 
the tune of $500,000. 





Insurers in D C. to Join 
in Annual Statement ‘Ad’ 


District of Columbia Assn. of Insur- 
ance Agents has worked out a program 
to put “real life and interest” in the 
annual statements of condition inserted 
by insurers in D. C. newspapers. On 
each page, which will carry about 32 
statements, the association plans to run 
an advertisement sponsored by its 
agents and the companies they repre- 
sent. Cost to the companies will be 
about $30, which, according to Asso- 
ciation President J. Douglass Wallop 
Jr., is only a trifle more than they 
would pay for the statements alone. 

The ad, entitled “In Safe Hands”, 
would take up about one-fifth of the 
newspaper page. The ad reads in part, 
“You are in safe hands if your insur- 
ance policies are underwritten by one 
of the insurance companies whose 
‘statement of condition’ or ‘synopsis’ 
appears on this page. These are some 
of the many insurance companies 
which issue policies only through au- 
thorized agents or brokers who are li- 
censed by the Department of Insurance 
of the District of Columbia.” 

The aim of the association is to have 
five pages of cooperative advertising 
during March. 





John L. Pearson, district manager of 
Manufacturers Mutual Fire at Cha- 


tham, N. J., has been elected an as- 
sistant vice-president. 
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Anti-Coercion Code 
Formulated in Oregon 


The Oregon Assn. of Insurance 
Agents is completing final arrange- 
ments with the Oregon Savings & Loan 
League and the Oregon Mortgage 
Bankers Assn. for the signing of a code 
of ethics designed to eliminate use of 
coercive insurance tie-in agreements. 

The plan to seek such an agreement 
was authorized at the Oregon agents’ 
1954 convention in Klamath Falls last 
September. 

The code of ethics is to be signed by 
William B. Johnson, president, and 
E. M. Stadel, executive secretary, of 
the agents’ association and authorized 
representatives of the Savings & Loan 
League and Mortgage Bankers Assn. 





Set Up Company to Trade 
Renewals of Insured 
Moving to New Locality 


Stock Agents Service Co. of Cincin- 
nati has been organized by Charles D. 
High and Harley C. Hubbard, both of 
the D. G. High & Son agency there. 

The new company will operate a 
pool for the buying and selling of re- 
newals of insured who move from one 
locality to another. 

The agent in a community from 
which the insured moves will receive 
744% of existing premiums as a sell- 
ing price, and receives preference on 
new insured moving into his territory. 

The buying agent pays 10%. 
| The plan is for agents of stock com- 

panies. One or two of the stock com- 
panies already are helping their own 
agents in such a manner, using their 
company house organ as a means of 
promoting such exchange of informa- 
tion. 





New Junior Surety Assn. 


Junior Surety Assn. of Southern 
California has been organized at Los 
Angeles. A constitution was adopted 
at the organizational meeting, which 
was attended by 24. 
Hawkeye-Security Pays Dividend 

Hawkeye-Security has declared a 
quarterly dividend of 37% cents on 
common stock payable Jan. 27 to stock 
of record Jan. 24. The company also 
announced payment on Jan. 15 of the 
quarterly dividend on the 5% pre- 
ferred stock. 





New Auto Rate for Young Females 
Allstate has announced a 40% re- 
duction on automobile BI and colli- 


sion rates for female drivers under age 
25 in Tennessee. The young female 
will not receive a reduced rate if the 
car is also driven by an under age 25 
male. 





“Cash Value” Loose Term 
in Policy Insuring Work 
of Art, Appraiser Says 


That part of the insurance policy 
referring to actual cash value of a 
work of art has been loosely defined 
and still is the subject of much disa- 
greement, William K. Drewes, fine 
arts appraiser and adjuster, told mem- 
bers of the New York Mariners Club. 
Legal standards are lacking because 
there has been little litigation and few 
decisions, and the adjustment usually 
is guided by standards evolved by the 
insurance business. 

The difference of opinion 
evaluation of an object of art be- 
tween experts, appraisers, adjusters, 
clients, owners, and art dealers seem 
baffling. Often there is a tug of war 
in arriving at an agreement or an ap- 
praisal, and afterwards, despite de- 
termination of a figure, neither party 
is satisfied. 

In many cases a leanover adjustment 
is called “good business”, the term ac- 
tual cash value is forgotten and “re- 
placement value” is substituted. Here 
again, conflict may result if a strict 
interpretation is applied, for only 
rarely can objects of fine art be re- 
placed. 

The “crutch” in the policy, “of like 
kind or quality’, then is resorted to. 
“Like kind” makes it somewhat easier 
in the selection of art, but “of like 
quality” is more difficult to deal with 
because it often is interpreted by the 
“ghost of a price ticket.” That is, the 
quality is determined by the owner 
according to the price, and this can be 
misleading. 

Few works of art have any intrinsic 
cash value unless they are made of 
some exchangeable substance such as 
gold, silver, etc. Thus the price, which 
is determined by the cash value, is 
basically dependent on the _ social 
structure of the times. One of the 
most reliable barometers of cash value 
is the auction gallery, but even here, 
in considering the cash value of a 
piece of art, the reputation of the gal- 
lery must be weighed. 


in the 





Clifford Love Jr., operator of a gen- 
eral agency since 1946, and Burton 
Huffman, formerly an official with 
General Shoe Corp. have formed the 
Love-Huffman Co., a general insur- 
ance agency, with headquarters at 1222 
Nashville Trust Co. building, Nashville. 


Kenneth Ross Listed on 
Cleveland I-Day Card 


Kenneth Ross, vice-president of Na- 
tional Assn. of Insurance Agents, will 
be one of the speakers at Cleveland 
Insurance day March 14. 

An educational program and social 
events are being planned under the di- 
rection of General Chairman Hugh K. 
Dawson, president of Dickinson & Co. 
Associate chairmen are John W. Fraz- 
ier and Thomas J. Oswald. 


N. C. Hospitalization Bills 


Three proposals which would affect 
hospital insurers and their agents are 
contained in bills introduced in the 
North Carolina assembly by Sen. James 
of Richmond county. One would pro- 
hibit inclusion of a provision denying 
liability for pre-existing conditions in 
an hospital policy sold to persons over 
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“Service Beyond The Treaty” 


Analysis 


65. Another would require any insured 
over 55 to have a medical examination 
before a hospital policy could be issued 
to him. 

The third would require every agent 
selling hospitalization to post a $500 
bond with the insurance comissioner. 
The bond would be subject to forfeit 
“for a willful misrepresentation of the 
terms of a hospitalization insurance 
policy offered for sale.” 





Rekeweg Heads Ind. Insurer 


Carl Rekeweg has been elected pres- 
ident of Allen County Farmers Mutual 
Fire of Fort Wayne, Ind. He succeeds 
Edgar Myers who is retiring because of 
illness. Mr. Rekeweg has been treas- 
urer. 





Fidelity & Deposit has elected D. 
Luke Hopkins a member of the ex- 
ecutive committee. He has been a 
director since 1951. 
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Record of Pa. Department 


Reflects Business Growth 


All phases of the Pennsylvania in- 
surance department’s activities showed 
an increase during the past four years, 
retiring Commissioner Leslie wrote 
in his end-of-term report to the gov- 
ernor. 

Premium writings rose from $972 
million in 1949 to $1.4 billion in 1955. 
During the same period, 82 new com- 
panies, associations and exchanges 
were licensed, making a total of 1,030 
insurers now doing business in Pen- 
nsylvania. Licenses were issued to 
30,114 new agents, bringing a total of 
189,685 in the state. Also, 3,715 new 
brokers licenses were issued and at 
present there are 15,695 brokers. 

In 1951 a full time hearing officer 
was appointed to conduct hearings on 
the conduct of licensed agents and 
brokers, 270 cases were referred to 
him, 99 hearings were held, and in 66 
cases licenses have been revoked or 
suspended, and fines levied. 

A total of 16,628 inquiries were re- 
ceived and acted upon by the com- 
plaints division. The bureau of rates 
of policy forms received 5,873 rate 
filings on behalf of casualty compa- 
nies, and 3,168 rate filings on behalf 
of fire companies. 

The policy analyzer division was 
transferred from Philadelphia to Har- 
risburg, and has approved more than 
50,000 policies and related forms. 

The department initiated or ap- 
proved many changes in WC proce- 
dures, including the creation of a new 
rating bureau for coal mine compensa- 
tion rating, the new standard provi- 


sions for WC and employer’s liability 
policy forms and initiated a new op- 
tional procedure for the filing of en- 
dorsements by the rating bureau, 
which resulted in a savings for com- 
panies and the department. 

Five insolvent insurers were placed 
in liquidation by the court and the 
liquidation of 12 companies was con- 
cluded. 





Inspectors Honor Copeland 


Thomas D. Copeland who recently 
retired as supervisor for Texas Fire 
Prevention & Engineering Bureau, was 
honored at a banquet held in con- 
junction with the annual inspections 
meeting. Mr. Copeland was with the 
bureau and its predecessor more than 
35 years and will continue to serve in 
an advisory capacity. 


ICT Quits Minnesota 


Ins. Co. of Texas withdrew from 
Minnesota as of Dec. 31 








Change Montana Annual 


The dates for the annual convention 
of Montana Assn. of Insurance Agents 
at Billings have been changed to Sept. 
15-17. 





Cincinnati Ins. Co. is running a sales 
campaign for agents under the color- 
ful title “Legion of Cincinnatus.” 

Prizes are to be in merchandise and 
the contest applies to all classes of 
business written by the company—fire, 
auto, inland marine and burglary. 





Carolima Casualty has been licensed in 


Colorado. 





DIRECTORY OF RESPONSIBLE 


Bond Decision Broadens 
Liability, F.&C. Argues 


(CONTINUED FROM PAGE 9) 
tenburg bank about the manipulation 
of the account, no action was taken un- 
til a check was returned for insufficient 
funds. 

If, at the time the bank accepted for 
deposit the checks which occasioned 
its loss, the bank employes knew of 
Schneier’s scheme and did not believe 
and rely on his alleged representations, 
there can be no recovery, F.&C. said. 
The Missouri supreme court has con- 
sistently held that one is presumed to 
have knowledge of the falsity of repre- 
sentations made where the falsity of 
the pretenses is obvious or the party 
had, at the very time, the means of de- 
tection at hand. With this, the lower 
court’s decision is squarely in conflict. 


The court of appeals, in upholding 
the decision, pointed to the naiveness 
of the operators of the Altenburg 
bank, the belief in the integrity of 
neighbors in a community such as Al- 
tenburg and the fact that F.&C. wrote 
the bond with the full knowledge of 
the bank’s location. It said schemes 
used by cunning and_ resourceful 
criminals to defraud do not aid in un- 
derstanding the viewpoint of the op- 
erators of small banks in _ isolated 
communities such as Altenburg and 
Brazeau. There is very little in the 
life of the individual, business or oth- 





erwise, that is not common knowledge 
in the small community, it said. 
“How long plaintiff bank has oper. | 
ated we do not know, but until Schnei. | 
er disrupted the quiet complacency of 
the community, apparently no one jp 
it had ever heard of check kiting. The 
record reveals the employes of the 
plaintiff bank first had a question 
about Schneier’s account and even- 
tually the question became a _ suspi- 
cion, but to reach a conclusion that 
Schneier was engaged in a fraudulent 
enterprise was a thought they resisted 
as though it were the plague... When 
the court asked an official... why the 
bank would do such a thing [pay 
Schneier, knowing this was increasing 
its loss] his face took on a pained ex- 
pression and without any hesitancy or 
apparent feeling of lack of business 
judgment, he replied that the bank 
did not want to disappoint the holders 
of checks, or words to that effect.” 








No Merit Rating for Texans 

Texas Board of Commissioners has 
dropped the idea of setting up some 
form of merit rating for automobile in- 
surance. J. Byron Saunders, casualty 
commissioner, says research has shown 
the expense and headaches of such a 
plan are more than enough to discour- 
age its adoption. 





At a special meeting of Insurance Women 
of Austin, Tex., Mrs. Barbara Powell, Welch- 
Lewis agency, was elected vice-president to 
succeed Hazel Linder, who is moving to Dallas. 
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Phone 2-9307 Night: LUCAS 3613 








HILL-HIL 


AL ALU AYAZ OS 
LARGEST EAST OF LOS ANGELES i 


————— 





¢:“ SAN BERNARDINO, 456 ‘D’ ST. PH. 7821 
RIVERSIDE, MISSION INN, PH. 1-2675 











FLORIDA 





RAYMOND UW. “POSTON, ING, 


Adjusters all lines 
159 S. W. 8th Street 





im 8 

46 North “‘L”’ St 
KEY 

Refer to Miami Offices 











ILLINOIS 


Since 1920 
E. 8. GARD & CO. 


Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 











LYNCH ADJUSTMENT CO. 
<Se Home Office 
Se Springfield, Illinois 
Illinois Branch Offices 

( Alton—Decatur—East St. Louis 

Rixawiounes? Peeria—Jacksonville 














LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 








NEVADA 








All Lines of Fire & Casualty 





MICHIGAN 





~ A. H. DINNING COMPANY 
7 ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 
Detroit 26, Michigan 











MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 


anches 
Battle Creek Grand Rapids Muskegon 
Benton Harbor Kalamazoo Pontiac 
Detroit nsing Saginaw 
Flint onroe 


24 hour switchboard for entire state 
Phone—Lansing—S9473 











MINNESOTA 










INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
ND AVENUE SO 
MINNEAPOLIS 2 “MINNESOTA 












R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South 
Western Utah—Kingman, Arizona 
and Needles, California 

















R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 


33 Years Experience 24 Hour Service 








THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














R. S. LANDEN ADJUSTMENT CO. 


83 So. High St., Suite 410 
Phone: Capital 8-2447 
Night: Hudson 8-6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 








Alas & COMPANY | 
= Automobile — Casualty 
: Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 1-5882 


uj rum 














OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C.R. WACKENHUTH —R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 





UTAH-IDAHO 








UTAH—IDAHO 


SCOTT 
iw WAa HI UTAH-IDAHO 


INSURANCE ADLOSTERS 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 











Sonnenkalb Bldg. - Pocatello, Idaho 
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UJ Fund, Insure-the- 
Driver Opposed in Mass. 


A special committee of the Massa- 
chusetts legislature has submitted a 
report opposing an unsatisfied judg- 
ment fund for the victims of uninsured 
motorists. The committee, headed by 
Sen. Conte of Pittsfield, who is chair- 
man of the legislature’s insurance com- 
mittee, also opposed the idea of insur- 
ing the driver rather than the car on 
grounds that it would be difficult to 
do so and would increase auto insur- 
ance costs for many in the state, es- 
pecially those with large families. 

The report also opposed extending 
association group A&H and suggested 
that the idea of liberalizing the state 
law on insurer mergers be _ studied 
further. 

The report pointed out that in Mas- 
sachusetts, with its compulsory auto 
insurance, UJF would be meaningless 
except in hit-run cases. The opportu- 
nity for fraud and collusion would be 
unlimited, including claims by persons 
not injured by a motor vehicle, or in- 
jured by their own negligence, etc. Re- 
covery under UJF not being limited to 
persons who might otherwise become 
public charges, or to wages lost or med- 
ical expenses, is a private and not a 
public measure. The state already pro- 
vides for persons in need. 


FCIC Group Meets Feb. 7 


A newly appointed five-man Federal 
Crop Insurance Corp. advisory com- 
mittee, headed by Milton W. Mays, 
secretary of America Fore group, will 
meet the week of Feb. 7 in Washing- 
ton, D. C., to d&&cuss rate making and 
other problems which have arisen in 
FCIC. The group met last week and 
made a general survey of the eorpor- 
ation and its program. 


Form Atlanta TIS 


Agents at Atlanta have formed 
Trained Insurance Specialists, which is 


COLORADO 

















Braerton, Simonton, Brown, 
Inc. 


740 Gas & Electric Building 
Denver 


Phone Acoma 2-4851 





Ritter General Agency 

FIRE—SURETY—CASUALTY 

958 Gas & Electric Building 
Phone Acoma 2-2811 


Denver 2, Colorado 
Colorado—Wyeming—New Mexico 





KENTUCKY 





Charles C. Terry 
General Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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the sixth TIS group to be formed in 
the country. The idea was launched 
in New Orleans four years ago, and has 
now been repeated in Baton Rouge, 
Shreveport, Mobile and Danville, Va. 

The TIS program involves a sus- 
tained advertising and public relations 
campaign and identification of mem- 
bers of the group as trained insurance 
specialists. 

Members of the committee at Atlan- 
ta which formed the group are Gus 
Naumann, Travis Johnson, Beverly M. 
DuBose Jr., O. J. Parker Jr., Roy E. 
Goen, W. Eugene Harrington, Alan B. 
Ford, F. L. Melton, F. L. Fowler and 
Herman Haas. 


Ohio Council Fetes 159 
Officials at Columbus 


COLUMBUS—Ohio Insurance 
Council feted 159 state legislators and 
officials at a banquet here last week. 
L. H. Grinstead of Beacon Mutual In- 
demnity, president of Insurance Fed- 
eration of Ohio, is chairman of the 
council, which is composed of nine 
state-wide associations and strives for 
the promotion of proper legislation. 

Speaker at the banquet was Dr. John 
S. Bickley, associate professor of in- 
surance at Ohio State university, who 
described the insurance industry’s ef- 
forts to fend off further invasion into 
private business by the government. 


Ga. Bars Deal of 
Credit Union, Agent 


The plan of a Georgia agent to share 
his commissions with a charitable or- 
ganization named by a credit union 
through which business was to be ob- 
tained has been declared illegal by 
Georgia insurance department. 

The agent proposed that he be per- 
mitted to pay part of his commissions 
to any charitable organization named 
by the credit union on business pro- 
duced by the agent on members of the 
credit union. Although the business 
would be personal between agent and 
insured, he planned to make out a 
check for a certain percentage of the 
commission payable to the union, 
which would endorse it over to its own 
welfare fund or a charitable organiza- 
tion of its choice. 








Auto Rates Increased 
in Utah, Alaska 


Rates and rules of National Automo- 
bile Underwriters Assn. have been 
changed in Utah and Alaska, effective 
Jan. 31. In Utah private passenger 
comprehensive has been _ increased 
10%, and $100 deductible collision is 
down 12%. Commercial local fire, 
theft and comprehensive rates are 
down about 5% and for intermediate 
and long distance rates are reduced 
20%. Commercial local hauling col- 
lision is up 8.5%. 

In Alaska private passenger com- 
prehensive is up 15.5%, private passen- 
ger $50 deductible collision is up 2% 
and $100 deductible is increased 3%. 





N. Y. Society to Repeat WC Course 


Insurance Society of New York, 
which introduced its course in the new 
standard provisions workmen’s com- 
pensation and employers’ liability 
policy last fall, will make it available 
again in the spring term. Willard J. 
Gentile, assistant secretary of New 
York Compensation Insurance Rating 
Board, who organized the course and 
has written a book on the new policy, 
will be the instructor again. 





Weghorn Sets Up ML Service 


A new multiple line advisory serv- 
ice for brokers had been set up by 
John C. Weghorn agency of New York 
City. George P. Bardes, recently nam- 
ed vice-president, will direct the serv- 
ice. 


Jenkins, Cooney Named 
by Loyalty Group 


George E. Jenkins, since 1945 chief 
accountant of the Pacific department 
of Loyalty group, has been advanced 
to assistant secretary. John R. Cooney 
Jr. has been advanced from superin- 
tendent of agents to assistant secre- 
tary, with headquarters in the Paci- 
fic department. 

Mr. Jenkins has been with the group 
since 1934. He was transferred from 
the home office to San Francisco in 
1941. 


Mr. Cooney, a graduate of Pennsyl- 
vania university and a marine corps. 
air force veteran, began in insurance 
with the Pacific department. In 1952 
he was named special agent on the 
southern coast, and in 1954 was ad- 
vanced to superintendent of agents. 





Joins Central National as V-P 


Horace P. Bromfield has_ been 
elected financial vice-president of Cen- 
tral National and Central National Life 
of Omaha. He has been vice-president 
of Chemical Corn Exchange Bank of 
New York for 24 years. 








WHEN YOU DECIDE 


TO REALLY DEVELOP 





A &H PLUS HOSPITALIZATION 


choose 





American Health 





A sound A & H and 


liberal claim settlement 





Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
* ALL CLAIMS SETTLED LOCALLY 


Hospitalization - Medical 








We'd like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 
AMERICAN HEALTH 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 
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We Believe in the American Agency System! 





Much has been said recently about the fate of the American Agency 
System. We believe that it has a fundamental place in our insurance 
economy. We believe it will survive. We believe our agents are capable 
of convincing the public of its value. 


We believe that our Group is one of the best equipped to assist agents 
in convincing the public of the value of their services. 


In the Royal-Liverpool Insurance Group— 


YOU HAVE fieldmen, all of whom are multiple line service gradu- 
ates. They can be of valuable assistance to you, and are anxious 
to help whenever and wherever you need them. 


YOU HAVE thoroughly trained Aviation, Brokerage, Foreign, 
General Cover, Marine, Special Service, and Public Utility staffs 
at your disposal through our fieldmen. These facilities are in addi- 
tion to the usual Claims, Loss Prevention and Engineering, and 
Payroll Audit services. 
YOU HAVE new and effective selling aids to help you boost sales. 
These selling aids and techniques are constantly being expanded 
and revised to keep up with the latest trends and your needs. 
YOU HAVE proven, money-saving formulas on modern agency 
management through an Agency Systems Department which has 
sparked over 3000 agencies to better operation and production. 
YOU HAVE educational facilities in our Agents’ School in New 
York, a most highly regarded source of insurance training. 
YOU HAVE an extension of these educational facilities in our 
insurance correspondence course, which has been called “the best 
in the business” and has graduated over 2600 producers. 
YOU HAVE over 200 strategically located Regional, Field, Serv- 
ice and Claims offices at your service, This means quicker produc- 
tion and underwriting decisions and prompt claims adjustments. 
YOU HAVE science at work to simplify and speed our clerical 
services to you. Our electronics department is studying the latest 
devices to help us realize the service potential these electronic 
marvels make possible. 
These and many more facilities, plus our readiness to go far beyond 
the routine, are concrete evidence of our belief that an agent’s pro- 
fessional counsel and services are of infinitely greater value than the 
jottings of an order-taker behind a counter. 


ROYAL* LIVERPCOL 
Gros S)| 


CASUALTY ®* FIRE* MARINE* SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 





ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE “COMPANY, LTD, © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


| Record Year for 
| General of Seattle 
| Group Reported 


| General America Corp., holding com- 
| pany of General of Seattle, First 
National, General Casualty and Safeco, 
had its biggest year in 1954. President 
W.L. Campbell reported an increase 
in premium writings to a total of $89,- 
466,000, and earnings of $71.81 a share 
as compared with $49.38 in 1953. 

Mr. Campbell described 1954 as “the 
largest year experienced by your com- 
panies, by any measure.” Aside from 
the record premium volume, which 
represented a 4% increase, the number 
of policies written increased 16.8% to 
$1,406,000. Earned premiums were 
$85,413,000, an increase of 8.9%. 

The companies had an adjusted 
underwriting profit of 13.34% in 1954, 
as compared with 11.27% in 1953. For 
General of Seattle, the profit was 
15.9%, First National 8.65%, General 
Casualty, 11.11%, and Safeco 13.99% 

Mr. Campbell also announced ap- 
proval of the four for one stock split 
and the increase in dividend, at least 
for the first quarter, from $1.25 to 
$2.00, or 50 cents a share after the split. 
Although management believes surplus 
of the companies is far from excessive, 
Mr. Campbell said that substantial 
earnings warranted a conservative in- 
crease in the dividend, and “it was also 
felt that the stock split was in accord- 
ance with the desires expressed in the 
past by many stockholders and some 
| directors.” 

Last year was the first full year of 
operation of all four companies in the 
General group. Safeco went through 
its first full 12 months of operation, 
writing at a rate of $6,089,000, which 
| Mr. Campbell characterized as “prob- 
| ably the largest volume of any fire, 
| casualty, automobile insurance com- 
| pany in the first year of its existence.” 








| Evidence Points to Real 


Competition in Auto in ‘55 
(CONTINUED FROM PAGE 1) 
policyholders, and reduce current 
policy lapse ratio. The agent will get 
| 10% on new policies and reinstate- 
| ments exceeding 49 up to 99, 20% on 
100 or more and 30% if members of 

the leaders club. 

Farm Bureau has announced its 
| intention of spreading its wings beyond 
| its present 13 states and becoming a 

nationwide competitive factor in both 
name and in geographic spread. It 
will spend $500,000 this year in pub- 
licity and advertising magazines, on 
TV and radio, etc. to sell the new name 
to the public in the 13 states where it 
is now licensed. The company is 
studying its distribution system in- 
tensively with the objective of im- 
| proving it. A company executive hinted 
| that agents might be developed ad- 
ditionally into service men, adjusters, 
etc. 

If competition is unquestionably go- 
ing to increase for automobile business 
in general, it is certainly going to in- 
crease a_ great deal for preferred 

| business. This is what all insurers are 
after. State Farm makes that clear in 
its advertisement. The bureau com- 
| panies had this in mind when they 
adopted the seven class plan, and 
the indications are that they will 
strengthen this bid by allowing credit 
| for girl drivers under 25 and for ap- 
proved driver education. 
In a sense, Farm Bureau also has 


| indicated that it will attempt to aim 
| more effectively at the superior risk. 


In some areas, notably New York 
state, it has cancelled poor risk busi- 
ness. In fact, in that state it is re- 
ported to have cancelled 40% of this 
business in the last few months because 
of the poor loss ratio. The number of 
risks is said to run up toward 10,000. 

In the meantime Farmers of Los 
Angeles is moving eastward. The Kem- 
per group has adopted some strong 
competitive practices in order to 
strengthen its position for geting auto- 
mobile business. 


Stock agency companies, the big 
writers of automobile like Travelers, 
the two Hartfords, Aetna Casualty, 
U.S.F.&G., Fidelity & Casualty, etc., 
can be expected to do what is neces- 
sary when the competitive pressures 
begin to be felt. So far, these compan- 
ies have had plenty of business, but 
1955 may see a change. Some of the 
medium size stock agency companies 
are seeking a way out by going to 
15% commission on automobiles and 
adopting expense saving devices, us- 


_ ually through a subsidiary company. 


There are several more of these op- 
erations that will be announced this 
year, in addition to those already on 
the road. 

Probably the day when Allstate 
could increase its premiums by 50% 
every year are over. Allstate execu- 
tives know this. The creation of new 
automobile business by way of finan- 
cial responsibility laws has tapered 
off and though there are new cars be- 
ing added to the automobile popula- 
tion, they are not being added with the 
rapidity that they were for so many 
years. No one expects the rates to 
decline very sharply this year, but un- 
doubtedly there will be some rate re- 
ductions in the next two or three 
years, barring another war or serious 
war situation. As the premium vol- 
ume levels off, the companies that 
have got a large volume are going to 
have more free funds to invest in ad- 
ditional business. 

All in all, it looks like this will 
be the year that automobile business 
got back into competition. 





Upholds Allstate Motion to 
Dismiss Complaint on Rates 


(CONTINUED FROM PAGE 1) 
can disagree but knows his remedy. 
Apparently he was referring to the 
remedy of appeal to the courts. 

Mr. Kaplan countered with the 
statement that there should be in the 
record the other contentions that 
NYFIRO has with respect to the in- 
adequacy of the Allstate rates. How- 
ever, Mr. Harris said that was his 
ruling. Mr. Kaplan responded that 
the filing violates the law, that All- 
state is a subsidiary of Sears, Roebuck 
& Co., that there is an interlocking 
directorate, that Allstate gets the bene- 
fit of a subsidy and that rates cannot 
be reduced on a subsidy. 


. . e 
At this point, Mr. Harris said he 
refused to hear arguments on the 


merits of the case, and he directed the 
stenographer not to make any further 
record. When Mr. Kaplan attempted to 
interject, Mr. Harris again asked the 
stenographer not to take down the con- 
versation. Mr. Harris said he was 
not going to have counsel for NYFIRO 
insult him and the department as 
they did in the argument on the 
motion. 

C. P. Butler, of counsel for NYFIRO, 
said he wanted to get it clear that Mr. 
Harris was ruling that the rating or- 
ganization and its member companies 
are not aggrieved parties. Mr. Harris 
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agreed to that interpretation. Is it 
also true, Mr. Butler continued, that 
Mr. Harris refuses to hear the fire com- 
panies when they are ready to offer to 
prove that there have been violations 
of the law? Mr. Harris said that he did 
not want to answer that. Mr. Gross at- 
tempted to have the record show that 
the stenographer had been directed not 
to take any more of the hearing. 

Mr. Harris’s decision, which runs 33 
pages, emphasized that the allegations 
of NYFIRO were based upon “infor- 
mation and belief.” The opinion notes 
that “the concept of the petitioner 
seems to be that unless the rates of 
Allstate correspond with those of the 
rating organization they are unfairly 
discriminatory, inadequate and unreas- 
onable.” It was maintained, the opinion 
reads, that the Allstate situation tends 
to break down the salutary rating ma- 
chinery that has been built up in this 
state over the period of many years— 
referring to the National Board’s 
system of classification, the town grad- 
ings systems which are integrated and 
the provisions of the law against unfair 
discrimination and inadequacy. 

Mr. Harris reviewed some history 
and stated that the entire legislative 
program adopted in New York in 1948 
maintained the principle of competi- 
tive rates and rating plans in the fire 
insurance business. He said the law 
was clear that the buyer, rating organi- 
zation and insurer are provided with a 
means of dealing with any defect in 
the rate structure but that the rating 
organization and insurer referred to in 
the law are the rating organization and 
insurer which made the filing. He said 
there is no indication in the law of any 
intention that a rating organization or 
a competing insurer can have a right 
to a hearing on the rate filings of an- 
other insurer which is not a member 
or a subscriber to the rating organiza- 
tion. 

NYFIRO advanced the argument 
that the term “organization” in sec- 
tion 186 (3) can refer only to a rating 
organization. On this point, Mr. Harris 
commented that an insured can be ag- 
grieved and also an organization re- 
presenting the public, such as an or- 
ganization of insured or an organiza- 
tion representing a group of insured or 
local community. 


It would be inconsistent with the 
general purposes of the model rating 
bill and the New York amendments 
to it to permit a rating organization 
and its affiliated companies to inter- 
vene in a proceeding involving an in- 
dependent rate filing, since such inter- 
vention would have the affect of a 
restraint on competition and pricing 
practices of their competitor. Also, Mr. 


Harris said, the provisions of the model 
bill and the New York amendments 
do not intend that such a rating organ- 
ization and its affiliated companies 
shall have the standing of aggrieved 
parties so as to entitle them to a hear- 
ing before the superintendent of in- 
surance with respect to an independent 
filing of rates by a competitor. 


Commenting on cases cited in the 
oral arguments on the motion, Mr. 
Harris said that an insurance company 
occupies an entirely different position 
than that of a common carrier operat- 
ing under a franchise, when it comes 
to competition. He also regarded as 
inapplicable two railroad cases, and 
did not find much application in a fed- 
eral case. He discussed two New York 
cases at length but found no comfort 
in them for NYFIRO. 

He said that under subsection 3 of 
section 186, the superintendent could 
have instituted a proceeding on the 
rate filing of Allstate. But he did not. 
Consequently, the question involved 
in passing upon the motion is solely 
whether petitioners have standing as 
an aggrieved party under either sec- 
tion 186 (3) or section 186-b to apply 
as an aggrieved person or organization 
for a hearing in respect to the filings 
of Allstate. 

He emphasized that the petitions of 
NYFIRO and eight member companies 
failed to allege facts making a prima 
facie showing of a violation of law as 
required by section 186 (3). He said 
that section requires a showing in an 
application by an aggrieved person of 
of allegations of fact from which the 
superintendent must find “the applica- 
tion is made in good faith and the 
grounds otherwise justify holding such 
a hearing”. 


Tenn. Casualty Group Elects 


Casualty & Surety Assn. of Tennes- 
see at its annual meeting in Nashville 
elected J. G. Hughes of Phoenix of 
London president; H. Van Smith of 
Fireman’s Fund Indemnity vice-presi- 
dent, Robert L. Lauriault of Great 
American Indemnity secretary, and 
Harol Kopp of Pacific Employers 
treasurer. Plans were made for partic- 
ipation in the Tennessee Agents’ cara- 
van in April with a panel discussion 
program. 


Retail Credit Advances 


Preston C. Upshaw, formerly vice- 
president and operating manager of 
Retail Credit Co., was elected execu- 
tive vice-president. 

H. F. Thomason, formerly vice- 
president and associate operating man- 
ager, was elected vice-president and 
operating manager to succeed Mr. Up- 
shaw. 


Mutual Alliance Gives 


Backing to Stronger 
FR Law for N. J. 


American Mutual Alliance has an- 
nounced its 100% support of the pro- 
posed New Jersey legislation strength- 
ening the financial responsibility law. 

Newell R. Johnson, general manager 
of the Alliance, said in a statement 
that the situation in New Jersey has 
become critical. The unsatisfied claim 
and judgment fund is due to go into 
operation April 1, with a percentage 
of motorists insured far below expec- 
tations when the law was enacted. Fi- 
nancing of the fund comes from an 
additional charge paid by motorists 
when they secure license plates and 
by assessments against the insurers. 

Mr. Johnson points out that as of 
Nov. 30, 1954, only 81.7% of private 
passenger car owners claimed to be 
insured, and 86.3% of commercial ve- 
hicles were insured. This is a com- 
bined insured percentage of 82.2%, and 
“this means that responsible motorists, 
and the companies with which they 
are insured, are going to have to bear 
the burden of handling the one claim 


out of five in which an _ uninsured 
motorist is involved. It is estimated 
that the fund will have to assign to 
the insurance companies for handling 
about 9,000 claims in its first year of 
operation—more than the three largest 
insurance companies operating in the 
state are called upon to handle in a 
year. Unless some way can be found 
to bring about a large and rapid in- 
crease in the percentage of financially 
responsible motorists in New Jersey, 
the claim load of the fund is going to 
prove virtually impossible to handle. 
Handling claims against the fund will 
be much more time-consuming and 
will involve much more red tape than 
handling claims in which the policy- 
holder of an insurance company is in- 
volved. This is a much more difficult 
situation than ever was dreamed of 
when the legislation was passed setting 
up the New Jersey unsatisfied claim 
and judgment fund.” 





N. A. Transfers Lambert 


L. H. Lambert, superintendent of 
North America at Roanoke, Va., has 
been promoted to Alabama manager 
and transferred to Birmingham. He 
has been in Roanoke 18 years. 





ACCOUNTANTS’ ERRORS AND OMISSIONS 


“Inventory” and year-end “closing time’ makes this policy an 
absolute necessity for Certified Public Accountants. It covers the 
firm against any claim for breach of professional duty by reason of 


any negligent act, error or omission. 


A. F. Shaw & Co., can help you increase your premium income 


on this easy to write coverage. Send for applications and a copy of 
the form today. 


A.F. Shaw & Go. 


SUPER-MARKETING FACILITIES 
LLOYD’S LONDON 
INSURANCE EXCHANGE BUILDING 


CHICAGO 
WA bash 2-1068 








EXCESS LIMITS 





NOW AT MODERATE COST 


BODILY INJURY $15,000/30,000 


SPECIAL RISK AGENCY ° 


AUTO ASSIGNED RISKS 


ALSO PRIMARY MEDICAL PAYMENTS 


PROPERTY DAMAGE $5,000 


175 W. JACKSON BLVD. 


Chicago 4, Illinois 
“Inquiries Invited from General Agents and Brokers” 
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GENERAL 


FIRE AND CASUALTY COMPANY 


Home Office: 1790 Broadway, New York 19, N.Y. 


A Participating Stock Company — 


Automobile Liability 
Automobile Physical Damage 


General Liability 


Branch Office 


309 W. Jackson Boulevard ° 


3 





Workmen’s Compensation 


Chicago 6, III. 
Telephone: WAbash 2-3600 


Insurance written through agents and brokers only 


a 
DY 4 





Better Protection 


@The new dwelling 
forms give the buyer a 
wide choice of 
protection that’s broader 
—more economical. 





Talk to our special 
agents about the full 
range of dwelling and 
contents coverage that 
we write under 
named-perils, all-risks, 
and package policies 














... at lower net cost. 











- « - to meet changing needs 








Cui Cealers/lf tid, 


INSURANCE COMPANY 


INDIANAPOLIS 7, 


INDIANA 


Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES - AUTOMOBILE 





INLAND MARINE 





Business Interruption Form 
Protects Sales Commissions 


if Fire Hits Manufacturer 


An item in the January Aetna-izer 
describes the selling agents com- 
mission coverage developed by Aetna 
Life affiliated companies. This is a 
type of business interruption policy 
designed to cover commissions of a 
salesman whose wares may be de- 
stroyed by a fire in their place of 
manufacture. Unlike most business 
interruption forms it includes loss of 
earnings from damage to finished 
stocks. 

The building rate where the man- 
ufacturer is housed is used as the 
basis for determining the cost of the 
policy. There is a coinsurance require- 
ment, which may be 50, 60, 70 or 80% 
of the selling agent’s commissions 
that would have been earned had no 
loss occurred during the 12 months 
immediately following suspension of 
his earnings. The coinsurance clause 
applies separately to each location 
if more than one risk is included. 

Loss of earnings might also be suf- 
fered if either goods in process or 
finished stock were damaged and could 
not be replaced in time to complete 
a_ sale. 

Most salesmen are under contract 
to sell the production of only a single 
manufacturer, but the coverage can 
be written to include all plants from 
which commissions are earned, even 
though owned by different companies. 
The policy is issued in accordance with 
policy conditions and the rules of the 
local rating bureau in the state in 
which the salesman is living or oper- 
ating. 

It can be written to cover EC perils 
and, for an additional premium, may 
also include off-premises power and 
water supply coverages. It defines the 
measure of recovery as the reduction 
in commissions less charges and ex- 
penses that do not necessarily con- 
tinue. Insured is required to go to any 
other available supply of merchandise 
that will enable him to resume opera- 
tions as quickly as possible. 

The salesman who sells one type of 
product would be most likely to need 
this coverage, for destruction of shut- 
down of the plant supplying his goods 
would completely cut off his earnings. 
Other manufacturers of the same or 
similar product usually are committed 
for their sale, and would be unable to 
help him. 





Sayer Speaks on New York 
WC Board Anniversary 


(CONTINUED FROM PAGE 4) 
ously threaten disaster to the adminis- 
tration of the law and the ability of 
employers to absorb the cost without 
creating widespread unemployment. 
He said insurance should beware of 
proposals threatening industry and the 
law itself; for example, partial deaf- 
ness, allegedly induced by industrial 
noise. The business must be watchful 
of efforts to place benefits under the 
law on a purely social plane with little 
or no regard to the ability of industry 
to assume such a heavy burden, partic- 
ularly when the conditions are not 
recognizably the responsibility of in- 
dustry, such as the degenerative dis- 
eases and other disease conditions com- 
mon to all regardless of their work. 

There are demands for benefits, the 
fulfillment of which could and likely 
wold have serious consequences to 
employers and thereby threaten the 
maintenance of full employment and 
maximum production, he said. 

In Mr. Sayer’s annual report given 
earlier in the day at the annual meet- 
ing of the board, he commented on the 
new WC policy. He said the country 
now has a readable and understand- 
able contract with sufficiently flexible 
provisions to apply to all states and all 





situations, something that did not exist 
for 35 years. The policy affords com- 
plete coverage with an absolute min- 
imum of endorsements and modifica- 
tions. It is simpler to operate under 
and should be less expensive. For the 
first time the business has a policy 
that will afford coverage in any state 
which, except for endorsements in spe- 
cial situations, will provide the policy- 
holder with a full and complete cover- 
age for his legal liability that the Wc 
law such state requires. 





National Fire Transfers 


Brock to San Francisco 


Howard L. Brock, Oakland, Cal., 
manager for National Fire group, has 
been transferred to Pacific department 
headquarters at San Francisco to suc- 
ceed Edgar Lowe as superintendent of 
the fire loss department. Mr. Lowe is 
scheduled to retire shortly. 

Mr. Brock has served in both the un- 
derwriting and production department 
on the coast for National, and for sev- 
eral years was manager of the automo- 
— department before going to Oak- 
land. 


Vail to N. Y. Board's 


Committee on Losses 


George D. Vail Jr., vice-president of 
Corroon & Reynolds, has been named 
to the committee on losses and adjust- 
ments of New York Board. He succeeds 
the late W. J. Reynolds, chairman of 
Corroon & Reynolds. 


Coast Loss Men Elect 


William Stevens, Glens Falls, has 
been elected president of Pacific Coast 
Fire Loss Assn. Other officers are: 
Vice-president, F. T. Buckley, North 
British; secretary, H. €hadd, Commer- 
cial Union, and treasurer, George E. 
Franklin, Crum & Forster. 











Reilly Goes to Boston 


James M. Reilly, who has been with 
American the past year and a half, has 
been named manager of the fire and 
marine department of Maryland Cas- 
ualty at Boston. Before joining Amer- 
ican, he was with America Fore group 
14 years. 





Endicott Insurance Council Elects 

Ralph J. Wearner, local agent, was 
elected chairman of the general in- 
surance agents’ council of Greater 
Endicott N. Y. Chamber of Commerce. 
Other officers are Arthur Hand and 
Jack Drew, also local agents. 


Farmers Alliance to Build 

Farmers Alliance of McPherson, 
Kan. is planning to build a new 
home office, construction of which will 
be completed in about a year. The new 
building will cost $600,000 and will 
have more than 40,000 square feet of 
floor space. 








La. to Probe Auto Rates 

Louisiana house has approved an 
investigation of automobile insurance 
to determine whether Louisiana mo- 
torists pay higher automobile rates 
than other states. 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 
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Renaming of G.&R. Recalls 


Past of Unorthodox Insurer 
(CONTINUED FROM PAGE 21) 

those of other companies, shrank, 
though with a strong position in com- 
mon stocks, they probably shrank more 
rapidly and more extensively than 
those of other companies. The company 
was at that point, so to say, overloaded 
with common stocks. As the depres- 
sion deepened, Mr. Jameson borrowed 
money to buy more stocks, yet there 
are competent observers who believe 
that with all of the difficulties the 
company faced, 60 days after it was 
taken over it was in good shape—and 
eventually all debts were paid off. 

In investments as in underwriting, 
the policy of the company was thus 
spectacular and unorthodox. As Mr. 
Jameson insisted upon getting his price 
for assumption of risk, he also took 
precaution in connection with his long 
position in common stocks. For exam- 
ple, the company took $6 million of 
profits from the sale of securities and 
put it in a special reserve to offset pos- 
sible future fluctuations in the security 
prices. The market value of the com- 
pany’s portfolio shrank $16 million in 
1929-30, yet in the five years ended 
with 1930 its profit on the sale of se- 
curities was $10,500,000. In 1930 its se- 
curities were depreciated by $23.5 mil- 
lion, or More than 20% of its assets as 
they stood at the end of 1929. Surplus 
dropped from $44 million to $30 mil- 
lion. However, in 1930 the company 
paid $1,960,000 in dividends and had 
an underwriting profit in that year of 
$2,026,000, the biggest in 15 years. At 
that point it had $4 million in its spe- 
cial reserve for market fluctuation. Its 
premiums in 1930 amounted to $40,- 
004,836. 


In 1931 the shrinkage continued. 
Surplus dropped from $30 million to 
$15 million. There was only a slight 
underwriting loss, and the company 
paid a 25% dividend. Premiums were 
$34,307,241. 

Then came the day when producers 
grew uneasy and began to cancel busi- 
ness. There followed the order of re- 
habilitation, borrowing from RFC, and 
the purchase of control of the compa- 
ny by Tri-Continental Corp. (J.&W. 
Seligman & Co.). 

The crash of Globe & Rutgers 
(though it was not a failure) from the 
heights was as spectacular as_ its 
meteoric rise had been. It threw the 
fire business into consternation. But 
slowly the company worked itself out 
of the morass and toward the end of 
1934 it reentered business. This was the 
point at which Fred A. Hubbard, at 
one time senior vice-president of Han- 
over Fire, succeeded Mr. Jameson as 
president of Globe & Rutgers. 

In the years since the company grad- 
ually improved its position in the busi- 
ness. It followed the orthodox paths. 
With its acquisition by American In- 
ternational Underwriters and combin- 
ation with American Home, which pro- 
vides the surviving name, its future is 
a bright one. 


George Fennell in 


Insurance for 40 Years 
(CONTINUED FROM PAGE 21) 
Mexico City into Carranza’s arms. 
After the first world war, he served 
another tour of foreign service in the 
Philippines. He was discharged in 1925 
and rejoined Mr. Bassett, then presi- 
dent of the Loyalty group, and resident 

in Montclair, N. J. 
He stayed on at the Firemen’s home 
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office in Newark for some time after 
Mr. Bassett’s retirement as president. 
Then, with the concurrence of John R. 
Cooney, president of Loyalty group, he 
resigned to follow Mr. Bassett to Acci- 
dent & Casualty across the river in New 
York City, a post Mr. Bassett assumed 
in 1936. 

He recalls that Mr. Bassett kept sev- 
eral bags packed at home and in the of- 
fice, complete with clean linen, toilet 
articles, books to read, including busi- 
ness memoranda and telegraph blanks, 
labeled for the sections of the country 
to be visited. He would direct George 
to stop by the house and pick up his 
Chicago bag, or his West Coast bag, or 
his southern bag. 

He was almost always late for trains 
or boats. At one time he was caught on 
the gangplank of one of the “Queens” 
as it went up and took a ride through 
the air. 

He was an amateur architect and 
carpenter. Wherever he went he car- 
ried a tape measure. At the home office 
he lined up office desks and when the 
home office was built at 10 Park place, 
Newark, he had the builder make spe- 
cial cups for the desk legs so that the 
user of the desk could not move it. The 
desks all sat in a military line. On his 
visits to branch offices he lined up the 
desks with his ruler. 

One Christmas he received several 
thousand rulers and tape measures, 
from over the country. He always ac- 
cused the architect of the home office 
building of lighting this fire. 

His desk looked like a fox hole, an 
impression created by the pile of pa- 
pers on his desk. He regarded drawers 
as places to hide things. Yet he could 
find anything he wanted on his desk in 
the dark. His pockets were always 
bulging, but there he never could find 
anything. 

George remembers when Mr. Bassett 
thought up the name Loyalty group and 
coined the slogan, “Loyal to principle 
and to loyal agents loyal’... 

At one time Mr. Bassett was trying 
to make the Twentieth Century for 
Chicago. As usual, he was late, and 
George grabbed his brief case and 
dashed to the gate yelling for the train- 
men to hold it. Because of his blue uni- 
form, the gateman thought he was a 
member of the crew, and the train 
waited. However, after the train had 
gone, the dispatcher wanted to have 
George thrown in jail for holding up 
the famous train. George explained he 
did not know it was the Century and 
anyway Mr. Bassett had to make it. 
The dispatcher said he didn’t care if 
the President of the United States had 
to make it, no one could hold up that 
train. 

At Accident & Casualty George was 
receptionist and executives’ messenger. 
He is now with American Casualty at 
the New York office. 





Phila. Society Banquet Set 


The annual banquet of Insurance 
Society of Philadelphia has been 
scheduled for Feb. 14 with Joseph R. 
Knowlan, senior partner of Knowlan, 
Thorpe & Co. Philadelphia, as chair- 
man. Vice-chairmen are Edward Mc- 


Colom, Home; George Watt, Home 
Indemnity; E. S. Page Jr., North 
America, and George V. Whitford, 


Fire Association. Mr. Knowlan will 
preside as toastmaster. Howard S. 
Coe is president of the society. 





Binghamton Board Elects 


Henry Silberer was elected presi- 
dent of Binghamton (N. Y.) Assn. of 
Insurance Agents at the annual meet- 
ing. William Orband was. elected 
treasurer, John Horkott, vice-presi- 
dent, and Byron Kellam, secretary, 
and H. Clay Smith, Norman Boyd Jr., 


Earl Low, and Harold Wilson members Wisconsin 1752 Club 


of the executive board. 
Names Schulthess to Helm 


MILWAUKEE—The Wisconsin 1752 
Club has elected these new cfficers: 
Harry Schulthess, Reitan-Lerdahl & 
Co., Inc., Madison, president; Paul 
Pleuss, Manitowoc Mutual, vice-pres- 
ident; Charles Vande Zande, Camp- 
bellsport Mutual, secretary-treasurer; 
Ronald Barton, Schiffler & Co., Mil- 
waukee, Robert Cook, Badger Mutual, 


Marshfield, Maurice Kiley. [Illinois 
Mutual Casualty, Madison, J. Leonard 
Henderson, American Mutual Fire, 
Milwaukee, and Elmer Possin, Ka- 


waskum Mutual, Burnett, directors. 

Tentative plans were discussed to 
hold a series of four regional meetings 
in the spring and upwards of 10 work- 
shop meetings in the fall for mutual 
agents. The regionals will be conduct- 
ed by the field men of the club. The 
workshops will be a series of night 
meetings over seven to 10 weeks and 
will be offered in cooperation with the 
bureau of community development of 
the University of Wisconsin. 





Never Too Old! 


A fine violin increases in value with age. Likewise there are 
many valuable people over 60 in this era of longer lives. These 
older people are unable to obtain the accident insurance they 
need so badly from the regular accident insurance companies. 


They're never too old to be issued accident insurance through 
Illinois R. B. Jones Ine.! 


Older people control many insurable interests. The fact that 
you can insure them against accident may gain you the nod on 
other lines. 


Illinois f.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill. » WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.£., Atlanta, Ga. * Emerson 2584 
William E. Lersch, Vice-President 
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Significant History, Significant Future 


Two significant points were made 
by Charles L. Phillips, newly elected 
president of U. S. F. & G. at a recent 
educational meeting of that company. 
His remarks constitute a kind of edi- 
torial comment on what has happened 
to the insurance business in the last 
five years and on the opportunities 
that lie ahead. 


In 1954, he said, U. S. F. & G. fig- 
ures will look something like this: 
assets $340 million, net premiums $205 
million, and policyholders surplus $100 
million. Five years previously com- 
parable figures were: assets $188 mil- 
lion, premiums $120 million, and pol- 
icyholders surplus $49 million. During 
those five years the insurance business 
expanded along the same general line. 
In no other five year period has the 


business registered an advance of such 
magnitude. 

By far the greater part of the in- 
crease came from automobile as a re- 
sult of inflation with attendant rate 
increases and of adoption by addition- 
al states of financial responsibility 
legislation. 

Yet in spite of the billions of motor 
vehicle premiums, the saturation point 
has not been reached, Mr. Phillips de- 
clared. It is estimated that for the 
country as a whole not more than 65% 
of the vehicles are covered for bodily 
injury and property damage. If the 
business is to escape legislation objec- 
tionable to agents and companies alike, 
the ratio of the uninsured must be re- 
duced. Producers will do well to pon- 
der the implications of this situation 
and aggressively attack the problem. 


Newspaper Assesses Value of Agent 


Mail order insurance concerns are 
flooding the mails in certain areas of 
the state with circular letters adver- 
tising a saving on insurance, the Daily 
Eagle of Claremont, N.H. states in an 
editorial. “At first glance the saving 
seems attractive. But we should weigh 
other factors whieh seem to us to be 
of vital importance,” the editorial goes 
on. 


“Perhaps we may go 364 days of this 
new year without even needing insur- 
ance, but on the 365th we may need 
some sound advice immediately. When 
we need a speedy answer to insurance 
problems we don’t want to write letters 
and wait days for an answer. We could 
be in a jam before we obtained that 
advice in, perhaps, what might extend 
into a series of letter exchanges. 

“The real test of insurance, in our 
opinion, comes on that 365th day when 
we want an immediate answer. To us, 
the real test of insurance is the service 
we can obtain at the time of loss, and 
not during the other 364 days when we 
have no use for insurance. 

“We think that the American agency 
system, of which all New Hampshire 
and Vermont insurance agencies are 
a part, is an ideal system. These agents 
are experts in their field, as we are in 
the newspaper business. These agents 
give their clients immediate service 
in the event of a loss, immediate in- 
formation on requests for advice, and 
represent us in dealing with the com- 
pany which writes our insurance. We 
would not have a representative deal- 
ing with the company in our interest if 
we insured directly with the company.” 

Which reminds us of an editorial we 











read some time ago entitled “There 
Are No Afghans in Centerville.” The 
editor explained why he wrote edito- 
rials about local people and happenings 
rather than about matters far afield. 

And that’s what the mail order sales- 
man is—an Afghan. Insured doesn’t 
know him, can’t speak his language nor 
understand his customs. 

The local agent who sits on the 
clients front stoop in the summer or by 
the kitchen table with a cup of coffee 
in the winter to talk over an insurance 
problem or a claim, doesn’t wear a 
turban, he speaks in terms insured 
knows, and he’s interested in his home 
town, not Afghanistan. 


PERSONALS 


Miss Muriel Sax of Agency Managers 
Ltd., New York City, has qualified 
for and successfully completed a 12- 
hour examination under the auspices 
of the institute for certifying secretar- 
ies of National Secretaries Assn. The 
CPS certification is conferred only af- 
ter completion of courses in secretarial 
skills, business law, accounting, eco- 
nomics, business administration, and 
general office methods, and success- 
ful passing of the examination held 
nationally once each year. 


John B. DeNault, controller of 
Farmers insurance group, Los Angeles, 
has been elected a member of Con- 
trollers Institute of America. 











Wallace Stevens, vice-president of 
Hartford Accident, has won the Na- 
tional Book Award for his book, “The 
Collected Poems of Wallace Stevens.” 





This is the second time he has re- 
ceived the award. He also received the 
Bollingen prize for poetry and the 
gold medal of Poetry Society of Amer- 
ica. 

George C. Peterson, who recently 
retired as Chicago manager of Royal- 
Liverpool, and Mrs. Peterson are leav- 
ing for the San Mateo, Cal., area. One 
of their sons, E. M. Peterson, is a 
Royal-Liverpool field man at San 
Francisco, and another, R. G. Peterson, 
is with Radioplane at Sepulveda. 


L. Alexander Mack, president of 
The Weekly Underwriter is hospital- 
ized at Mountainside hospital, Mont- 
clair, N. J. suffering injuries received 
in an automobile accident. According 
to his doctors, although his injuries are 
painful it is expected he will make a 
complete and satisfactory recovery. 


Lamping Co., Portland, Ore., agency 
has appointed of two new co-managers, 
following the voluntary retirement of 
James S. Laird, the previous manager, 
after 26 years with the organization. 
Robert P. Dawson has been made man- 
ager in charge of casualty and surety 
and John W. Lyles manager in charge 
of fire and marine. 


William R. Lawrence, a member of 
the surveyor staff of Appleton & Cox 
and a captain in the U. S. naval re- 
serve, has been elected president of 
Alumni Assn. of New York State Mari- 
time College, New York City. The col- 
lege trains officers for the American 
merchant marine. 


A. J. Cervantes, local agent of St. 
Louis, has been voted the outstanding 
young man of the year in St. Louis by 
the junior chamber of commerce. 


James S. Kemper, who heads the 
Kemper insurance group and who is 
enroute to Chicago 
from Rio de Jani- 
ero where he has 
been U. S. Ambas- 
sador to Brazil, on 
Jan. 26 celebrated 
his 50th year in : 
the insurance bus- 
iness. Mr. Kemper, 
a graduate of Van 
Wert, Ohio, high 
school, started 
with Central Mu- 
tual there in 1905, 
and six years la- 
ter moved to Chicago to open an agen- 
cy to represent Central and other 
members of the lumber firé mutuals. 
When the workmen’s compensation 
act went into effect in Illinois, Mr. 
Kemper was chosen to manage the 
Lumbermen’s Mutual Casualty, which 
wrote its first policy in 1912. That 
company and its affiliates last year 





James S. Kemper 


wrote more than $160 million in 
premiums. 
R. C. Steinbeck, secretary of Un- 


derwriters Grain Assn., was a guest 
of honor at a dinner this week at 
Chicago in observance of his comple- 
tion of 30 years with the association. 


James M. Unland, agent at Pekin, 


Ill., was named winner of the 1954 dis. 
tinguished service award of the local | 
junior chamber of commerce. 


To avoid any argument as to which 
gentleman is the best looking, The Na. 
tional Underwriter is herewith reprint- 





J. A. Munro 


W. R. Morpeth Jr. 


ing the pictures of J. A. Munro, presi- 
dent of Prudential of Great Britain and 
Hudson and U. S. manager of Hudson, 
and William R. Morpeth Jr., secretary 
of the three insurers. The cutlines on 
the two pictures were inadvertently 
transposed in the Jan. 27 issue in which 
it was announced that the group is ex- | 
panding its operations into the casualty 
reinsurance field. 





Raymond J. O’Brien, advertising 
manager of THE NATIONAL UNDER- 
WRITER, became the proud father of a 
baby boy, John Thomas, on Jan. 20. 
The O’Briens also have a daughter, 
Mary Pat. 


W. A. Blakely, chairman of Girard- 
ian of Dallas, who, with the comany, 
has been cited by FTC on charges of 
false and misleading advertising in 
A&H_ sales, lunched with President 
Eisenhower at the White House. 


J. Doyle DeWitt, president of Trav-/ 


elers, will receive an honorary doctor 
of laws degree from Drake University, 
when he addresses the university's 
commencement convocation. 


Joseph A. Rogers, president of the 
Frank S. Rogers general agency of 








St. Paul, has been elected King Boreas 
XIX of the St. Paul Winter Carnival 
and he will reign as king until the 
1956 carnival. 








N. C. Bill Asks Fire 


Exclusion Requirements 


A bill introduced in the North Car- 
olina legislature would require exclu- 
sion clauses in fire policies and their 





endorsements to be printed in 10- 
point or larger type. 
Offer R. I. Agents Course 


A discussion course on broad forms, 
homeowners and comprehensive dwell- 
ing will be given by Rhode Island In- 
surance Agents and University of 
Rhode Island extension division be- 
ginning March 14. Classes will be held 
once a week for five successive weeks 
and each session will be two hours 
long. 
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EDGAR V. TREACY, 65, New York 
City general agent, died at his home 


in Scarsdale. He organized the agency, 
which bears his name, in 1938. Pre- 
viously he had been with C. W. Sparks 
& Co. and with Globe Indemnity, which 
he joined in 1915. He was assistant 
secretary of New York Board from 
from 1950 until his death. He also was 
treasurer of New York Assn. of Insur- 
ance Agents and a member of the ex- 
ecutive and arbitration committee sof 
the former New York Fire Insurance 
Exchange, which disbanded in 1953. 


MRS. HOWARD M. STARLING, 60, 
wife of the manager of Assn. of Cas- 
ualty & Surety Cos. at Washington, 
D. C., died there. The Starlings were 
married in 1918. Mrs. Starling was 
widely known among casualty execu- 
tives. She frequently attended the an- 
nual casualty company-agent conven- 
tion in White Sulphur Springs, W. Va. 


STANLEY B. SWAIM, 69, retired 
Boston broker, died at his home in 
Medfield, Mass. He entered insurance 
as special agent of Travelers in 
1915, and later became a broker in 
partnership with the late Charles 
Gilman. The partnership was dis- 
solved and Mr. Swaim was the sole 
operator of the firm until his son, 
Stanley W. Swaim, joined him in 1935. 
That partnership was dissolved when 
the elder Mr. Swaim retired in 1953. 


ALFRED J. ELLSWORTH, 86, an 
agent with the Travelers at Boston 
for many years, and a member of the 
Milton, Mass. school committee for 
some years, died. 


WALTER H. ELLIS, 55, member of 
the New York City brokerage firm 
of W. D. Chapman & Co., died at his 
home in East Williston, L. I., after an 
illness of two years. He joined the firm 
in 1920, and became vice-president in 
1947. 


BRANTLEY F. URCH, 59, head of 
the advertising department of North- 
western Mutual Fire Association, died 
of a heart attack at his home at Seattle. 
He had been with the company for 19 
years. 


ALEXIS COQUILLARD, 73, a local 
agent at South Bend, Ind., since 1905, 
and a past president of Indiana Assn. 
of Insurance Agents, died at Memorial 
hospital. 

Mr. Coquillard was a third-genera- 
tion member of one of South Bend’s 


pioneer families. His father was a 
wagon manufacturer in that city. He 
was a past-president of South Bend 
Insurance Exchange, and was presi- 
dent of the Indiana assciation in 1931, 
and for many years after that was a 
director. 


FREDERICK W. STEIN, 60, former 
vice-president of Glens Falls group, 
died in Glens Falls, N. Y., hospital. 


RALPH G. JOHNS, 78, an insurance 
agent and broker, died at his home in 
Pasadena. 


LOUIS W. BUTTON, 79, local agent 
at Rocky Hill, Conn., who had been 
in insurance since 1898, died at his 
home there. 


ARTHUR E. RUSSELL, who had 
been a local agent at Syracuse for 36 
years before he retired a year ago, 
died there. 


A. GORDON MERRY, 59, local 
agent at Huntington, W. Va., died there. 


J. W. HANNAN, 61, vice-president 
and marine manager of the Frank Gair 
Macomber agency, Boston, died in 
Halifax, where he had been adjusting 
a loss. He had been with the firm since 
1915. 


W. E. LUNDGREN, 63, who had re- 
cently retired from the New York City 
brokerage firm of Lundgren & Morse, 
died at his home in Essex, Conn. He 
was a prominent yachtsman. 


ISHAM W. MULLREE, 53, who had 
operated the Fred M. Caswell agency 
at Brockport, N. Y., since 1944, died 
at his home there. 


WALTER DORN, 61, for 16 years 
manager of the license division of the 
Minnesota department, died. 


E. B. THOMA, 71, local agent of 
Tullahoma, Tenn., died at St. Thomas 
hospital, Nashville. 








Murphy to Conn. for 


New York Underwriters 


New York Underwriters has ap- 
pointed James J. Murphy special agent 
in Connecticut to replace Special 
Agent William M. Frink, who is being 
transferred to Virginia. Mr. Murphy is 
entering the field after working in the 
home office in different departments. 
His headquarters will be with State 
Agent Arthur G. Tyrol at Hartford. 





Automobile General Adjusters Assn. 
of San Francisco will hold its spring 
golf tournament Feb. 21 and 22 at 
Sonoma Mission Inn. 





Carolina Casualty has been licensed in Cal- 
ifornia. 


GAB Makes Executive 
Changes in Rocky 
Mountain Division 


General Adjustment Bureau is con- 
solidating its Pacific Coast and Rocky 
Mountain departments, and has made a 
number of executive assignments in the 
mountain division under the supervi- 
sion of M. E. Petersen, regional man- 
ager. 

E. B. Perry, executive assistant, re- 
tains that position, but with extended 
duties and responsibilities. He will be 
the direct assistant of Mr. Petersen. 

Richard H. Work, automobile-casual- 
ty division manager, also will have ex- 
tended duties and responsibilities, and 
will spend a good deal of time in field 
examination, supervision and educa- 
tional work. 

Gunter Thompson, will be iransfer- 
red to Denver as manager to succeed 
George H. Crose, who has requested to 
be relieved as manager in order to de- 
vote full time to adjustment of losses. 

General Adjuster Kenneth C. Moore, 
has been assigned to Albuquerque in 
that capacity, and will have added 


duties and responsibilities in New 
Mexico, and elsewhere as required. 
Small Cargo Thefts 


on the Increase 


Current losses by theft of cargos, 
representing nearly $500,000, indicate 
thieves are attacking at random with- 
out necessary planning for sale of the 
stolen goods, according to Cargo Pro- 
tection Bureau. They indicate an influx 
of new, small-time crooks hitting lo- 
cally and at smaller loads from local 
pick-up trucks in addition to the big, 
seasoned gangs still at work. Listed 
are such items as tools, tires and gen- 
eral equipment, not commonly on 
theft lists until recently. 


Ahern Named in Vt. 


David J. Ahern has been named spe- 
cial agent in charge of the Vermont 
service office at Barre by Hartford 
Accident. He joined the company more 
than 21 years ago and has been special 
agent in Connecticut the past five 
years. Previously he was a supervising 
compensation and liability underwrit- 
er in the home office agents’ service 
department. 








Report on Cal. Storms 


A report on the windstorm at Bak- 
ersfield and Taft, Cal., Jan. 17 has 
been issued by General Adjustment 
Bureau, which estimates that 1,500 
insurance claims will result, with 
approximately 1,000 of them in the 
Bakersfield vicinity. 

Overall damage does not appear to 
be extensive, GAB says, the heaviest 


being in Taft where the average loss 
will run about $75. The wind gusts 
reached 70 miles an hour, and did gen- 
eral damage to exterior structures, 
principally television antennas, chim- 
neys, fences, etc. 


Auto Rates Lowered 
in Colorado Feb. 7 


New rates, filed by National Auto- 
mobile Underwriters Assn., for auto- 
mobile material damage coverages 
resulting in an annual saving of $770,- 
000 have been approved in Colorado, 
effective Feb. 7. Private passenger 
comprehensive is down 12%, $50 de- 
ductible 5.5%, and $100 deductible 6%. 
Farmers get a 20% collision reduction. 
Commercial local haul fire, theft and 
comprehensive is reduced 4%, colli- 
sion 11%. Commercial intermediate 
and long distance haul fire, theft and 
comprehensive is reduced 4.5%. 


$500,000 Fire in Ala. 


Insurance loss in a fire which dam- 
aged Air Engineers, wholesale radio, 
TV and appliances store in Birming- 
ham, Ala., will run about $500,000 to 
stock, fixtures and the building. The 
fire apparently began in packaging 
materials in the center of the building. 





W. J. Kyle, Florence, Ore., local agent, has 
sold his agency to the Neilson agency of the 
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By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Feb. 1, 1955 
Div. Bid Asked 
Aetna Casualty ... 3.00° 193 Bid 
Aetna Fire ........ 2.40 76% 78 
Aetna Life .. 3.00° 185 190 
Agricultural ........ccccee 1.60 36% 37% 
American Equitable ........ 1.70 35 36% 
American Auto ................ 1.20 31 32 
American, (N. J.) ... 1.20 Kd 35 
American Motorists -24 14% Bid 
American Surety 3.00 80 82 
| eee 1.60 41 42 
Coe FO eee 1.15* 29% 30% 
Continental Casualty ...... 1.40 107 109 
Crum & Forster com ...... 1.80 63 65 
Federal : .70°* 35% 3642 
Fire Association 2.20 37 59 
Fireman’s Fund .. 1.80 72 74 
Firemen’s, (N. J.) 1.05 41 42 
General Reinsurance ...... 1.80 50 52 
Glens Falls .....ccc.sscssessseseses 2.00 77 78% 
Globe & Republic ............ .90 20% 21% 
Great American Fire ...... 1.50 44 45% 
Hartford Fire i 193 195 
Hanover Fire .. 80 49 50% 
Home (N. Y.) .. . 41% 48% 
Ins. Co. of No. America 2.50 101 103 
Maryland Casualty ........ 1.40 40% 41% 
Mass. Bonding . ........00000 .50* U4 3542 
National Casualty ............ 1.50° 45 50 
National Fire  ...........c.ccccs 3.00 104% 106 
National Union ... .00 47% 49 
New Amsterdam C .80 60 61% 
New Hampshire ... 00 46 472 
ee 40 37% 3842 
Ohio Casualty  ........cccse 1.80* 77 Bid 
Phoenix COMM. ........cccereeeee 3.40 92% 94 
ER Eee 1.40 48% 50 
St. Paul F. & M. 1.10 50 52 
Security, Conn. ... .60 47 49 
Springfield F. & M 00 57 59 
Standard Accident ... .80 74 15% 
wey), _ .00° 1980 1995 
US. F. & G . 2.00 95 97 
eee 1.80 50% 52 
*Includes Extras. 
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N. Y. Lawyers Oppose Compulsory; Elect Craugh 


(CONTINUED FROM PAGE 5) 





of the financially irresponsible motor- 
ist are likely to be given more con- 
sideration, he said. 

Assn. of Casualty & Surety Cos. fa- 
vors impoundment as a tightening of 
the FR law, he said. This would in- 
crease the present high percentage of 
auto insured and reduce the social 
problems of the uninsured. 

Mr. Jainsen said he opposed compul- 


sory utterly. He lived through the start 
of compulsory in Massachusetts and 
saw the deterioration and chaos that 
began in the courts and in the handling 
of negligence work. The 5/10 limits 
became established in the minds of 
juries, whatever the act. Substantial 
justice was not necessarily the objec- 
tive. 

He can see no reason why perfection 
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ninth floor, Gibraltar Life Building, Dallas, Texas 


should be expected in this segment of 
society—100% security. A citizen can 
suffer the same injuries at home and 
be uncompensated. He sees the ulti- 
mate outcome of compulsory as dis- 
astrous, the state in the business, 
schedule payments, etc. 

In opposing compulsory lawyers are 
serving the best interests of the state, 
he declared. 

Mr. Gair said the insurance com- 
panies have studied the matter of com- 
pulsory, they are after business and 
spend money to get it, if they find 
compulsory to be of this character, 
then he accepts their verdict. 

It is hard to believe that compulsory 
would produce a greater insured per- 
centage than 96-97, Mr. Kramer said. 
There is no reason in the world to be- 
lieve that it would result in increased 
eoverage. 

One question was whether company 
investment policy affects claim settle- 
ment practices, and would a large stock 
market decline have any affect on 
those practices? Mr. Jainsen replied 
no. Prompt liquidation of claims is de- 
sirable, he said. The sooner a claim is 
settled the better for all parties con- 
cerned. It would be of little advantage 
to a company to hold on to money 
withheld from the settlement of claims 
for investment. Any investment prof- 
it would be subject to income tax, so 
the possible gain would be extremely 
small compared to the _ increased 
amount the company likely would have 
to pay by delaying a settlement. This 
is the practical aspect of the matter 
and does not take into consideration 
the public relations of the company or 
the question of ethical standards. 

Of course, he said, in 1929 and the 
1930s some small companies were in 
extremis and governed by the law of 
self preservation; undoubtedly there 
was some delay in settling claims be- 
cause of investment difficulties. 

Judge Ughetta noted it is te the com- 
pany’s disadvantage not to settle, es- 
pecially small claims, because even- 
tually it has to put up statutory re- 
serves. 

Judge Ughetta commented that the 
better casualty companies run 25 to 
50% overreserved on claims. Mr. Jain- 
sen took issue with these figures. He 
said they were too high. Not too high 
for Chubb & Son, the judge replied. 

Mr. Jainsen said—there are tax col- 
lectors, and reserves must be kept 
within reasonable range. However, a 
well managed company should over- 
reserve a minimum of 8%. 

The question, Mr. Johnson com- 
mented implies a relation between in- 
vestment and underwriting policies, 
and the insurance business is highly 
sensitized to that. It has fought long 
and hard to keep investments out of 
rate making and insists there is no 
connection between the two. The in- 
vestment operations are entirely sep- 
arate. A company tries to make a 
profit on investments and on under- 
writing but the two are not to be con- 
fused with each other. 

Judge Ughetta noted that sometimes 
one eovers the other. Mr. Johnson re- 
plied that in a lean year the losses are 
paid not out of investment earnings 
but out of surplus. 

Who is the client when the liability 
insurer furnishes the attorney to 
insured to defend an action brought 
against insured? 

This question led to a discussion of 
verdicts about policy limits and the re- 
sponsibility of counsel (appointed by 
the insurance company to defend in- 
sured) for recommending a settlement. 
Mr. Gair pointed out that if there is 
an opportunity to settle the case for 


—.. 
— 


an amount within the insurance com. 
pany’s limits but the insurer does not 
want to pay that much, if the attor. 
ney does not advise the company to 
settle, he is not representing client's 
interests. 

This prompted Mr. Brown to com. 
ment that the insurance companies 
should have more confidence than it 
does in its local counsel. He knows the 
local situation, the atmosphere, and igs 
likely in a better position to evaluate 

(CONTINUED ON NEXT PAGE) 
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You can serve your clients best when 
you are served best. This is especially 
true in Boiler and Machinery insurance 
— for in this highly technical line many 
specialized services are essential. 


When you write Boiler and Machinery 
insurance with Hartford Steam Boiler 
you are assured of the services of 
specialists in each of these important 
phases: 


1. Expert underwriting assist- 
ance by Company Special 
Agents and regional branch 
offices. 

Field inspections by one or 
more Company Inspectors 
(there are more than 600) 
backed by engineering staffs. 
These men are skilled in un- 
covering conditions which 
might cause accidents. 
Prompt, competent settle- 
ment of claims by this na- 
tion-wide organization. 


3. 


Your clients, too, will appreciate the 
extra values and services they get from 
Hartford Steam Boiler, specialists with 
eighty-nine years of experience. 
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a case than an attorney in the home 
office. Lawsuits change character from 
day to day, he said. 

Mr. Gair endorsed that view. 

Mr. Kramer commented on exposure 
beyond insurance limits, that the obli- 
gation of the local counsel is to ap- 
praise the value of a case irrespective 
of coverage. 

Mr. Gair still wondered if a com- 
pany is justified in saving $1,000 when 
its insistence upon doing so may force 
the case to trial. 

Mr. Jainsen said an insurer is never 
justified in trying to get a contribution 
from insured until the policy limit is 
exhausted. 

Will the value of the defense pro- 
vision in the liability policy deteriorate 
under rate competition? 

Mr. Carson said insurance is a long 
term business. In working out loss ad- 
justments, the business has found that 
certain practices are sound, and these 
practices are followed year in and year 
out. It would be impractical to follow 
these in some times and not in others. 
Companies follow them whether they 
are losing money or making money. 

Judge Ughetta said a court would not 
allow a company to fool around with 
the defense provision. 

Mr. Jainsen noted that there is ques- 
tion of quality, of delivery involved. 
If an insurer makes the rates so attrac- 
tive that its business increases faster 
than its staff can handle claims, then 
it might be said that the rate has a 
bearing. Its defense provision does not 
deteriorate but delivery of it does. 


Mr. Brown agreed that there are 
many, many ways in which an insured 
could be made to suffer. 

The related question was, can claim 
services be used as a _ competitive 
weapon. 

Judge Ughetta said they could. Mr. 
Jainsen commented that all policies 
look the same until they are called 
into action. 

Are lawyers’ fees in negligence cases 
too high or too low? 

Mr. Kramer said there were quite 
diverse practices over the state. Con- 
tingent fees are common and are prob- 
ably justifiable as a means of getting 
legal matters handled. This in spite of 
the fact that some contingent fees have 
been excessive. He thinks that 3344 
to 35% is the maximum the traffic 
should bear, excluding cases that are 
appealed or retried. He noted that law- 
yers do not win all of their contingent 
cases. 

Mr. Gair said that a lot of retainers 
are very low. He thinks clients know 
their bargaining power very well, 
and he doesn’t run into 50% contin- 
gency arrangements on $50,000 cases. 
He is very much afraid of a schedule 
or codification of fees. That would be 
dangerous. Such a schedule could not 
possibly reflect the many imponder- 
ables in this field. 

Judge Ughetta said that he had just 
recently checked the fees on file in 
his court, and the vast majority are 
50% contingent fees. 

Mr. Brown said that upstate that 
would be considered outrageous. 

Judge Ughetta said he found several 
50% cases where the percentage was 
fixed by the judge. 

Mr. Jainsen said he was not dis- 
turbed about the percentage of con- 
tingent fees. But, he said, suppose 
there is a case of liability involving 
a death and insurer promptly offers 
$25,000, which it regards as fair. This 
is rejected, and the case goes to court. 
Two years later the jury awards a 
verdict of $50,000. This is not an un- 
common kind of occurrence and it dis- 


turbs Mr. Jainsen. With the attorney 
getting most of the increase that re- 
sulted from taking the matter to court, 
and the claimant simply waits two 
years for money he could have had at 
the outset. Mr. Kramer pointed out that 
the client might not be satisfied. The 
case was worth more, and the attorney 
worked to get it. That fee is justified. 

Mr. Jainsen wondered if the 30% 
contingent fee was 30% of the $50,000 
or of the $25,000 for which the lawyer 
was responsible. 

Under those circumstances, Judge 
Ughetta said he would not hesitate to 
approve a lawyer’s fee of one-third 
the entire final verdict, though not 
50%; he might give as high as 40%. 

Mr. Gair said it is unconscionable 
for a lawyer to wind up with $25,000 
under those circumstances. However, 
he said the mere mention of a figure 
such as $25,000 means nothing; it does 
not mean an offer of $25,000 has been 
made. 

One complaint lawyers used to make 
was that insurers were not realistic 
on their offers of settlement, Mr. Car- 
son commented. He said he believed 
insurers have become much more re- 
alistic in the past 10 to 15 years and 
that they are settling more cases than 
they did 10 to 15 years ago. Judge 
Ughetta agreed with this. He said that 
in 99% of the cases both sides are re- 
alistic with all sorts of problems. 

Mr. Gair said that insurers are re- 
miss in not tendering offers at the 
right time and in such size as to be 
realistic, though he admitted that of- 
fers if close to the top possibility may 
inspire the claimant not to settle. Mr. 
Jainsen said that insurers should make 
genuine offers, though this would not 
do much good if the claimant is shop- 
ping. 

Mr. Carson said he believed that the 
claim men of the insurance companies 
have done a real job in gaining the 
confidence of the people with whom 
they deal. He noted the extremely low 
percentage, 6, of claims which comes 
to suit, and the much lower percen- 
tage that comes to trial. 

Have the fees of local counsel, de- 
fendants lawyers, increased anything 
like the cost of living? The insurance 
executives indicated they thought the 
lawyers were being fair for the most 
part in sending in fees. Mr. Jainsen 
said that he is sometimes appalled at 
the cost of trying a case. However. 
he said, no good lawyer is ever over- 
paid. From the viewpoint of the in- 
surer the business errs in concentra- 
ting defense work in one, two or three 
local counsel, Mr. Jainsen added. Al- 
so, insurers should not object to local 
counsel handling plaintiffs’ cases oc- 
casionally. He believes that local coun- 
sel should handle younger men who 
can work on the settlement of small 
cases, perhaps property damage cases. 
Certainly local defense lawyers de- 
serve adequate compensation. 

Why do sureties exercise joint con- 
trol? 

Mr. Carson said primarily to pre- 
serve assets. Over the years the han- 
dling of joint control situations has 
been simplified and works well. The 
practicing lawyer is relieved of a lot 
of details. It is a good underwriting 
practice and reduces expenses in the 
estates of minors and incompetents. 

Judge Ughetta said that having hada 
number of cases of incompetents for 
years he just would not want to oper- 
ate without joint control. 

As to court congestion the lawyers 
seemed to agree that the situation was 
still serious. Even so, Judge Ughetta 
said he opposes violently pre-trials 


or settlement calendars as unjudicial. 
He said there should be a return to 
going into court to try a case. Many 
difficulties would be straightened out 
if there were no pre-trials. 





Special Agent E. J. Agnew presented 
a sterling silver pitcher and a 25 year 





anniversary plaque to Clyde C. Jones, 
local agent at Lubbock, Tex., of Mas- 
sachusetts F. & M. of the Great Amer- 
ican group. Mr. and Mrs. Jones and a 
party of friends were honored at a 
dinner in Lubbock. The dinner was 
also attended by Mr. and Mrs. Agnew, 
Special Agent and Mrs. Earl Hostick 
and Special Agent Murrell Thompson. 
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The Highland broadsword, some- 
times mistakenly called a Claymore, is 
straight with o broad, flat, 

single or double edged cutting blade 
and a distinctive basket hilt. 














with pistols and dirk on his belt, 
a round target on his back, 

in one hand a sword and a 
musket in the other, was perhaps 
the best armed soldier of his day. 
Changing conditions, however, 
outmoded his weapons and 
today they would offer little 
protection. Insurance, too, 
becomes obsolete if it is not 
adjusted to current conditions. 
Caledonian takes pride in the 
century and a half of up-to-the- 
minute protection its agents 
have given policyholders. 
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Blast on Welfare Funds Draws Insurers Fire 


(CONTINUED FROM 


PAGE 3) 





9. Unreasonable and excessive fees 
charged for medical services, simply 
because the- patients are covered by 
the fund. 

10 Deliberate circumvention of the 
provisions of section 302 of the labor 
management relations act. 

11. Collusive practices engaged in by 
certain trustees and insurance brokers 
which result in the payment of exces- 
sive commissions and service fees. 

12. Use of welfare funds to supple- 
ment salaries and expenses of fulltime 
union officers. 

13. The practice of ignoring the ne- 
cessity for periodic audits and financial 
reports. 

14. Discrimination as between union 


officer-trustees and employe-benefici- 
aries in the types and amounts of 
benefits. 

The subcommittee made the follow- 
ing recommendations: 

1. That the present investigation be 
continued and extended to include a 
representative group of industrywide 
plans such as those in the steel, auto- 
mobile, mining, clothing and electrical 
industries. 

2. That the intensive study of em- 
ploye pension fund operations be con- 
tinued. 

3. That the study be extended to in- 
clude unilaterally administered plans 
in addition to those jointly adminis- 
tered. 


WANT ADS 








j Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
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AVAILABLE 
TO AGENTS AND BROKERS 


Military Personnel all grades Auto Insurance in- 
cluding physical damage. Please advise what 
volume available from your office at what com- 
mission. Box D-6, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 











OFFICE MANAGER WANTED 


East central Wisconsin—rapidly growing fire and 
auto insurance company desires to employ 
young man to serve as "office manager". Re- 
sponsibilities and commensurate authority will 
include purchasing, selection & training of cler- 
ical personnel, establishment of job standards 














W. Jackson Blyd., Chicago 4, Ill. 


‘ & control, supervision of 1.8.M. operations, com- 
WANTED TO SERVICE } — ot — statement, very eg of 
50 claims per month in Wisconsin in the area of [ udgetary controls. Good pay an sis specs 
Racine, Kenosha, Walworth and Rock counties. benefits. Ideal town and territory. Our employees 
Centrally located “~ dh years —— - know of this ad. Write in absolute confidence to 
surance experience including management o ? . . 
company branch claim office. For further infor- Box C-92, The National Underwriter Co., 175 W. 
mation write D-7, The National Underwriter Co., Jackson Bivd., Chicago 4, Ill. 
175 W. Jackson Bivd., Chicago 4, Ill. 
CLAIMS MAN WANTED — SPECIAL AGENT 
Well established Illinois mutual auto company Experienced in fire and inland marine lines by 
desires to employ experienced — man as old line stock Fire Company. Must be familiar 
assistant claims man in home office. State age, with agency system. Outstanding opportunity in 
Went and cine — first oe Milwaukee and State of Wisconsin. Address 
epending on ability and experience. ress fe 
D-8, The National Underwriter Co., 175 W. Jack- C-93, The National Underwriter Co., 175 W. 
son Blvd., Chicago 4, III. Jackson Bivd., Chicago 4, Ill. 
FIELDMAN WANTED 
AVAILABLE FLORIDA — GEORGIA 
for niep-sompeey = ange - geo 20 Old oe ent ot yire Inswzence Company 
years of office supervisory and field sales man- recen' tered Florida esires 
agement experience in casualty, fire, A & H and |. | Led Dlant poy © ie Sftuen. 
life. Excellent speaker. Fifty; presently eg i] vicinity St Jacksonville. Good Spporeanity with 
Write Box D-9, National Underwriter Co., 175 j| career possibilities. Address C-97, The National 
"| Underwriter Co., 175 W. Jackson Blvd., Chicago 








4, Dilinois. 








UNDERWRITER 


An immediate position is available for an Underwriter 
in the St. Louis, Missouri, Branch of a leading Insur- 
ance Company with nationwide operations. Opportuni- 
ties for adva in a prog e, growing or- 
ganization. Prefer a man under 35 with some experi- 
ence in fire and allied lines. Write Box D-12, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 





— KANSAS — 

Prominent Mutual Casualty Insurance Company, serv- 
icing 400 agents from a Kansas Branch Office, has un- 
usual opportunity for: e One Experienced Special 
Agent e One experienced Auto Underwriter e One 
Experienced Casualty Claims Adjuster. 

Salary commensurate with experience and ability. Lib- 
eral benefits. Write giving personal history. Address 
D-14, The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill, 








FIELD REPRESENTATIVE 


VIRGINIA 

Established stock casualty company has position | 
for experienced fieldman who knows the Virginia |= 
field. Good salary plus employee benefits. Car |< 
furnished. Give age and qualifications. All re- 
plies confidential. Address D-I3, The National 
—— Co., 175 W. Jackson Bivd., Chicago 
._lilinots. 







4 western cities. Excellent op 


BRANCH OFFICE MANAGER 


Stock Fire Insurance Company has opening for 
several experienced men, not over 35, to manage 
established branch offices in principal Mid- 
rtunity for qualified 
men. Address D-16, The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 











CASUALTY UNDERWRITER : 
Old established Chicago General Agency desires 3 
a young man with auto and liability experience. 
Submit brief résumé including salary desired. 
Confidential. Address D-17. The National Under- 
writer ( Co., 175 W. Jackson Blvd., ( Chicago 4, 1. 


“| Chicago 4, Ill. Tel.: WAbash 2-1780. 


INLAND MARINE EXPERIENCE 
We have a position as underwriter and aid to 
producers, which offers every opportunity for ad- 
vancement. Phone or write Mr. N. F. Lenz, c/o 
Associated Agencies, Inc., 175 W. Jackson Bivd., 








WANTED 


Experienced local agency girl under age 45 by 
established Central Wisconsin Agency; salary 
commensurate with experience; furnish complete 
——- and picture in first letter. Box D-20, 

National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, lil. 








CASUALTY SPECIAL AGENT 


Highly rated casualty company has fine oppor- 
tunity for casualty special agent experienced all 
lines. Headquarters Louisville, Kentucky. Send 
résumé, in confidence, indicating personal his- 
tory, experience and paee Ee to: P.O. 
Box 306, Wall St. Station, N. Y. 5, N. Y. 











4. That a further study of federal, state 
and private regulatory controls be 
made. 


5. That public hearings be held to 
obtain expert testimony from repre- 
sentatives of employers, labor, the in- 
surance and banking industries, as well 
as state and federal authorities. 





Management Bureau Issues 
Aid to Agency Accounting 


How to maintain efficient agency ac- 
counting procedures while extracting 
unnecessary detail is discussed in a 
new illustrated manual issued by 
American Agency Management Bureau 
of Washington, D. C. The author, 
Robert Burns, is president of the bu- 
reau and a local agent at Washington. 

The manual, entitled “Hand in 
Hand”, describes how 14 operations 
may be eliminated. It visualizes the ad- 
vantages of accomplishing many post- 
ing operations at once by using well- 
designed multiple carbonized forms. 
Copies may be obtained from the bu- 
reau at 3400 Connecticut avenue, N. W., 
Washington, D. C. 





Insurers to Take Part 


in Electronics Meeting 


The use of electronic data processing 
machines in insurance will be dis- 
cussed by Robert F. Rosenzweig, pro- 
grammer of Allstate, and Harold F. 


Hatch, associate controller of John 
Hancock, at the special electronics 
conference sponsored by American 


Management Assn. Feb. 28 to Mar. 2 
in New York City. 

Speaking on the final day of the 
conference, Mr. Rosenzweig will talk 
on the application of the electrodata 
system with the use of the medium 
sized digital computer and Mr. Hatch 
will explain the application of the IBM 
650 and how the first IBM magnetic 
drum calculator is used for mortgage 
loan accounting, agents’ commission 
accounting and other statistics. 





Half-price, 1 Cent, Free 
Insurance Are Stopped 


Greater New York Insurance Bro- 
kers Assn. reports that as a result of 
its complaints to the New York insur- 
ance departent, Automobile Club of 
New York Agency Co. agreed to delete 
from its advertising the statement that 
its insured were getting auto coverage 
for half what they paid before. The 
statement did not make clear that the 
coverage was for six months instead of 
a year for which it had been previous- 
ly sold. 

The association also pointed out that 
a Ford dealer in Flushing, N. Y., has 
stopped advertising $50 deductible col- 
lision and fire and theft insurance for 
1 cent. following a complaint to the 
New York department. which found 
this to be free insurance in violation 
of the insurance law. 

The association also is looking into 
the case of a Sixth avenue diamond 
exchange which has advertised a free 
insurance policy on diamonds. 


State Fund Spends 
$7 Million on H. O. 


Headquarters of New York State In- 
surance Fund have been transferred to 
its new $7 million building at 199 
Church street, New York City. The 15- 
story air conditioned building will pro- 
vide office space for 1,500 personnel. 


Magrath Elected V-P 


With the resignation of Harold J. 
Kiefer of Aetna Fire group as vice- 
president of New York Board, due to 
retirement from active business, J. J. 
Magrath of Chubb & Son was elected 
to succeed him in the New York Board 
post. 








University Head Lauds 
N. Y. Insurance Society 


Plan of Instruction 


NEW YORK—Strong endorsement of 
the Insurance Society plan of having 
instruction given by teachers actually 
in the insurance business came from 
Admiral Richard L. Connolly, USN 
(retired), president of Long Island 
university, at the annual faculty din- 
ner of the society. 

Admiral Connolly recalled that many 
years ago President Nicholas Murray 
Butler of Columbia university insisted 
that teachers keep closely abreast of 
new developments, either through re- 
search or through work in the field. 
The speaker said it is necessary for 
those in any line of work to constantly 
improve themselves for the job that 
lies ahead. Skeptics can always point to 
“self-made” men who have got ahead 
despite lack of education, but never- 
theless they could have done a better 
job with education. 


Admiral Connolly stressed the need 
for a broad education for the insurance 
man who wants to rise in his profes- 
sion. Recalling the stir that was created 
when it was first proposed to intro- 
duce English as a subject in technical 
schools, he got quite a laugh with the 
gag about the engineering student 
whose reaction was that “us engineers 
don’t need to know no English.” 

Dean Arthur C. Goerlich of the 
society’s school opened the program 
with a brief talk. Edward King, presi- 
dent of the society and of the Hooper- 
Holmes Bureau, asked the faculty and 
staff members of the society to take 
a bow, then introduced Admiral Con- 
nolly. 

Concluding feature was a skit, “Elec- 
tronica,” presented by the society’s 
electronics committee to show the sort 
of informtion that can be obained al- 
most instantaneously from data filed 
in electronic recording and computing 
machinery that is already available. 

For example, the machine was 
asked for the company’s windstorm 
liability in nine cities in the path of 
an imaginary approaching hurricane. 
In the second problem the company 
was considering going over to the Car- 
penter plan of reinsurance. The ma- 
chine was asked for (1) the company’s 
fire and allied lines premium in- 
come for the immediate past five 
years; (2) the excess over $10,000 
up to a limit of $300,000 of all fire 
and allied lines losses incurred during 
the immediate past five years; (3) 
the result of dividing the premiums 
into the losses and the quotient mul- 
tiplied by 100/70; (4) the product 
applied to all fire and allied lines 
premium income projected to the 
end of this year. 


The final problem was to obtain the 
experience on one of the company’s 
agencies. The machine was asked for 
premiums in force by classifications— 
dwellings, mercantile stocks, mercan- 
tile buildings, manufacturing risks, 
automobile, and inland marine—then 
the premiums earned for the last five 
years by classifications, losses in- 
curred for the last five years by class- 
ifications, and the loss ratio to earned 
premiums by classifications. 

While the answers were automati- 
cally printed by a high-speed electric 
typewriter, the machinery used did 
not actually compute the answers, since 
it would have been prohibitively ex- 
pensive to install the needed devices 
just for the demonstration. 
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Ga. Non-Can A&H Bill 


Diverted to Committee 


A bill prohibiting cancellation of 
A&H policies after they have been in 
force for at least two years, passed in 
the Georgia house last week, has been 
referred to a subcommittee of the sen- 
ate. This action followed after a hear- 
ing Monday before the senate insur- 
ance committee. It was opposed by 
five representatives of insurance and 
Commissioner Cravey. Mr. Cravey said 
that if the bill were passed it would 
pring even greater chaos into the al- 
ready muddled A&H picture. 

Sending the bill to subcommittee 
will probably mean it will not come 
to vote in the senate. 

The bill is so broad in scope it would 
even prevent cancellation of group 
A&H policies in force two years, ex- 
cept for non-payment of premiums. 
It includes a provision that a person 
must submit a birth certificate or af- 
fidavit of birth date when applying 
for an A&H policy. 


Replace J. R. Maloney 


as California Commissioner 

(CONTINUED FROM PAGE 1) 
companies have been writing a par- 
ticipating form of WC, and have cons- 
tituted a virtual monopoly of line in 
the absence of bureau special premium 
plans. 

Mr. Maloney, it is understood, has 
been well liked by agents and brokers 
in California, and he has had support 
from the life companies. 

Mr. McConnell, who has been coun- 
sel for Pacific Employers, has been 
one of the leaders in opposing changes 
in the WC rating formula. He is a 
personal friend of the governor, having 
gone to high school with him, and has 
been active in the Republican party. 
His family has had more than a cen- 
tury of insurance experience. William 
L. McConnell, father of the new com- 
missioner, was originally with the 





C. Albert Mueller has resigned as 
chief assistant commissioner of Cal- 
ifornia, “in view of Gov. Knight’s ap- 
pointment of a new commissioner.” 
The chief assistant position is the only 
non-civil service department post other 
than commissioner. 





Ferd Marks agency of New Orleans, 
and later was a partner in the general 
agency of Vreeland & McConnell, 
which represented a number of com- 
panies in Louisiana and Mississippi. He 
moved to California in 1910 as an 
agent. 


F. Britton McConnell started his in- 
surance career with the state work- 
men’s compensation fund at San Fran- 
cisco in 1914. He was overseas with the 
army during the first war, and re- 
turned to the state fund until 1924 
when he went to Los Angeles to take 
over the local agency that had been 
operated by his father. Later on he 
established a general law practice, 
specializing in insurance, until 1941, 
when he joined Pacific Employers as 
general counsel and a director. 

He is prominently known as an ex- 
pert in workmen’s compensation law, 
and is one of the principal authors of 
the McBride-Grunsky rate bill that 
was enacted following the SEUA de- 
cision and public law 15. 

Mr. Maloney has issued a statement 
in connection with his replacement, in 
part saying: 

“It is the governor’s prerogative to 
name an insurance commissioner of 
his choice. Having expressed to him 


XUM 


my wish to be that choice, I am natu- 
rally disappointed at his decision not 
to renew my commission, but I cer- 
tainly respect his right to make that 
decision. Our relations during the past 
year have been most cordial and my 
departure from his administration is 
most amiable....I do not have any 
definite plans for the future. Although 
entitled by law to reinstatement to my 
former civil service position as chief 
of the compliance and legal divison in 
the department of insurance, such is 
not my immediate preference....I 
may go into the private practice of the 
law. Throughout the years several 
lawyers have indicated that should I 
ever contemplate law practice they 
would like to explore the possibilities 
of association.” 





Security-Conn. Group 
to Form Life Company 


Directors of Security-Connecticut 
group have authorized the filing of an 
application with the Connecticut gen- 
eral assembly for a charter for the for- 
mation of Security-Connecticut Life, 
which, when organized, will ask au- 
thority to write various forms of life 
insurance, including group and A&H. 

Security, which owns Connecticut 
Indemnity, also will file a charter 
amendment, seeking to raise its au- 
thorized capital from $5 million to $10 
million. Both companies write all gen- 
eral lines of insurance. 

There are no plans for immediate 
organization of the life company, 
President Peter J. Berry said. It will 
have a minimum capital of $250,000 
and paid-in surplus of a like amount. 
All shares will be owned by Security, 
which at the end of 1953 had assets of 
$31,234,506, net surplus of $8,254,298 
and paid-up capital of $3 million. Con- 
necticut Indemnity, a year ago, had as- 
sets of $16,761,990, net surplus of $3,- 
859,938 and paid-up capital of $1.5 
million. 


Program Printed for Cal. 
Brokers Meeting Feb. 9 


The program has been printed for 
the annual meeting of Insurance Brok- 
ers Exchang eof California Feb. 9 at 
San Francisco. Speakers will be David 
C. Bogert of the law firm of Long & Le- 
vit, on “Fire, Legal Liability—Don’t 
Sell It Short;’ Percy P. Lynch, vice- 
president of Industrial Indemnity, on 
“Multiple Line Underwriting,” and 


James E. Hammond of the San Fran-~ 


cisco CPA firm of Skinner & Hammond, 
on “The 1954 Tax Law—What Every 
Broker Should Know.” 





Head Ill. Insurance Committees 


Marvin Burt of Freeport is the new 
chairman of the Illinois senate insur- 
ance committee, and Russell Arrington 
of Evanston, counsel of Combined 
group of Chicago, is vice-chairman. 
Mr. Arrington is serving his first term 
in the senate after 10 years in the 
house, where he was chairman of the 
insurance committee and before that 
vice-chairman of the judiciary com- 
mittee. 

William Horsley of Springfield was 
renamed chairman of the house insur- 
ance committee for this term and 
Frank Marek of Cicero is vice-chair- 
man. 





New Harrisburg Agency 


A charter has been issued Mobile 
Home Division at Harrisburg, Pa., au- 
thorizing it to conduct a general agen- 
cy and service business in all its 
branches. Incorporators are Leon D. 
Metzger and Cecelia Kerson of Harris- 
burg and William H. Wood of Camp 
Hill, Pa. 


Allstate Cuts Rates for 
Girl Drivers in 32 States 


Allstate has made rate reductions 
averaging 40% on automobile liability 
and collision for women drivers un- 
der 25 in 32 more states and the Dis- 
trict of Columbia. Adult rates are be- 
ing given to young women drivers, un- 
less the car is regularly driven by a 
male under 25. 

The company already had allowed 
the adult rates for young women in 
Arizona, California, Indiana, New 
York and Tennessee. Added to the 
list are the District of Columbia, Ala- 
bama, Arkansas, Colorado, Connecti- 
cut, Delaware, Florida, Idaho, Illinois, 
Iowa, Maine, Maryland, Michigan, 
Minnesota, Mississippi, Missouri. Mon- 
tana, Nebraska, Nevada, New Mexico, 
North Dakota, Ohio, Oklahoma, Ore- 
gon, Rhode Island, South Carolina, 
South Dakota, Utah, Vermont, Wash- 
ington, West Virginia and Wyoming. 





Seven Significant Bills 


on Insurance in Indiana 


The Indiana house insurance com- 
mittee has seven significant pieces of 
legislation before it. 

Among the bills are an anti-coercion 
measure which would add _ personal 
property to real property sold under 
conditional agreements to the existing 
unfair practices act, prohibiting selec- 
tion of agency by the seller. This mea- 
sure passed the house 95 to 0. 

A compulsory automobile bill has 
been introduced which would call for 
5/10/2 coverage as a requisite to a 
license. 

There is a bijl to amend the qualifi- 
cation law and calling for a $10 fee for 
each applicant for examination, limit- 
ing the number of examinations to four 
annually in each congressional district. 

There is a proposal to permit the use 
of the coinsurance clause in fire poli- 
cies as a clarification. 

Another bill would change the suit 
clause from three years to one year 
on property insurance. Indiana now 
has a special fire policy to meet this 
three-year prevision. 

There is a bill to require premium 
taxes on the part of Mutual Benefit 
H.&A., which has not paid taxes since 
entering the state under a 1897 statute 
and a confirming attorney general’s 
opinion. 

The departent bills to change the 
financial requirements for new com- 
panies have been introduced. They 
raise capital required from $100,000 to 
$200,000, call for a paid-in surplus of 
$200,000, double securities deposits 
with the commissioner, and double the 
number of risks and deposits for new 
mutuals. 

A number of small claims court bills 
have been put in, and there are a num- 
ber of measures on workmen’s com- 
pensation and a bill to repeat the 
wrongful death limit. 

Three Indiana agents, all members 
of the state association, are on the 
house insurance committee. G. H. 
Downey of the Fieber & Reilly agency 
of Indianapolis, is chairman, and Wal- 
ter Maehling of Terre Haut and James 
Spurgeon of Brownstown are mem- 
bers. 


Hartford Board Elects 


Greater Hartford Board has elected 
J. George Schilke Jr. president, John 
B. Crosson of the Fisher agency vice- 
president and E. S. Cowles 3rd secre- 
tary. Connecticut Assn. of Insurance 
Agents presented the board with the 
North cup as the outstanding board of 
the state. 








Dr. Hilary L. Seal of Morss, Seal & 
Tebbetts, actuaries specializing in pen- 
sions, spoke on how to design and es- 
tablish a satisfactory pension plan at 
a meeting of St. Louis Conference of 
Associated Industries of Missouri. 


FTC Committee of 
NAIC to Meet Feb. 16 


The special committee of National 
Assn. of Insurance Commissioners to 
study the question of the jurisdiction 
of the federal trade commission will 
meet in the New York department of- 
fices Feb. 16 at 10 a.m. Donald Knowl- 
ton, NAIC president, is chairman, and 
the members are Allyn of Connecticut, 
Martin of Louisiana, Navarre of Michi- 
gan, Pansing of Nebraska, and Bohlin- 
ger (as announced Jan. 28) of New 
York. 

Several other NAIC committee ap- 
pointments have been announced, and 
among these are the subcommittee to 
study the NAIC constitution and by- 
laws, with Bisson of Rhode Island as 
chairman; subcommittee to study the 
question of adequate reserves for 
guaranteed renewable A&H policies, 
with Jackson of Maryland as chair- 
man; subcommittee to study proprosed 
brokers’ minimum qualifications and 
licensing bill, with McCarthy of Illinois 
as chairman, and the uniform account- 
ing subcommittee, with Navarre of 
Michigan as chairman. 





PLM Increases Agents’ 


Contingent Commissions 


A new agency agreement with ex- 
ceptionally liberal contingent commis- 
sions has been put into effect by 
Pennsylvania Lumbermens Mutual, 
retroactive to Jan. 1. There is no sig- 
nificant basic change in the method of 
operation or the relationships between 
the company and its agents but the 
contingent commission plan differs 
from other plans now in use. Commis- 
sions are calculated and paid when 
net premiums amount to $2,500 or 
more. The former contingent agree- 
ments began at $10,000. 

Under the new agreement, a deficit 
is carried forward as a charge against 
net earnings only until the net premi- 
ums produced in a succeeding year 
are 20% above those of the deficit 
year. It is no longer necessary for an 
agent to make up the entire loss before 
once again receiving contingent com- 
missions. 

The rate of contingent commissions, 
formerly a flat 10%, is now computed 
on a sliding scale of 7.5% on net pre- 
miums of $2,500 but less than $5,000; 
10% of $5,000 but less than $15,000; 
12.5% on $15,000 but less than $25,000; 
and 15% on $25,000 or more. 





Workshop Panel at Indianapolis 


Four Indianapolis insurance men 
held a panel workshop on insurance 
before approximately 100 members of 
the Indianapolis chapter of National 
Secretaries Assn. this week. A num- 
ber of secretaries brought their bosses 
to the meeting, which was to help 
prepare them for the insurance sec- 
tion of the Certified Professional Sec- 
retaries test. 

John F. Lance, head of the agency 
bearing his name, moderated the panel 
which was also composed of Edward 
E. McLaren of Barton, Curle, McLaren 
and president of Indiana Assn. of In- 
surance Agents; Marshall R. Beal of 
Failing, Beal & Fisher, general agents; 
and George Lewis, assistant manager 
of Travelers. 





Now Taylor & Co. of Topeka 


The Hawkins-Taylor general agen- 
cy of Topeka which was purchased last 
October by Floyd V. Taylor, has now 
become Taylor & Co. Harry Hawkins 
has opened a general agency in Okla- 
homa City. 

Orville Cotter has been appointed 
field supervisor of western Kamsas for 
Taylor & Co. He has been in the field 
for Employers Mutual Casualty for 
several years. 
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Howell, Trenton 
Local Agent, Named 
N.J. Commissioner 


Charles R. Howell, local agent in 
Trenton for 30 years, and active in 
both the local agency and life fields, 
has been appointed insurance com- 
missioner of New Jersey. Mr. Howell, 
who was narrowly defeated in the 
election for U. S. Senator last fall, 
was Democratic state chairman in 1954. 
He has served three terms in the 
House of Representatives, beginning 
in 1948. He will succeed Warren N. 
Gaffney in the $18,000 a year post. 
Mr. Gaffney is now general manager 
of Surety Assn. of America. Mr. How- 
ell attended Princeton University and 
then took insurance courses at the 
University of Pennsylvania. 


Grant Allstate Cut 
in Fire Rates in La. 


Allstate has been granted its appli- 
cation in Louisiana to cut its rates 
20% below class rates set by the Lou- 
isiana Rating & Fire Prevention Bu- 
reau by the fire insurance division of 
Louisiana Insurance Rating Commis- 
sion, effective immediately. The deci- 
sion stated that the permissible ex- 
pense factor in the Louisiana fire in- 
surance rating formula is 49% and 
that the evidence indicates the ex- 
pense factor in the system of operation 
of Allstate is 25.9%. 

Allstate previously was granted a 
requested reduction in automobile 
rates by the casualty and surety divi- 
sion of the rating commission. 








Bohlinger Resigns; 


Comments on Supervision 


(CONTINUED FROM PAGE 1) 
the job alone; it requires the support 
of the industry. 

His own experience, he said, indi- 
cates clearly that the business wants 
to work out its problems under state 
supervision and in the public interest. 
He is himself convinced that state 
supervision is the best type of super- 
vision for the public. 

He said he believed that the insur- 
ance business is still opposed to federal 
intervention and in favor of state 
regulation. 

There are, he made clear, weighty 
problems with which state supervision 
must deal. One of these is the A&H 
business. That problem is complex, the 
coverage is widespread, and solutions 
are not always simple. He mentioned 
among other matters of prime impor- 
tance the claim practices of A&H com- 
panies, their advertising, A&H forms, 
broadened coverage, etc. He noted 
that some of these problems the New 
York department has met and solved. 
For example, it has 15 policy form 
examiners, so that this is not a prob- 
lem in the New York department. 

Another problem is posed by wel- 
fare funds. He said state supervision 
has been effective in the life insurance 
business. However, that supervision 
evolved over the years until it achieved 
a substantially uniform pattern na- 
tionwide, even though it is an inter- 
state business. The welfare plan that is 
intrastate unquestionably comes under 
the exclusive jurisdiction of the state. 
Those plans that go over state borders 
pose the problem of whether they can 
be regulated successfully by one state. 
Certainly they can be regulated suc- 
cessfully under state supervision if 
the same substantial pattern of uni- 
form regulation can be developed as 
has been done in the life field, and 


he believes that it can. 

He noted the appearance of inde- 
pendent filings in the fire insurance 
field and commented that if these be- 
come widespread, departments may 
need additional personnel in order to 
see that such filings meet the standards 
of the rating laws. However, he be- 
lieves that this is not a different kind 
of problem, only a problem of differ- 
ent size. 

He called attention to the matter 
of variable annuities. The attitude of 
the life insurance business toward this 
new development is an important one. 
He suggested that the life business 
cannot simply ignore the development; 
major sources of business of the life 
companies might be transferred. On 
the other hand, if the variable an- 
nuity idea failed to work out success- 
fully, the life business could seriously 
jeopardize itself by adopting the vari- 
able annuity idea. 





Adopt Standard Chart 
of Stopping Distances 


A standard motor vehicle stopping 
distance chart designed to show how 
far a given vehicle will travel at a 
given speed between the time the 
driver perceives danger and comes to 
a full stop was developed at a confer- 
ence of representatives of Assn. of 
Casualty & Surety Cos., U. S. Bureau 
of Public Roads, American Automo- 
bile Assn., American Assn. of Motor 
Vehicle Administrators, American 
Trucking Assns., American Transit 
Assn., Center for Safety Education at 
New York University, and National 
Assn. of Independent Insurers in New 
York City. Although the chart will not 
have any legal standing, it will be used 
as a standard for all stopping distance 
charts issued by unofficial accident 
prevention agencies in the future. The 
group also accepted a standard per- 
ception reaction time chart for drivers. 





K. C. Underwriters Fire 


Patrol Elects McCluer 


Bennett W. McCluer has been elected 
president of the Kansas City Under- 
writers Fire Patrol Board. Other offi- 
cers are Cliff C. Jones Sr., vice-presi- 
dent; Fred V. Griffith Sr., treasurér, 
and G. Lester Peterson, secretary. 





Coder to Columbus, General 
Names McNutt at Toledo 


E. J. Coder, field representative at 
Toledo for General of Seattle group, 
has ‘been transferred to Columbus. He 
is replaced at Toledo by Kenneth E. 
McNutt, who has been with Phoenix 
of London group for seven years. 


J. & H. Promotes Two 


William E. Hall Jr. and David H. 
Winton have been named vice-presi- 
dents of Johnson & Higgins. Both will 
continue their present duties, Mr. Hall 
as account executive and Mr. Winton 
as manager of the casualty department, 
both at New York. 





Compulsory Bill in Okla. 


OKLAHOMA CITY—Compulsory 
automobile insurance legislation has 
been introduced in the Oklahoma 
house. It calls for a deposit with the 
state treasurer of $10,000 if insurance 
is not carried in the amounts of 5/10. 
There will be a penalty of $500 for 
failure to file proof of insurance or 
financial security. 





Contributory Negligence Bill in Ia. 

DES MOINES—Insurance people are 
strongly opposing the contributory neg- 
ligence bill introduced in the Iowa leg- 
islature. The measure has been re- 
ported out in the house as a committee 
bill and is up for consideration on the 
floor. 


E C Rates in N. H. Are 
Up from 8 to 18 Cents 


New Hampshire Board of Fire Un- 
derwriters has increased extended 
coverage rates in that state effective 
Jan. 31. The dwelling building and 
contents rate goes up from 8 to 18 
cents. On farm barns and outbuildings, 
poultry buildings, and vacant dwell- 
ings, which took a rate of 16 cents, 
the new rate is 35 cents. Dwellings in 
the seacoast zone, from Massachusetts 
state line north to Odiorne’s Point, 
the rate goes from 12 to 26 cents. 

The E C rate for mercantiles and 
contents is increased from 16 to 30 
cents for flat coverage in the coastal 
zone and from 10 to 22 cents on prop- 
erty written at 80% coinsurance. For 
inland mercantile and non-manufac- 
turing properties the rate increases 
from 8 to 10 cents when written flat 
and 6 to 8 cents with coinsurance; 
for manufacturing properties the rate 
goes up from 9.3 to 10 cents when 
written flat and from 6.7 to 8 cents 
when written subject to coinsurance. 

The experience for 1947-1953 in- 
clusive and including the estimated 
expense for 1954 indicated that the 
companies needed 24 cents for EC 
on dwelling property but this figure 
was not requested because the exper- 
ience was not complete. 

Also effective Jan. 31 is a change 
in the rules on dwellings to permit 
10% of the amount of insurance on 
the principal dwelling to apply to 
private structures on the premises if 
there is specific insurance on the pri- 
vate structures, to the extent of the 
difference in amount between the 
specific insurance and the actual cash 
value. The 10% also applies if there is 
no specific insurance on the private 
structures. 


More Insurers Challenge 
FTC on Jurisdiction 


(CONTINUED FROM PAGE 2) 
trade practice rules relating to the 
advertising and sales promotion of 
mail order insurance, and have sub- 
mitted their policies and advertising 
materials to the commission. They 
state they had been informed by mem- 
bers of the commission staff that such 
materials were not objectionable or 
subject to criticism. 

Each of the two moves the complaint 
be dismissed for lack of commission 
jurisdiction, or, in the alternative, 
that the matter be referred to the bur- 
eau of consultation of the commission 
for disposition under that bureau’s 
cooperative procedures. 

The two companies are among the 
six charged by the commission in 
December with deceptive practices. 
The remaining four have received ex- 
tensions of time in which to file their 
answers. Other complaints were is- 
sued by the commission in October 
charging 17 insurers with similar 
false advertising. 

Oral arguments were heard Monday 
by FTC hearing examiner Laughlin 
or the question of jurisdiction raised 
by United of Chicago. At their con- 
clusion the examiner fixed March 7 
as time limit for United to file a brief 
and 30 days thereafter for FTC coun- 
sel ‘o do likewise. 

Meanwhile, FTC announced an order 
approving initial decision of hearing 
examiner Lipscomb, issued in Decem- 
ber, whch was consented to by Com- 
mercial Travelers of Salt Lake City. 
Under it FTC said the company agreed 
not to make certain representations in 
advertising A&H. The company may 
not represent that its policies continue 





James A. Davidson, Factory Associa- 
tion, the outgoing president of Chicago 
Buckeye Club, with his successor, E. §. 
Purcell, Hartford Fire. 








in effect indefinitely or for any period 
of time, if the company can cancel 
during that time, or represent that its 
policies cover a wider range of sick- 
ness or accident than is provided, or 
represent that coverage includes more 
of the actual expenses than the partic- 
ular policy will pay. Commercial Trav- 
elers waived hearings and other pro- 
cedural steps, as well as its right to 
contest the validity of the order. The 
company neither admitted nor denied 
any violation of law. 

Edward R. Johnston, counsel, spoke 
for over an hour for United on Mon- 
day. He submitted two affidavits, one 
bearing upon the doctrine of de mini- 
mis as applied to its mail operations. 
He cited laws of states in which it 
operates. Its advertising differs in 
different states and its policies do 
likewise. It is a life company, and that 
makes a difference, he said. 


UCD and WC in Fore of 


Insurance Bills in Calif. 


LOS ANGELES—Workmen’s com- 

pensation insurance, the UCD act and 
taxation of insurers apparently are the 
subjects that will have front rank 
when the California legislature re- 
convenes after the statutory 30-day 
recess. There are 115 measures dealing 
with UCD. 
One of the first bills to be taken up in 
connection with WC is a key measure 
relating to rates which states that no 
rating classification or system can be 
approved by the commissioner unless 
it prescribes maximum as well as min- 
imum rates. 

There is likely also to be some battl- 
ing about the certificate of conven- 
ience. California Assn. of Insurance 
Agents is throwing its support to a 
bill which would delete the word 
“agent” and the words “as the case 
may be” thereby making issuance of 
such certificates only to solicitors. 
This does not apply to life and dis- 
ability agents. 





National Fire Makes Four 
Changes in Calif. Field 


C. H. Allison and James K. Talmage 
have been appointed special agents in 
southern California for National Fire 
group with headquarters at Los An- 
geles. C. K. Fish has been promoted 
from engineer to special agent in the 
same territory. 

At Sacramento, National has ap- 
pointed John R. Worcott, who has been 
with U.S.F.&G., as special agent to 
succeed H. W. Wayne, who has re- 
signed. 

The entire California field staff of 
National met at San Francisco last 
week for a business conference. 





Roy L. Moone of Cranston, R. I., has 
been elected an assistant secretary of 
Blackstone Mutual. 
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do Here is more of the sales aid material 


American Agents receive to help them 


passke) AY to become successful agents. 
7 The “ILLUSTRATED LETTERS” shown 
“om- | 
=) sales 
> the ‘A 





carry messages that are important to 
every businessman. Each tells a story 
quickly, graphically and understandably. 


They open the door for the use of 


THE AMERICAN BUSINESSMAN’S 
PROTECTION PLAN ait 


When the agent calls, the 








prospect is prepared to 


listen—and to buy... 


another good reason why 


\merican Agents are 
+ 2 PORN CRED ROPER ARO CREE? GEUREATE 
prosperous agents. Saag 





THE AMERICAN INSURANCE GROUP Public Relations Dept. E-2 


> Washington Street, Newark, N. J 





I would like to know more about the American Sales Promotion Plans 
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WHY DOES THE FUTURE LOOK BRIGHT 
TO ATNA AGENTS? 


Why? There are many reasons. Here are just a few: 


New Atna Plandex 


More versatile and better than ever, new Plan- 


Aetna Home Office Sales Course 


An intensive, practical training program that 





yearly gives hundreds of tna agents the knowl- 
edge and confidence so essential to success in 
today’s highly intricate and competitive field of 
insurance selling. 


Atna Customer Development Plan 


An extremely effective prospecting system that 
helps Etna agents build new business volume 
right from their own files. It’s a simple, easy-to- 
use, and outstandingly successful money-maker. 


dex can be used equally well for commercial or 
personal accounts. Already, it is proving to be 
a tremendously productive survey-selling tool. 


Atna’s “Large Risk’ Facilities 


Unsurpassed Loss Prevention Service, coupled 
with skilled assistance in the application of the 
proper underwriting plan, enables Atna agents 
to approach even the largest risks with a posi- 
tive, workable proposal for the reduction of 
insurance costs through the prevention of acci- 
dents and the efficient handling of losses. 


The Atna Pian Attna Advertising and 


Public Relations Services 





The pioneer method of fast, accurate analysis 
of industrial and commercial accounts. Its per- 
formance through the years marks it as unques- 
tionably one of the most effective big-risk selling 
aids ever devised. 





To implement agents in their sales promotion 
and public relations programs, the tna offers 
facilities which are among the most complete 
and comprehensive in the industry. 


An agency-building organization — That is the reputation the Etna Casualty 
and Surety Company has achieved through year-after-year service to Etna 


agents everywhere. If you are interested in further information, contact 
the tna Manager nearest you — or write direct... 


AETNA Casualty AND SuRETY Company 
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The 4tna Life Affiliated Companies write practically every form of insurance and bonding protection 





LIFE AND CASUALTY FIRE AND MARINE 
Etna Life Insurance Company Automobile Insurance Company 
Etna Casualty and Surety Company Standard Fire Insurance Company 


Hartford 15, Connecticut 


FLL 
1S OUR BUSINESS 














